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The 


United 
Corporation 


Asks Two Bi llions| By Unknown Disease Visualized 


For Publie Works 


Long-term Issue of Federal 
Bonds to Relieve Unem- 
ployment Is Proposed in 
Resolution 


Construction Program 


Below 1930. He Says 


Conditions Seriously Aggra-| 
vated Since First of Year, 
With Production Declining, | 
Senator Declares 


A $2,000,000,000 public works program to, 
employ the jobless would be inaugurated 
by the Federal Government under the 
provisions of a resolution introduced in | 
the Senate on Dec. 14 by Senator Wagner | 
(Dem.), of New York. 

The cost would be defrayed by a long- 
term bond issue, the measure provides. 
Machinery created by the Federal Em- 
ployment Stabilization Act, enacted dur- 
ing the 71st Congress to establish the 
policy of utilizing and planning public 
construction for depression relief, would 
be put in operation to carry out Senator 
Wagner's program. 

More Than Six Million Idle 


Latest official figures for January, 1931, 
show 6,050,000 persons to be unemployed, 
the Senator stated in explaining the im- | 
portance of his plan. Building construc- 
tion has dropped below the levels of 1928, 
1929 and 1930, he asserted. 

“It is particularly noteworthy that the 
decline has not been limited to general | 
building but has affected public works 
and public utilities, the very branches of 
construction,” he declared, “that ought to 
be taking up the slack in private building | 
activity.” Senator Wagner's prepared 
statement on his resolution follows in full 
text: 

“The Federal Employment Stabilization 
Act which has now been in effect 10 
months provides the proper method to 
follow and the machinery for throwing 
the construction work of the Federal Gov- 
ernment into the breach created by the 
terrific decline of private employment. 


Unemployment Increasing 


“The preamble to the resolution I am 
submitting adequately discloses the urgent 
need for the $2,000,000,000 construction 
program which it seeks to have Congress | 
inaugurate. The last official figure of the 
number of the unemployed is for January, 
1931, and that is 6,050,000 persons ready, 
willing and able to work and totally with- 
out jobs. Every pertinent piece of infor- | 
mation that is available today brings fresh 
evidence of the fact that the condition of 
January. 1931, has been seriously aggra- 
vated. The number of unemployed has 
increased. According to the National In- 
dustrial Conference Board it had reached 
the figure of 7,300,000 back in August. 

“The resolution measures the decline in 
production in terms of index figures pub- 
lished by the Federai Reserve Board 
What they mean can be realized from two 
examples: The number of automobiles 
produced has fallen from 171,848 in Jan- 
uary, 1931, to 80,142 in October, 1931, a 
decline of more than 50 per cent. In Jan- 
uary, 1931, 2,458.689,000 tons of steel ingots 
were produced; in October, 1931, the 
quantity was only 1,592,376,000. The de- 
cline in production has meant fewer pay 
envelopes and thinner pay envelopes. 

Public Works Decline 

“Construction of buildings has declined 
not only from 1828 and 1929 levels but 
even from the low levels reached in 1930. 
It is particularly noteworthy that that 
decline has not been limited to general | 
building but has affected public works and 
public utilities, the very branches of con- 
struction that ought to be taking up the 
slack in private building activity. In the 
first nine months of 1930 the volume of 
construction of public works and _ public 
utilities as measured by the volume of 
contracts awarded was $1,383,300,000. Dur- 
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Alien Without Visa 
Is Held Deportable 


Column 2.) 








Supreme Court Says Eviction 
Is Legal at Any Time 


The Supreme Court of the United States 
held on Dec. 14, without opinion, that an 
alien who enters the United States without 
being in possession of an immigration 
visa. in violation of the Immigration Act 
of 1924. may be deported at any time 
thereafter, the five-year limitation pre-| 
scribed by Section 19 of the Immigration | 
Act of 1917 not being applicable. 

The court gave a negative answer to} 
the following question certified to it by} 
the Circuit Court of Appeals for the Sixth | 
Circuit in the case of United States v. 
Vanbiervliet, No. 163: 

“On Jan. 3, 1930, did Section 19 of the 
Immigration Act of 1917 ‘sec. 155, Tit. 8, 
U. S. C.) by its time limitations bar the 
deportation proceedings.” 

The question was accompanied by the 
fotlowing statement by the lower court as 
to the. facts in the case: 

“The sole question is whether the Philip- 
pides case (decided by the Supreme Court 
March 23, 1931) and its result are con- 
trolling here. Having concluded to certify 
this to the Supreme Court, we state the, 
important facts: 

“The alien entered the United States at} 
Detroit on July 14, 1924, without any im- 
migration visa, thus entering in violation | 
of Section 13 of the Immigration Act of 
1924 (Tit. 8, sec. 213, U. S. C.) He was} 
arrested for deportation Jan. 3, 1930; and 
the warrant of deportation, based upon 
the finding ‘that he was not, at the time 
of his entry into the United States, in 
possession of an unexpired immigration! 


visa, was issued Feb. 17. 1930. Upon his 
petiiion for habeas corpus the Disirict 
Court at Detroit discharged him from 
custody, because the period of limitation 


provided by Section 19 of the Immigration 
Act of 1917 had expired. From that order 


of discharge the Government has ap-j| 
pealed.” | 
The Supreme Court gave its prior de-| 


cision in the case of Philippides v. Day, | 


283 U. S. 48, as authority for its negative 
answer to the certified question, 


| sitic 


ve 
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| mitted to the Senate 


| of 
| United 


le Evolution of U 


Possib 


nconquerable Parasite 


Discussed in Smithsonian Paper 


is 
| 


: . : | 
THE possibility that at some future time, viruses, and pointing out the high death 


the human race may be completely 
wiped from the face of the earth by a 
yet unknown disease against which human 
protoplasm cannot protect itself and from 
which it cannot be protected, is suggested 
by Dr. Charles B. Davenport of the de- 
partment of genetics, Carnegie Institution 
of Washington, in the annual report of 
the Smithsonian Institution, made public 
Dec. 14. 

This is indicated, he points out, by study 
of mutations (changes which germ plasms 
undergo) in the world of organism; the 
course of organic evolution has been and 
is what it is because the germ plasm has 
undergone and is undergoing the changes, 
or mutations, that it has undergone and is 
undergoing. 

Dangerous Mutation 

Man is now faced with a dangerous mu- 
tation, he explains, because small para- 
particles, called “filtrable viruses,” 
which are now practicatly inaccessible to 
man, seem to be changing, with the result 
that they may mutate to evolve a parasite 
which, will completely demolish all human 
protoplasm. 

Citing the waves of influenza epidemics 
which have swept the country in recent 
years as examples of mutation of these 


Efficient Operation 
Claimed by National 
Grain Corporation 


In Report to Farm Board, 
Cost of Handling Is Said 
To Average Less Than 


One Cent Per Bushel 
The Farmers National Grain Corpora- 
has handled 390,000,000 bushels of 
grain for members of cooperatives at a 


| cost of less than 1 cent a bushel, of which 


salaries and wages constituted not more 
than one-fifth of a cent a bushel, accord- 
ing to a report adopted by a committee of 
directors of the corporation and trans- 
Committee on Agri- 
culture and Forestry The report was 
made public Dec. 14 by the Federal Farm 


| Board. 


No Federal funds have been spent on 
salaries, the directors said, the corporation 


| having been on a profitable basis from the 


first and having made net earnings which 
after a reserve was set aside, left a profit 
of 23 10 cents a bushel for organized 
grain producers. The directors declared 
the corporation owned by grain pro- 
ducers’ cooperative associations, and it 
recognizes no obligation to make public its 
business transactions, but it is willing to 
do so in this instance to give the public a 


is 


better understanding of its purpose. The 
Farm Board's statement follows in full 
text: 


Text of Report 
“The Federal Farm Board has received 
a copy of the following report which was 
adopted by a committee of the board of 
directors of the Farmers National Grain 
Corporation at a meeting held in Chicago. 


Ill.. Dec. 8, 1931, and submitted to the 
Senate Committee on Agriculture and 
Forestry for inclusion as a part of the 


record of the Committee's recent 
on agricultural legislation 
“*Whereas, during recent sessions of the 


hearing 


Senate Committee on Agriculture and 
Forestry, and since in the public press, 
the matter of salaries paid by Farmers 
National Grain Corporation to certain of 
its officers and employes has been the 
subject of considerable discussion, and 
“"Whereas, we, the members of the 
board of directors of Farmers National 
Grain Corporation, have taken note of 
these discussions and desire a clear un- 


derstanding on the part of the members 
your Committee, the Congress of the 
States and the public generally, 
now, therefore, we herewith call to your 
attention certain pertinent facts. 
Ownership Described 

““First and foremost, we desire to point 
out that Farmers National Grain Cor- 
poration a national cooperative grain 
marketing association, wholly and solely 


is 


; owned by State and régional cooperative 
|grain marketing associations composed of 
|} grain 
| rectors is composed solely of the accredited 


producers; that this board of di- 
representatives of these producer organi- 
zations and that our responsibility as such 
directors is primarily to our own stock- 
holders and membership, who are pro- 
ducers and organizations of producers of 


grain. 


““Nor do we recognize any obligation 
on the part of this corporation to make 


public its business transactions, including 
the employment of personnel and the fix- 
ing of their compensation. Nevertheless, 
the conduct of our business has been such 
that we are willing, in this instance, to 
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| evolution to 
progress. 


rate brought about by these epidemics, Dr. 
Davenport says “it is quite within the 
range of possibility that at some future 
time a mutation shall arise in these viruses 
such that no human protoplasm is pro- 
tected against it or can protect itself 
against it. Then our boasted skyscrapers 
might become inhabited by bats and the 
safe deposit vaults of our cities become the 
caves of wild animals.” 


follows: 

Whether or not this will occur in the 
future, the possibility brings home a reali- 
zation of the fact that man is not merely 
looking on the process of evolution taking 
place around him, but, as an organism, 
he is a part of that evolution; he is act- 


| of 





te A pproves 


Committe Lists 


1 ES 


Vacancies Among the 33 
Chairmanships 


RGANIZATION of Senate committees 
for the 72nd Congress was completed 
14 after presentation in the Senate 
majority and minority assignments 


Dec 


| by Senator McNary (Rep.), of Oregon, and 


} 
\ 


| 


Senator Roibnson 


of Arkansas. 
by 


(Dem.), 


and approval of the lists vive voce 


even Changes Made to Fill) 


| 


| Increase 


WASHINGTON, TUESDAY, DECEMBER 15, 1931 


votes without dissent. (The list is printed | 


in full text on page 4.) 
Among the 33 chairmanships 7 changes 


| were made to fill vacancies, the commit- | 


ing upon other organisms and being acted | 


upon by them as well as by the inorganic 
world in which he lives, 

He is attempting a mastery of the world: 
end, indeed, upon such mastery his fate 
may depend. His ability to master that 
world depends upon his superior gifts of 


intelligence to see relations and to idealize | 


new ones. How much farther 
go in this direction depends 
capacity for development of 
gence. 


upon 
the intelli- 


Further Evolution 

Ther are those who warn us that we 
are approaching the limit and must some- 
time in the future wait for further human 
make further fundamental 
Can not man himself control 
his evolution? To wait until nature at- 
tords the desired mutation may mean 
indefinite postponement. Two methods 
are open: First, production of new and 
better combinations of traits by appro- 
priate matings. This the method of 
the applied geneticist interested in creat- 
ing new and improved varieties. This is 
the method open to man also, if only 
some change in the social order may make 
it feasible to apply our knowledge té the 
improvement of the genetical 
tions in mankind 

Still another way may be opened in the 
future; that is the acceleration of muta- 
tion by irradiation. The method is 


1S 





(Continued on Page 5, Column 7.] 


Carriers Incorporate 
Credit Organization 


Papers Filed at Wilmington, 
Del., I. C. C. Is Informed 
By Railway Executives 


The Railroad Credit Corporation, which 
will administer the loans to financiaily 
depressed railroads from revenues derived 
from freight rate increases permitted by 
the Interstate Commerce Commission, has 
filed articles of incorporation at Wilming- 
ton, Del., according to a statement of the 
Association of 
mitted to the Commission Dec. 14 

The statement follows in full text: 

Articles of incorporation under the laws 
of Delaware were formally filed today at 
Wilmington by the Railroad Credit Cor- 
poration, which has been set up by the 
railroads of this country for the purpose 
of collecting, receiving and administering 
the fund growing out of the increase in 
rates allowed by the Interstate Commerce 


man can} 
the | 


combina- | 


tee heads otherwise remaining the same 


; | as se in the 71st Congress. 
A summary of Dr. Davenport's articles | as thos . 8 


Changes are as follows: Senator Towns- 
end (Rep.), of Delaware, succeeds former 
Senator Deneen of Illinois, as chairman ot 


the Committe on Audit and Control the | 


Contingent Expenses of the Senate. Sen- 
ator Waterman (Rep.), of Colorado, for- 
mer chairman of the Committee on Pat- 
ents, becomes chairman of the Commit- 
tee on Enrolled Bills. Senator Hebert 
(Rep.), of Rhode Island, takes the chair- 
manship formerly held by Mr. Waterman. 

Senator Steiwer (Rep.), of Oregon, takes 
the place of the former Senator Goff of 
West Virginia, as chairman of the Com- 


[Continued on Page 4, Column 3.] 


Alcohol Production 
Of Most Companies 


Below Quota in Year 


Decrease in the Amount of 
Denatured Product Made 
Is Responsible, Asserts 
Commissioner Doran 


As a result of a decrease in the amount 
of completely and specially denatured 
alcohol manutactured and withdrawn for 


| 


Japan Is Hopefu 


Gold Suspension 


Will Aid Industry . 


in Production Is 
Expected, Commercial At- 
tache Cables to Commerce 
Department 


Cabinet for Strong 
Protective Tariff 


More Than Score of Coun- 
tries Now Operating With 
Adjusted Finance and Ex- 
change Policies 

Japanese industry is reacting optimis- 
tically to the gold embargo imposed Dec. 

13 by the new Japanese cabinet and anti- 


| Com ptroller Favors 'D 


Che United States Daily 


Presenting the Officia! News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-Eight States 
Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishment: 


cipates increased production and employ- | 


ment, larger exports and a small reduc- 
tion in imports, in the immediate future, 
according to cabled advices forwarded 
from Tokyo by Commercial Attache Ha?- 
leck A. Butts and made public Dec. 14 by 
the Department of Commerce. Purchases 
of American foodstuffs may be adversely 
affected, it was said. 

More than a score of countries are now 
off the gold standard with its suspension 
by Japan, it was stated orally at the De- 
partment. In a number of other countries 
having some form of gold exchange stand- 
ard, control of the purchase and sale of 
foreign exchange has been established to 


/confine transactions to necessary or com- 


mercial operations, it was pointed out, 
Strongly Protective 
The following additional 
was made available: 
Informed Japanese 
the tariff policy of 


information 


state that 
cabinet is 


circles 
the new 


; strongly protective, ana if depreciated ex- 


use during the fiscal year ended June 30, | 


1931, very few companies manufactured 
their full quota of alcohol with the excep- 
tion of those where alcohol was a by- 


| product, James M. Doran, Commissioner 


ot Industrial Alcohol, states in his an- 


|nual report which was made public Dec 


| 


Railway Executives trans- |} 





Commission in the Fifteen Per Cent Case, | 


will be loaned to financially 
The articles were filed by E. 


and which 
weak roads. 


G. Buckland, chairman of the board of | 
the New York, New Haven and Hartford | 
Railroad, who has been elected president 


of the Railroad Credit Corporation. 
Offices Established 


by Mr. Buckland on the ninth floor of the 
Transportation Building in 
where preliminary arrangements are be- 
ing made, pending final approval of the 
plan by the member roads of the Associa- 
tion of Railway Executives, for setting up 
an organization under the plan. In ac- 
cordance with resolution adopted at a 
meeting of the Association in Washington 
last Friday, the various roads are given 
until Monday, Dec. 21, to file their 
ceptance 

Arrangements are being made for a 
meeting this week of the Board of Di- 
rectors of The Railroad Credit Corpora- 
tion, at which time the plans of the Cor- 
poration are to be discussed. The mem- 
bers of the Board of Directors in addition 


to Mr. Buckland are: 
Directors of Corporation 
J. J. Bernet, President, Chesapeake & 
Ohio; E. N. Brown, Chairman of the 
Board, St. Louis-San Francisco; A. J 


County, Vice President, Pennsylvania; P. 
E. Crowley, President, New York Central: 
L. A. Downs, President, Illinois Central; 
G. B. Elliott, President, Atlantic Coast; 
A. D. McDonald, Vice Chairman, Southern 
Pacific: J. J. Pelley, President, New York, 
New Haven & Hartford; Bird M. Robinson, 
President, American Short Line Assn 
A. Scandrett, President, Chicago, Mil- 
waukee, St. Paul & Pacific: G. M. Shriver, 
Senior Vice President, Baltimore & Ohio. 


Extension of Sanitary Projects 


Urged as Part of Relief Work 


reasonable share of the work made 
possible through funds for employ- 
ment relief should be for the permanent 
sanitary improveinent of environment 
for the protection of the public health, 
it is asserted in a report made Dec. 14 
by the committee on sanitation projects 
for unemployment relief to the Con- 
ference of State Sanitary Engineers. 
“There are still many communities in 
the United States,” the report says, 
“which do not, but should, have safe 
public water supplies, and many others 
where existing water supplies need im- 
provement and extension of,service to 
give pure water to people living in parts 
of towns now dependent upon wells and 
springs possibly of doubtful purity; in 
many communities new sewers and 
sewer extensions are needed in order 
that menaces to heatth from insani- 
tary privies and overflowing cesspools, 
may be permanently abated. Square 
miles beyond number, of swamps and 
wet lands need to be controlled to re- | 
duce the malaria menace from mosqui- ! 


toes and also houses in the malaria dis- 
tricts need screening to protect the in- 
habitants. 


“These needs, coupled with the fact 
that an increase in disease is to be ex- 
pected during and following a _ pro- 


tracted period of general unemptoy- 
ment, presents a profoundly urgent 
problem which public officials, health 


authorities and sanitary engineers must 
face and promptly sotve for the doing 
of all these things will both give em- 
ployment and safeguard health.” 


The report states that the commit- 
tee has coliected data from 43 States 
laving an aggregate population of 


113,600,000 people and found that sani- 
tary engineering projects have been se- 
riously curtailed in 11 States and mod- 
erately curtailed in 13. 

The committee also found that at 
léast 31 States have State committees 
on unemployment relief, that in 11 
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| as 


Washington, | 


14 by the Treasury Department. 

The 166,014,346 proof gallons of alcohol 
produced during the year was 25,844,996 
gallons less than the previous year’s pro- 
duction, his report shows. Allotments to 
manufacture a total of 2,728,100 proof gal- 
lons of medicinal whisky were given to 
14 concentration warehousemen during the 
permit year ending Dec. 31, 1931, according 
to Commissioner Doran. 

Number of Permits in Force 

Additional information 
his report for the fiscal year ended June 
30, 1931, follows: 

At the close of the fiscal period, there 
were 177,883 permits of all classes in force. 
These incruded 401 to manufacturers, 
bonded warehouses and free warehouses 
and 22.541 to druggists to use intoxicating 
liquors in the manufacture of prepara- 
tions unfit for beverage use and for ex- 
perimental purposes. Permits also were 
in possession of 87,623 physicians to allow 
them to prescribe and in possession 
33,472 dentists, veterinarians, chiroprac- 
tors, chiropodists and spineologists. 


Less Alcohol Denatured 

During the fiscal year there were with- 
drawn from bond free of tax, for de- 
naturation 149,303,438 proof gallons of al- 
cohol and rum, against 181,601,420 proof 
gallons withdrawn for this purpose during 
the previous fiscal year. 

The decrease of 9,005,540 wine gallons in 
the quantity of completely denatured alco- 
hol produced during the year is attribut- 


5 lable principally to the use of a smaller 
Temporary offices have been established | 


quantity of completely denatured alcohol 
an antifreeze solution in automobile 
radiators during the past Winter due to 
the moderate weather and to reduce com- 


mercial demand generally throughout the | 


year. 
The decrease of 10,473,056 wine gallons 
in the quantity of specially denatured al- 
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President Submits 
Deficiency Estimates 


Total Appropriations of $136,- 
352,421 Are Listed 


A total of $136.352.421 of deficiency and 
supplemental estimates of appropriations 


obtained from} 


of | 


| Seiyukai, or the new Government 


| $94,940,000 





for the Legislative, departmental and in-! 


dependent establishments and the District 


of Columbia for the fiscal year ending 
June 30, 1932, and for prior years, was 
Submitted to the House by President! 


Hoover and the Bureau of the Budget on 
Dec. 14. With this, were drafts of pro- 


| posed provisions of law pertaining to exist- 
proposed author- | 


ing appropriations and 


j izations for expenditures aggregating $45,- 
| 


000 from Indian tribal funds. 

Approximately $130,000.000 of the ex- 
penditures contemplated under the appro- 
priations for which these estimates were 
submitted were included in the statement 
of expenditures for the current fiscal year 
1932 contained in the budget for 1933 pre- 
sented to Congress at the opening of this 
session. 


A summary of this $136,000,000 deficiency | 


total by items, as set forth in the budget, 
is as follows: Account of the fiscal year 
1930 and prior years, $28,445.77; fiscal year 
1931, $337,800, and the fiscal year 1932, 
$135,986,175. 

_ For the House of Representatives $5,000 
is asked. 

For independent establishments: Fed- 
eral Board for Vocational Education, $128,- 
000; Federal Trade Commission, $20,000; 
George Washington Bicentennial Comi- 
mission, $427,000; protecting interests of 
the United States in oil lands, 
Veterans’ Administration, $46,872.975. 

For Executive Departments: Agriculture 
£64,260,000; Commerce, $104,000; Interior: 
$419,750; Justice, $327,856; Labor, $475,000: 
Postal Service, $1,639,500; State, $67,089: 
Treasury, $21,226,000; War, $250,000. 

Total of independent establishments and 
Executive Departments, $136,247,170 

For District of Columbia, $100.250 

Among the items are: Bureau of Pub- 
lic Roads, for cooperative construction of 
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$30,000; 


| 


| 
| 


change does not curtail 
ciently, the 


creased duties 


imports suffi- 
Government may urge in- 
upon the Diet when it 
reassembles. Japanese observers state that 
it seems inevitable that the Diet will be 
cissolved on opening in January, foliowed 
by a general election, since the opposition 
party holds a majority in both houses. 

The Japanese information indicates the 
party, 
ic committed to strengthen industry and 
will probably propose foreign and domes- 
tic bond issues. 

Gold shipments by the Yokohama 
Specie Bank, announced for this week by 
the outgoing Government, have been can- 
celed. The specie reserve stood at 521,- 
660,000 yen ,and the note issue totaled 
yen at the close of business 
Dec. 11. It is stated that there are ample 
junds in New York and London for 60 
to 90 days’ requirements. 

Stock Exchanges Closed 

Japanese officials believe that although 
the Government does not expect to stabil- 
iez exchange, it is probable, however, 
that a large proportion of the forcign 
balances created by the specie exports otf 
the past 60 days will be drawn upon and 
that these drawings will tend to support 
the yen exchange. 

All stock exchanges in Japan were 
closed on the announcement of the for- 
mation of the new cabinet because of the 
sudden advance in security prices. The 
president of the bank of Japan has re- 
signed. 

Japanese opinion is to the effect that 
the probable results of the gold embargo 
move will adversely affect imports ol 
foodstuffs from the United States, ac 
cording to a summary of the opinion sent 
the Department by Mr. Buits. 

The summary follows in full text: 

“The cotton export trade is expected to 
be favorably affected. Approximately a 
year’s supply of raw cotton has been pur- 
chased, thus eliminating the unfavorable 
exchange factor in purchases of raw ma- 
terial, and it is hoped that lower produc- 
tion costs will resuit in overcoming Great 
Britain's recent advantage in Far Fast- 
ern markets. 

Silk Outlook Favorable 


“The outlook in the raw silk industry 
is also more favorable, since it is be- 
lieved larger profits will be made on 
stocks remaining from the 1931 reeling 
if dollar prices hold. 

“Advantage to the rayon and rubbe: 
industries is only slight since further im- 


ports of raw material are necessary. 

“Imports of foodstuffs from the United 
States may be adversely affected. Domes- 
tic rice prices will probably advance, par- 
tially offsetting the adverse exchange 
Exports of canned salmon and crab may) 
possibly be facilitated. 

“Sulphate of ammonia imports may de- 
cline, but the necessity of importing 
phosphate rock is expected to cause highe: 
domestic prices on all fertilizers 

“Refined oil imports may be curtailed 
since the lower exchange is stimulating 
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Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Branch Bank a 

ecommends Legislation Au-| 

thorizing Offices Through. | 
out Trade Areas 


| 
EGISLATION authorizing national, 
banks to establish branches within 
their commercial trade areas is recom- 
mended in the 69th annual report of the 
Comptroller of the Currency, John W. 
Pole, which was released for publication as 
of Dec. 15. 


In asking 


4 


that national banks be al- 


| lowed to extend their branches over their 


trade areas, Mr. Pole calls the system “of 
independent rufal unit banking” fun- 
damental:y weak. This weakness, he says, | 
is responsible for many recent bank fail- | 
ures attributed to the depression. | 
Other the Comp- 
given his} 
or security 
that offi-| 


recommendations of 
troller are that authority be 
office to examine investment 
affiliations of national banks; 
cers and directors of national banks be | 
made removable for persistent violation | 
of law or continuance of unsafe and un-| 
sound practices; that cost of examination | 
of trust departments be assessed against 
national banks; that circulation of false | 
rumors about the financial condition of | 
national banks be made a_e criminal} 


offense; and that borrowings from the} 


; | 
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Narrow Tax Base 
Said to Compli ate | 
Balancing of Budget 


Fluctuations in’ Revenues) 
Render Task Difficult, Mr. | 
Mills Informs the Bond) 
Club of New York | 


New York. N. Y., Dec. 14. Adherence | 
to sound financial principles, and the de- | 
velopment of a program of restricted ex- | 
penditures and of increased revenues as 
a necessary means of maintaining the} 


credit standing of the United States in 
unimpeachable position was urged by 
Ogden L. Mills, Undersecretary of the 


Treasury, in an address here tonight be- 
fore the Bond Club of New York. 

The “unimpaired credit of the Federal 
Government is the most priceless pos- 
session of the people,” he declared, and 
for that reason the principle of the ba?- 
anced budget must never be abandoned. 
When eayrgency conditions upset the 
balance, he continued, every effort 
be made to restore it at the earliest op- 
portunity 

Discusses Tax Proposals 

The Treasury has considered a num- 
ber of proposals to broaden the Federal 
tax base, Mr. Mills revealed. At present, 
he pointed out, reliance is placed in a 
very limited number of taxes, subject, 
generally speaking, to extreme fluctua- 


| 


America’s National 


must | 
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ebt Payments 
Linked to Silver 
Issue in Senate 


Bi-metallism Is Proposed as 
Funding Basis by Mr. 
Smoot as Mr. Dill Urges 
Monetary Conference 


Moratorium Plan 
Introduced in House 


Committee to Expedite Meas- 
ure, Says Chairman Collier; 
Mr. Rankin Opposes Pro- 
posal as ‘Bueceaneering’ 


International debt questions and the 
world silver problem were linked, Dec. 14, 
in Senate discussion and in measures in- 
troduced in the Senate as the time neared 
for payment of the semiannual install 
ments under the debt funding agreements, 


With the payment date only 24 hours 
away, Senator Smoot (Rep.), of Utah, 
carried out his previously announced pur- 
pose of presenting a resolution to permit 
payment of the war debts in siiver, and 
Senator Dill (Dem.), of Washington, of- 
fered a resolution calling for appointment 
of a United States monetary conference 
committee to consider financial and eco- 
nomic and currency conditions in cone 
junction with other powers. The Dill 
resolution provided that if the conference 
could agree, and the several nations ratie 
fied their action, the President would be 
authorized to modify the funding settle- 
ments. 

Hopes for Early House Action 

Hope that the House would have before 
it by Dec. 17 the resolution (H. J. Res, 
123), to ratify President Hoover's one-year 
moratorium on foreign debts owed the 
United States, was expressed orally Dec. 
14 by Representative Collier (Dem.), of 


| Vicksburg, Miss., Chairman of the House 


Committee on Ways and Means. Mr. Col- 
| lier, who introduced the measure on Dec. 
| 14, said that advocates and opponents of 
the moratorium will be heard by his Com- 
mittee on Dec. 15. 

Opposing the moratorium, Representa- 
tive Rankin (Dem.), of Tupelo, Miss., an- 
nounced that he will oppose the moratos 
rium before the Committee. 

Mr. Dill, in connection with the intro= 
duction of his measure, told the Senate 
| that the Smoot proposal was “unfair” and 
asserted the “explanation” by ‘che Setre- » 
{tary of the Treasury, Andrew W. Melton, 
of the President's proposal. for revival 
of the World War Foreign Debt Funding 
Commission was “as dead as Julius 
Caesar.” Of the Smoot plan to permit 
payment in silver, however, the Wash- 
ington Senator asserted that it served 
the “useful purpose” of calling attention 
to the dire necessity for a broadening of 





tions. As a result, he stated, the budget 
lacks stability, and is “particularly vul-| 
nerabte to a depression as sweeping as | 
the one which has overtaken us.” | 

Many forms of taxation were consid- | 
ered, Mr. Mills declared, including the | 
general sales or turnover tax, and the 
manufacturers’ production tax. The con-| 
clusion was reached, however, that it| 
would be wiser to resort to those forms 
of taxation with which the Treasury has 
had experience and is thoroughly familiar, 
rather than “to embark on new and un- 
tried ventures.” | 

The address follows in full text: 

Cites Extent of Deficit 

You have invited me to discuss the fi- 

nancial position of the United States Gov- 


ernment and the many fiscal problems 
which confront our Government in these 


difficult times. I was very pleased indeed 
to accept, for I know of no subject in 
which all of our people, irrespective of 


to the 
more 


they contribute directly 
Government or not, are 
vitally interested, or one which it is more 
important that they should understand 
Adequate comprehension and support on 
the part of the Nation is essential to the 


whether 
Federal 


Government in the performance of its 
fiscal functions. | 
Vée closed the last fiscal year with a/ 


deficit of $903,000,000. We are confronted 
this year with a prospective deficit of $2,- 
123,000,000, and it is estimated that ex- 
penditures will exceed receipts by no less 
than $1,417,000,000 in the fiscal year 1933. 
If we contrast these figures with a sur- 
plus of $184,000,000, in 1930, one of $185,-| 


000,000, in 1929, and of $399,000,000, in|} 
1928, we are shocked at the violence and 
uddenness of the change. For, while I 


am sorry to Say that a falling off in income 
is an all too common experience these 
days, yet our Federal Government is so 
strong, and our national resources are so 
great, that somehow or other we feel that 
our Government should be superior to the 
ills to which individual citizens are subject, 


{Continued on page 3, Column 3.) 


Library of Congress Now Ranks 


As Second Largest in World 


Te probability that the Library of 
Congress has a larger collection of 
books now than any other library in the 
world, with the possible exception of the 
Bibliotheque Nationaze in Paris, is as- 
serted in the annual report of the 
Librarian of Congress for the fiscal year 
ended June 30, 1931 

With 188,352 books having been added 
during the year, the library now has 
4,292,288 volumes, exclusive of maps, 
manuscripts, musical compositions and 
engravings, according to the report, 
which was made public Dec. 14. Numer- 
ous manuscripts and other matter of 
historical significance were obtained by 
the Library during ‘the year, in addition 
to books, it is explained. An authorized 


summary of the report follows in full 
text 
At the average rate of once every 168 


seconds throughout the past year a new 
accession has been added to the book 
collections of the Library of Congress 
516 books every 24 hours, reaching a 
total of 188,352 volumes. This great in- 
crease, a large tibrary in itself (surpassed 
but once in the library's history) re- 
quires three and one half miles of steel 
shelving. 

Of these volumes 60,000 were pur- 


| far 


chased, 31,000 came by copyright, 43,000 
as gifts from private individuals and 
from official bodies, 32,000 were received 
as exchanges, and the remaining 22,000 
as transfers from governmental libraries 
and offices 

The book collections now 
292,288 volumes exclusive of 
maps, manuscripts, musical composi- 
tions, and engravings. These totals, if 
exceeded at al:, are surpassed, probably, 
by those of but a single library, the 
Bibliotheque Nationale in Paris, the 
British Museum standing third. 

Architects have been busy since early 
Spring on plans and specifications for, 
first, an addition to the East front of 
the building (on which construction is 
about to begin) and, second, a great 
annex building to occupy a square and a 


number 4,- 
millions of 


| 


half of ground across Second Strect, to 
cost $6,000,000 or more, and to take care 
of increases beyond the lifetime of all 


the present library staff. 

Four considerable collections of printed | 
books were acquired en bloc: The Niessen | 
collection of books relating to the | 
theater, the Cotarello collection on the | 





[Continued on Page 5, Column 1.J 





jund 
| believe 


} ment 


the currency basis and provision for a 
new basis for world exchange. 


Problem Still Acute 


While it is now established that the 
debtor governments will not be asked to 
make the semi-annual payments, Dec. 15, 
in view of the pending Congressional ac- 
tion, Mr. Dill declared that the problem 
was none the less acute. He said the Ad- 
ministration’s decision to advise the debtor 
powers that there would not be ground 
for “just criticism” in event of failure to 
pay did not lessen the obligation on Con- 
gress to seek the basic reasons for a cone 
dition resoluting in abandonment of the 
gold standard by 15 great nations, 


Would Create Committee 


The Dill resolution would create a come 
mittee of nine, three of whom would be 
either private citizens or Government of- 
ficials, three would be Senators and three 


|Members of the House of Representatives, 


Their duty, as prescribed in the measure, 
would be to mect with representatives 
of the foreign debtor nations and other 
powers whom the President might invite 


[Continued on Page 3, Column 1.) 


Control of Liquor 
By States Proposed 


Mr. Tilson to Offer Amend- 
ment to Constitution 


Modification of the prohibition laws, to 


permit control of liquor traffic by the 
States, is proposed in a measure which 
Representative Tilson ‘Rep.), of New 


Haven, Conn., announced Dec. 14 he will 
introduce Dec. 15. 

Mr. Tilson's proposal, which would call 
for an amendment of the Constitution, 
would specifically prohibit a return of the 
open saloon if the amendment were 
adopted. The prepared statement issued 
by Mr. Tilson Dec. 15 follows: 

If the constitutional amendment I have 
proposed shall be submitted to the States 
ratified by the required number I 
that it will put the prohibition 
question on the way to a final solution so 
as the Federal Government is con- 
cerned. It will forever prohibit the open 
saloon, the elimination of which is the 
chief gain claimed as a result of the 
Eighteenth Amendment At the same 
time, while permitting those States where 


| the people so desire, to retain the benefits 
}of constitutional prohibition, it will allow 


the other States taking a different view of 
such benefits, to regulate the liquor traffic 
as the people in these States may desire, 
the only limitation being that the open 
saloon cannot be restored. 

The adoption of the proposed amend- 
would remove from Washington, 
where it does not belong, the question of 
dealing with this age old problem, and 
bring it back to the States where under 
our dual system of government it properly 
belongs. It will help to save that boon of 
liberty known as local self-government 
now being destroyed by Federal encroach- 
ment, and it will help restore faith in 
the soundness and permanence of our 
Federal system 

The constitutional amendment Mr. Til- 
son proposes is as follows: 

Section 1. Whenever any State shall 
have duly enacted a law or laws providing 
for the regulation of the manufacture, 
sale and transportation of intoxicating 
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Gold Suspension 


rom Tennessee 


Measure to Be Given Legisla- 
ture Would Call New 


Will Aid Industry Division ‘Frankland’ 


é Pp 1 I ae TENN., Dec. 14. 
« i i s A resolution to make East Tennessee 
Increase = — uction into a separate State, to be called Frank- 
Expected, Commercial At- tana, 
extra session of the General Assembly, 
tache Cables to Commerce according to announcement by Repre- 
\sentative W. Y. Boswell of Anderson 

Department |County, who said he has prepared it. 
Mr. Boswell stated that geographically, 
| economically and politically east 
nessee is different from the remainder of 
the State and should be separate. His 
plan includes the assumption by “Frank- 
land” of one-third the State’s indebted- 
ness, and calls on Governor Henry Horton 
to call an election not later than April 15, 


{Continued from Page 1.] 
local refining, but this in turn should re- 
sult in increased imports of crude oil. 
“The price of lumber already on hand 
may advance about 10 per cent. Some dif- 
ficulty is being experienced in meeting 


have an- 
in several 





Decrease in the Amount of 
Denatured Product Made 
Is Responsible, Asserts 
Commissioner Doran 


[Continued from Page 1.] 
cohol produced during the year 
largely to the lessened industrial needs 
during the year in industries in which 
specially denatured alcohol is used as a 
|raw material, and also to restrictions im- 
posed to prevent diversion of specially 
denatured alcohol and products made from 
| Specially denatured alcohol to illegal pur- 
poses. 

During the year 67,074,438 wine gallons 
of specially denatured alcohol were used 
in manufacturing. 

The Bureau adopted a new policy when 
on Jan. 1, 1931, it eliminated the use of 
| wood alcohol in completely denatured al- 


is due 


without restriction. 

It revoked completely denatured alcohol 
formula No. 1 and revised completely de- 
natured alcohol formula No. 5 by replac- 
ing wood alcohol with alcotate, a new de- 
naturant developed in the laboratory at 
Washington after several months of in- 


coon, SRG steel prosucers May 1 for the formulation of a constitu- 

Barringer at Hong Kong that Japan's seer momareomeee 
Aleohol Production 

ties. 

©: measures of foreign exchange control 

of nations off the gold standard. Coun- 

mission was established Dec. 13 with 

Linked With American Dollar 

On a Silver basis. 

eign exchange control has recently been | 
tense research work. 
| taxable gallons of this amount were pro- 


to 90-day drafts. The immediate out- ; é 
Took is dull but improvement is expected | 1932, in which the people could express 
after the turn of the year. their wish. He suggests that a conven- 
- tion be held at Knoxville not later than 
nounced production increases ‘ i0 
. i nt.” | tion and the setting up of the government 
a sreeens to Per oF : |of the proposed State. He said that he 
Chinese Trade Drops 72 Per Cent chose the name Frankland because a re- 
Meanwhile the Department has been;public set up in east Tennessee during 
informed by Trade Commissioner T. C.|pioneer days bore that name. 
trade with South China in November 
registered a loss of 72 per cent as com- 
pared with the corresponding month of 
last year, due chiefiy, according to Hong f M C . 
Kong reports, to Chinese boycott ROME | 0 ost ompanies 
The Department declines to comment} ° 
officially or. the possible effects of Japan's B ] y 
removal from the gold standard. The} € OW uota in ear 
recent suspension of gold payments by a} eee 
number of countries and the institution 
by a number of others have, however, be- 
come the occasion for inquiries by Amer- 
ican concerns which have important mar- 
kets in one or more of these nations. 
Latin America has the greatest number 
tries off the standard include Argentina, 
Bolivia, Brazil, Chile, Colombia, Mexico, 
Paraguay, Salvador, Uruguay and Vene- 
zuela. 
In Nicaragua an exchange control com- 
power to prohibit gold exports, but the 
Department has not been advised whéther 
this power has been exercised, and the 
status of the country, as regards the gold 
standard is somewhat uncertain. 
The currency of Cuba, the Dominican 
Republic, Haiti, Panama and Porto Rico 
is linked with the American dollar. 
Honduras is planning to establish the 
gold standard soon. The country is now 
Only six European countries are offi- 
cially and legally off the gold or gold ex- 
change standard. In addition to the United | 
Kingdom, these are Denmark, Norway, | 
Finland, Bulgaria, and Sweden. For- | 
centralized in the National Bank of Den- | 
mark, an, in Finland, all foreign exchange | There were two rum distilleri 
\ c ries operated 
ere wre under the control of the | during the year, producing a total of 
The United Kingdom prohibits purchase | 1,123,977 taxable gallons of rum; 53,358 
= —, Taide ame’ + | duced for medicinal and general nonbever- 
| urposes € ‘ s 
Hormel trade requirements, for contracts | were plodsced for sngataiey ana oes 
nm force prior to Sept. 21, or for reason- tati "eas . 
able traveling or other personal purposes. | portation, an increase of 93,762 taxable 


Japan is the only nation in the Far East | 
that has gone off the gold standard. The 
Canadian dollar has been removed from 
the gold standard, and Northern Rhodesia, 
Southern Rhodesia and Nyasaland 
Africa are off the standard. The situati 


tion and exportation during the previous 
year. 


Production of Brandy 


IN| during the 
| Spirits, producing a total of 820,278 tax- 
| able gallons of such spirits. 

Of that quantity 100,589 taxable gallons 
of brandy were produced for medicinal 
and general nonbeverage purposes and 


7. 719,689 taxable gallons of brandy, wine 


plicated and exchange is very difficult to 
obtain, although there are no official for- 
eign exchange restrictions. A recent gov- 
ernment decree prohibited Egyptian ex-| 
port of gold. The Egyptian pound, by 
agreement of 1923 expiring this month, 


pegged to the British pound sterling and spirits, and high-proof fruit spirits ‘were | 


produced for the fortification of wines and 
| for nonbeverage purposes authorized under 
Only Seven on Gold Standard the Tariff Act of 1930. 

Only seven European countries have This latter quantity is an increase of 
currencies on a gold or gold exchange} 39,861 taxable gallons over the produc- 
standard and have not adopted regulations | tion for fortification purposes during the 
restricting exchange transactions. France,| Previous year. 
the Netherlands and Switzerland are on! The increase is attributable to the man- 
the gold basis, and Belgium, Poland, | Ufacture of high-proof fruit spirits for 
Rumania and Italy are on the gold ex-| Withdrawal for general nonbeverage pur- 
change standard. 7 
however, the finance minister has been| to an increase in the production of wine 
authorized to issue exchange restrictions, ing the year. 
but has not done so. 

The tendency in Europe is toward re- 
Btriction of exchange. 

As a result of the fall in the dollar value 
of currencies of countries which have! Plants. — 
abandoned gold payments, American ex- Exclusive of plants producing alcohol, 
Porters holding contracts payable in these | ‘here were in operation for the produc- 
currencies will receive fewer dollars than| ion of distilled spirits for nonbeverage 
before. If the proceeds of such payments | purposes, 7 whisky distilleries, 20 fruit dis- 
should be temporarily carried on deposit | tilleries, and 2 rum distilleries. 
or invested in the importer’s country, the}. 
actual dollar payment finally received | ing plants for the production of cereal 
would depend, of course, on the future| Peverages. 
course of oe country’s exchange, except 
in the case of Canada. The country has 
no foreign exchange restrictions and cus- 
toms officials are rigidly applying im- 
port and dumping duties to ‘eliminate 
profit due to exchange fluctuations. 


moves in sympathy with it. 


| Bureau were conducted during the fiscal 
| year at 46 industrial alcohol plants, 72 
bonded warehouses, and 60 denaturing 





| : 
| tralized in the Official Bureau for Ex- 
| change of Money. 

The currency of Iceland has been on a 
| Suspended gold basis since 1914, and Oct. 
15, 1931, all foreign exchange transactions 


Position of American Exporter 


In regard to future contracts, the Amer- | 
ican exporter who wishes to guard against | 
foreign exchange loss has the alternative 
of either raising the price of the goods 
sold in terms of the importer's currency | 
or of requiring paymeni in dollars, thus | 
placing upon the importer the burden of 
exchange depreciation. In this step he| 
must be guided, however, by his competi- | 
tive position, which may be lost to him if | 
he should demand that the importer bear 
the loss arising from depreciation, a bur- 
den which would be relatively heavy dur- 
ing the period of international price, ad- 
justment in the importer’s country. 

In the case of contracts payable in dol- 
lars and entered into prior to the suspen- 
sion of gold payments, the American ex- 
porter gains an advantage in that fewer 
dollars than before are required to i 
payment. This advantage of course, may 
continue only for a short time after the 
fulfillment of contracts entered into prior | 
to the suspension of gold payments. 

Several Factors 

The degree of permanency will likely 
depend on several factors, such as the rate 
at which the price level in the exporter’s 
country rises, the trend in production 
costs in the exporting industry. and the | 
general competitive position of the ex- | 

rter himself. If the American importer | 

as been accustomed to make payment in 
dollars, his advantage would be limited to 
such possible concessions in price as | 
might be granted him by the foreign ex- | 
porter whose position happened to be 
strengthened by the depreciation of his | 
country’s currency. 


Control Foreign Exchange | 

Nine European countries with some type 
of gold exchange standard have put the 
purchase and sale of foreign exchange 
under control intended to confine transac- | 
tions to necessary or commercial activi- 
ties. These are Austria, Czechoslovakia, 
Germany, Greece, Hungary, Latvia, Por- 
tugal, Yugoslavia and Estonia. 

Albania, Danzig and Lithuania have 
some kind of go!d exchange standard and 
have not adopted foreign exchange re- 
striction, but difficulties are encountered 
by importers in obtaining exchange suffi- 
cient to meet current needs. 

The currency of Spain is nominally on 
the bimetallic standard, but redemption 
in gold or silver is suspended and it is 
actually on a fiduciary silver standard. 
All foreign exchange operations are cen- | 





were limited to the National Bank ir 
the Fisheries Bank, — 


The currencies of China and Hong Kong | 


are on a silver basis and their quotations 
in foreign exchange markets move in sym- 
pathy with the price of that metal. — 

i" The Indian rupee being pegged to ster- 
‘Ing, 1t moves in sympathy with fluctu- 
ations of that unit. Australian and New 
Zealand currencies, which were already 
depreciated in terms of the English pound 
sterling, being tied to the latter, fluctu- 
ate with it, and have moved with sterling 
Since Sept. 21. 
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Japan Is Hopeful | Two States Sought Forfeit of Auto 


is to be submitted to the second | 


Ten-! 


cohol which was available to the public | 


gallons over the production for denatura- | 


Twenty fruit distilleries were operated | 
on | pr , the year in the production of} 
in the Union of South Africa is very com- | randy, wine spirits, and high-proof fruit 
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Life on the Farth 
Began With Ram, 












~ Under Customs 


| 
_ Laws Questioned | 


Supreme Court Is Requested 
By Circuit Court to Rule 


On Apparent Conflict in 


Two Federal Statutes 





The Supreme Court of the United 
States was requested in a case filed with 
it on Dec. 14 to devermine whether the 
forfeiture of vehicles used in the unlaw- 
ful importation of intoxicating liquor 


|may be decreed under the customs laws | 


of the United States or only under the 
National Prohibition Act. 

Questions relating to this matter were 
certified to the tribunal for its answer 
by the Circuit Court of. Appeals for the 
Ninth Circuit in the case of General Mo- 
tors Acceptance Corporation et al. 
United States, No. 574. ¢ 

The customs laws provide that forfeit- 
ure of a vehicle used to import on con- 
ceal intoxicating liquor may be had by 
| the Federal Government without regard 
ito the interest or the lack of culpability 
of the owner of the vehicle, while in pro- 
| ceedings to forfeit a vehicle under section 
196 of the National Prohibition Act the 


interests of an innocent owner are pro-! 


tected. 


The four automobiies involved in the | 


case, according to the certificate of the 
lower court, were seized at ports of entry 
on the Mexican border, each having been 
observed crossing the international bound- 
ary line and traveling some distance 
thereafter in the United States. The con- 
cealed liquor was discovered at an official 
stopping place of the Customs Service, 
and the seizures were effected by customs 
officers. 

All four drivers were arrested, it is 
stated, each being charged with violations 
of the Tariff Act of 1930. A libel was also 
filed against each automobile under sec- 
tions 3061 and 3062 of the Revised Stat- 
utes, relating to forfeitures for violation 
of the customs laws. Two interveners 
set up their proof of the ownership of 
the automobiles, averred that they were 
innocent of any illegal acts, and prayed 
the dismissal of the libels on the ground 
that the Government’s sole remedy was 
under section 26, Title II, National Pro- 
hibition Act. 


Questions Certified 

The questions certified for answers to 
the Supreme Court follow: 

“1, Does section 26 of Title II of the 
|National Prohibition Act repeal by im- 
plication and render inoperative in liquor 
importation and transportation cases, the 
forfeiture provisions of the customs laws, 
in so far as offending vehicles are con- 
cerned? Or, putting the question in an- 
other form: 

“2. Do the mandatory provisions of sec- 
tion 26 of the National Prohibition Act ap- 


Vv.) 


| 


| 
| 





HE Port of New York Authority was 


created by compact between the 
States of New York and New Jersey in 
| 1921 to carry out a comprehensive plan 
| for the development of the port of New 
| York. Four bridges, one under-river 
tunnel and a number of freight terminal 
buildings have been built or are in prog- 
| ress of construction. Less than one-half 
| of the 771 miles of direct water front- 
age available in the harbor is in use, 
according to the Port of New York 
Authority, which will control the ex- 


pansion of shipping facilities in this 
area. In the State of New Jersey, it is 
stated, 25,000 acres of salt marsh land 
is being dredged, filled, and made ac- 
cessible to rail, water and highway 
transportation; 25 miles of frontage on 
Jamaica Bay, Long Island, is being de- 
veloped for marine terminal and in- 
dustrial purposes. Scenes on the water 
front of New York harbor are shown. 
Ocean liners are seen docked at the 
French Line piers, Nos. 57 and 58, North 
River, Manhattan, at the upper left. 


| Of Road to Boulder Dam. 


| PHOENIX, Artz., Dec. 14.| 

The State of Arizona is endeavoring to } 
| secure the construction of a highway be- 
;tween Boulder Dam and Kingman, Ariz., 
{from the funds appropriated by Congress | 
|for Boulder Dam, according to an ex- | 
j;change of telegrams between Governor | 


|George W. P. Hunt and Representative | 
| Lewis W. Douglass (Dem.), of Proenix. /forego our fundamental rights as a pri- 


nes expressed. the opinion that thé road | Yately owned business corporation in the 

|is not needed in the construction or oper- | iMterests .of a clearer understanding on 

| ati i i 4 ,|the part of the public of our aims and 

|ation of the project and is “one of the p f th 

|sins” that cannot be carried by Boulder Purposes and the soundness of the struc- 
ture of this corporation. 


|Dam. Dr. Elwood Mead, Commissioner of | 


Arizona Asks Construction Efficiency in Operation Claimed 
By National Grain Corporation 


‘In Report to Farm Board, Cost of Handling 
Less Than One Cent a Bushel 





Grain elevators in a tidewater terminal 
at the foot of Morris Street, Jersey City, 
N. J., are at the upper right. The pier 
of the New York State Barge Canal at 
Gowanus Bay, Brooklyn, is shown at 
the lower right, a steamship is seen load- 
ing grain, with canal barges and motor- 
ships in the foreground; the pier is 
1,2 feet long, with a 35-foot depth 
alongside. Autobuses for service in South 
America are being loaded at pier No. 27, 
Brooklyn, on ships of the South Amer- 
ican service, as seen at the lower left. 
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| lished and set in motion, and includes all 


the costs incidental thereto. Net earnings 
of the corporation, after the setting aside 
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Geologist Asserts 


Earliest Organisms Devel- 
oped Billion Years Ago, 
Theory of Dr. Hadding in 


Smithsonian Report 


Life on the earth began probably one 
thousand million years ago when the first 
tains left pools of water in which living 
crganisms were developed, according to a 
new theory advanced by Dr. Assar Rad- 
cing, Swedish geologist, in the annual 
report of the Smithsonian Institution, 
made public Dec. 14. 

With cooling of the sun’s rays and the 
earth’s crust, he explains, water was con- 
densed; rains fell, accumulating in de- 
pressions, and for the first time a condi- 
tion existed in which development of 
organic cells was possible. 

“We may, without running the risk of 
being refuted, say that no living organ- 
isms existed on the earth before the first 
rains fell,’ he states. “It appears most 
natural to me to imagine life began at 
this time.’ 

Organic Cells Made Possible 

An authorized summary of Dr. 
ding’s article follows: 

With condensation of water the devel- 
opment of organic cells is made possible. 


Had- 


|}when the first rains fell, water accumu- 


| sions on the surface of the earth. 


lated gradually in large and small depres- 
Thus 
the conditions for the origin of life, i. e., 
for an organic cell’s formation and growth, 
were favorable. 

If an organic cell could be formed in one 
pool, it could also be formed in the other; 
thus we come to the conclusion that the 
origin of organic life on the earth may be 
derived from several protoplasms. To ex- 
plain the appearance of life on the a 
by accession of germs from other heave 


| bodies is only to push the problem away. 


| 


| 


| 
| 


of reserves necessary to insure the sound- | 


ness of the corporation's structure, repre- 
sent a gain to organized grain producers 


It then remains to explain its appearance 
in the place from where it first comes. 
We have no occasion to suppose condi- 
tions on other planets to have been more 
favorable for formation of a cell than 
were those on our earth. 
Significance Shown by Survey 

A survey of the problems connected with 
first condensation of water gives us an 
idea of the significance of the process. 


Is Said to Be | The problems are astronomical, geophysi- 


cal and geochemical, geological and bio- 
logical.. The size and temperature of the 
sun as well as the thickness of the earth’s 
crust and the radiation of heat through it 
were decisive of the temperature in the 
atmosphere of the earth. The quantity 
of water and probably also that of dust in 
the atmosphere were decisive of the tem- 
perature of condensation. 

The nature of the atmosphere, move- 
ments in it, possibilities of polar conden- 


1 , sation, formation of dew and rain are 
ply when the automobile has been seized | Reclamation, was quoted by Mr. Douglas| The burden of a large portion of the | Of 23-10 cents per bushel, which amount other paleo-meteorological problems of 
|while in the act of transporting intoxi-|as having stated that the 110-mile road | criticism of salaries paid by this corpora-| does not include important benefits that | great interest. The conditions of the 
cating liquor across the border and some | “is not needed in either the construction | {ion rests upon the mistaken theory that have come to them in narrowed margins 


distance into the United States? 
“3. May the Government, in such a case, 
ignore such mandatory provisions, arrest 


the driver, and elect to forfeit the auto-| 


mobile under the customs laws? 

“4. Is the record in the criminal case 
wherein the driver pleaded guilty of vio- 
lating the customs laws (Tariff Act of 
1930) admissible in the separate for- 
feiture proceedings wherein the intervener 
is the only party appearing, for the pur- 
pose of showing unlawful importation by 
{the automobile, or for any other pur- 
pose?” 

The circuit court of appeals observes 
in its certificate that since the decision 
of the supreme court on May 19, 1930, 


|in the cases of Richbourg Motor Co. v. 


In the latter nation,|POS€S under the Tariff Act of 1930 and | 


Operations under permits issued by the! 


There were in oneration 211 dealcoholiz- | 


| 
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United States, and Davies Motors, Inc., 
v. United States, 281 U. S. 528-537, “there 
has developed considerable divergence of 
opinion among the various district courts 
and Circuit courts of appeals, as to the 


application of that decision to a state of| 


fact identical or similar to that set forth 
herein; that is to say, to a case in which, 
as here, the entire proceedings were had 
under the provisions of the Tariff Act, the 
seizures having been effected by customs 
officers.” 





Decline in Mortality Rate 
Shown From Year Ago 


Telegraphic returns from 82 cities with 
a total population of 36,000,000 for 
week ended Dec. 5, 
rate of 10.8 as against a rate of 11.8 for 
the corresponding week of last year. The 
highest rate (19.0) appears for San Diego, 
Calif., and the lowest (3.8) for Yonkers, 
N. Y. The highest infant mortality rate 
(111) appears for Washington, D. C., an 
| the lowest for Long Beach, Calif., Miama 
Fla., San Diego, Calif., Schenectady, 


coma, Wash., Utica, N. Y., Wilmington, 
Del., and Yonkers, N. Y., which reported 
no infant mortality. 

The annual rate for 82 cities is 11.8 for 


the | 
indicate a mortality | 


d ;altotments for 


«| 


Y., Seattle, Wash., Springfield, Mass., Ta-| 


or operation of the Boulder Dam works” 
}and that “its value is for the public and 
{should be built on that basis.” 
Representative Douglas advised Gov- 
}/ernor Hunt that the Arizona delegation 
|“will see if it is possible to overcome the 
;}expressed opposition of the Reclamation | 
|/Bureau and endeavor to obtain an 
}amendment to the Interior Department 
|appropriation bill specifically authorizing 
|the construction of the Kingman-Hoover 
|Dam road with Boulder Canyon funds,” 


Farm Board out of the public treasury. 
The facts are that the Federal Farm 
Board has had nothing whatever to do 
either with the payment of salaries to 
cfficers and employes of Farmers National 
Grain Corporation or with determining 
the amounts to be paid to such officers 
end employes. These matters are solely 
within the authority and discretion of 


of personnel and the fixing of salaries 
this board has been guided at all times by 
the determination to place in charge of 
| Farmers National Grain Corporation men 
thoroughly qualified by training and ex- 

‘ | perience to conduct grain marketing op- 
The final subscription and allotment | ¢rations on a vast scale. 

figures on the December offering of United | “‘The operations of Farmers National 
States securities were announced Dec. 14! Grain Corporation during the first two 
| by Secretary of the Treasury, Andrew W.| years of its existence, from Oct. 29, 1929, 
| Mellon to Oct. 31, 1931, seem to this board to 
7 ‘ offer complete justificaiion of its course. 
For tle $600,000,000 issue of 314 per cent | During that time the Corporation has pur- 
| Treasury notes of Series 1932, maturing chased and handled more than 390,000,000 
| Dec. 15, 1932, total subscriptions of $703,- | bushels of grain, and we regard it as a 
| 703,400 were received, of which $478,172,- | challenge to all other grain marketing 
| 600 were cash and $225,530,800 exchange. | organizations that this vast amount of 
| Total subscriptions allotted were $600,550,-| grain has been handied at a cost of less 
200. than 1 cent a bushel, including a total 

Total subscriptions received for the 3] cost for salaries and wages in all depart- 
per cent Treasury certificates of indebted-| ments and brancehs of not to exceed 
jness of Series TS2-1932, maturing Sept.| one-fifth of 1 cent on all bushels bought, 
| 15, 1932, were $460,650,000. Cash subscrip-!| handled and/or sold. 
tions accounted for $429,665,000 of this| 
sum, and exchanges for $30,985,000. Allot- 
ments aggregated $398,355,000. 

Cash subscriptions of $295,137,000 and 
exchange subscriptions of $324,578,500 or 
a total of $619,715,500 were received for 
the 2"; per cent Treasury Certificates of 
| Indebtedness of Series TJ-1932, maturing 
| June 15, 1932. Total subscriptions alloted 
to this issue were $324,578,500, making total 
the three issues $1,323,- 


Allotment of Securities 
Announced by Treasury 








| bushel includes all general and adminis- 
trative expenses is merely to prove, in our 
opinion, that operations of Farmers Na- 
tional Grain Corporation have been con- 
ducted with utmost efficiency. It may be 
well, in this connection, further to point 
out that the unit cost above mentioned, 
covers the organization period of this cor- 
poration, during which nation-wide grain 
merchandising machinery has been estab- 


| 483,700. 
Exchange suscriptions for the six-month 
| certificates, maturing next June were al- 
| lotted in full, the Treasury announced, 
| while cash subscriptions for that issue 
| were all rejected. 


M. H. Aylesworth Testifies 
At I. C. C. Radio Hearing 


these funds are dispensed by the Federal | 


and reduced discounts in the purchase of 


| grain at both country and terminal points. 


this board of directors and in the selection | 


That these benefits have been gained is 
easily proved by the records available in 
any terminal market. 


“‘No public money is or has been used 
in the payment of any salaries of offi- 
cers or employes of Farmers National 
Grain Corporation. From the very begin- 
ning of its operations this corporation has 
been on a profit-making basis and no part 
of the revolving fund available for grain 
marketing has ever been drawn upon for 


National Grain Corporation officers or em- 
ployes: 


“It is quite the general thing for those 


‘who oppose cooperative grain marketing 


“To make it clear that this 1 cent per | 


because it menaces their own profits to 
magnify certain items in connection with 
cooperative marketing. The purpose, of 
course, is to make it appear to grain farm- 
ers that waste and extravagance are be- 
ing practiced. Farmers, however, are quite 
well aware that costs of buying and sell- 
ing always have been borne by the grain 
itself, that they have always footed the 
bills and that the profits taken by the 
private handlers of grain have built up 
numerous large fortunes. They turn to 
cooperative marketing in order that these 
profits may revert to themselves as a part 
of the value of their commodity. 

(Signed 
Farmers Westcentral Grain Co., Omaha, 
Nebr., Chairman of Committee.’ ” 


““C, B. Steward, president, | 


, : | sation of water. 
use in payment of salaries of Farmers | 


earth's surface before the condensation, 
the direct influences of the condensation 
on superficial layers, the size and prog- 
ress of the erosion, the nature and devel- 
opment of the sediments, the nature of 
the first marine basins, the variations of 
salinity in different basins and in oceans 
on the point of formation are circum- 
stances yet to be thoroughly investigated 
and computed. 
Rocks Formed Later 

Chemical weathering and leaching out 
of soluble salts begins first after conden- 
Chemical sorting of ma- 
terial takes place simultaneously, as does 
the cementation by precipitation of sub- 
stances dissolved in water. All rocks 
formed by sedimentary differentiation be- 
long to the period after the condensation. 

The first rains are of perfectly revo- 
lutionizing significance, geologicaliy, geo- 
chemically and biologically. There would 
be reasons to call the preaquatic time ther 
primeval of the earth; and the time be- 
tween the first condensation of water and 
the more general appearance of deter- 
minable forms of animals the prehistoric 
time of the earth; and finally, to refer to 
the remaining younger parts as the his- 
toric time of the earth. 

“At any rate,” Dr. Hadding concludes, 
“the significance of the first condensa- 
tion of water is not overestimated by this; 
that the time of its appearance is made 
the boundary between two of the greatest 
periods in the earth's history of evolite 
tion.” 
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the 49 weeks of 1931, as against a rate of 
11.9 for the corresponding weeks of 1930.— 
Issued by the Department of Commerce. 


Bid on Road and Bridge 
Bonds Accepted by Maine 


New York, N. Y., Dec. 14.—An explana- 
|tion of how the National Broadcasting 
Company conducts its business and the 
manner of operation was given by M. H. 
Aylesworth, its president, today in testi- 
mony before Examiner M. W. Chesaldine, 
of the Interstate Commerce Commission, 
at a heaving on a complaint of the Sta- 
Shine Products Company, Inc., against the 
broadcasting organization and Station 
WGBB of Freeport. 

It was contended that the company en- 
gaged in the transmission of intelligence 
for hire by wireless and also by wire, and 
is subject to the Commission’s regulation. 

Mr. Aylesworth stated that the com- 
| pany’s activities could not be classed with 
a common caier, and engaged in no busi- 
ness subject to provisions of the Interstate 
Commerce Act. 

Counsel for the Sta-Shine Products 
Company, contended that the rates of the 
broadcasting company should be subject 
to regulation and endeavored to show 
that there were point-to-point connections 
which through transmission into other 
States brought these activities into inter- 
state commerce. 

The hearing today was for purposes of 
deciding the jurisdiction of the Interstate 
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Aucusta, MeE., Dec. 14. 

The State Treasurer, William S. Owen, 
has been authorized by Governor Gardi- 
ner and the executive council to accept the 
bid made by Guaranty Company, of New 
| York, for two offerings of State of Maine 
| bonds. 

Guaranty Company offered 99.901 for 
| both: $200,000 of Waldo-Hancock special 
bridge bonds and $500,000 general highway 
and bridge bonds. Ten bids were re- 
ceived for each issue. 


LansinGc, Micu., Dec. 14. 

Salary reductions ranging up to 5 per 

cent and applying to all employes of the 

Department of State receiving more than 

$1,300 a year have been announced by the 
Secretary of State, Frank D. Fitzgerald. 
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Further Inquiry on Price 
Of Food Products Asked 


Continuation of the Senate inquiry into 
the reasons for the failure of prices of 
food products to reflect the decline in 
prices of the raw commodities would be 
directed under a resolution introduced in 
the Senate Dec. 14, by Senator McNary, 
(Rep.), of Oregon, chairman of the Com- 
mittee on Agriculture and Forestry. 

The inquiry in the 71st Congress was in 
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of Kansas. It embraced an investigation 
into the prices of meat, wheat and sugar 
products under a resolution agreed to 
| Jan. 16, 1931. 

Senator McNary explained orally that 
the conditions intended to be reached by 
the original inquiry had not changed ma-|New York City District for the Federal 
terially in his opinion. The resorution he Government. | 
had offered would provide a continuing ean aa aD 


study, he suggested, so that in the end’ @ ‘ . sk 
valuable information would be made Senator Johnson Asks | 
Notes on Manchuria | 


side they could submit briefs within the 
next 30 days, and he would subsequently 
draw up his report for the Commission. | 

Others testifying were Harry H. Car- 
men, operating Station WGBB, and Ar- 
thur Bacheller, supervisor of radio in the | 
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Senate Dec. 14 by Senator Dill (Dem.), of 
Washington. The resolution directs the 
| Sergeant at Arms of the Senate to equip 
|the chamber with proper equipment for 
such broadcasts, and authorizes the Com- 
mittee on Rules to make arrangements, 
| necessary with broadcasting stations. 
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14 by Senator Johnson (Rep.), of Califor- 
nia, and referred to the Committee jon 
Foreign Relations. 

The resolution included in its scope a 
request for data on action taken either on! 
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Committee Will Expedite 
Measure, Says Chairman 
Collier; Mr. Rankin Is 
Opposed to Proposal 
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for an examination of “the monetary and 
economic conditions and currency needs. 


They would be enjoined to propose a. 


basis in world exchange. 

Further, the resolution said that if these 
representatives agreed on such a course, 
the President would be authorized to mod- 
ify the debt funding agreements of any 
of the powers so joining in the accord 
that they could pay their debts to the 
United States in silver. 

Mr. Dill adverted. to the proposal by 
the Pittman committee of last year under 
which a world conference on silver was 
requested from the President, and added 
that although some of the foreign nations 
had declined to enter in those same 
powers were off of the gold standard 
at this time. In view of the Smoot plan, 
however, the Washington Senator sug- 
gested that the time was appropriate for 
another attempt to get the nations to- 
gether. 

“If it is proper.” Mr. Dill said, “to use 
silver as the basis for payment of the 
Government debts, then it is or ought to 
be proper to use it to pay all debts, pub- 
lic or private. 

“To the extent that the proposal by the 
Senator from Utah limits the use of silver 
to the particular government debts, it is 
unjust and unfair.” ‘ 

Senator Shortridge (Rep.), or Califor- 
nia, inquired how Mr. Dill would provide 
for payment of the American Government 
debts .to its own people which are pledged 
in gold. The Washington Senator replied 
that the question would lead him far 
afield and declined to answer It. 

Mr. Dill said the statement by Secre- 
tary Mellon concerning the debt commis- 
sion proposal by the President was of 
doubtful value. ; 

“I don’t know whether the administra- 
tion thinks Congress is a bunch of boobs 
or not,” he added, “but the statement 
makes it appear so.” 

To Expedite Measure 

Plans for expediting legislative action 
on the proposal for a year’s moratorlum 
on World War debts were announced in 
an oral statement by Representative Col- 
lier (Dem.), of Vicksburg, Miss., Chair- 
man of the House Committee on Ways 
and Means, on Dec. 14. He stated that 
both advocates and opponents of the mor- 
atorium will be given a hearing before 
the Committee on Dec. 15, beginning at 
2 p. m. in the Committee’s hearing room 
in the House Office Building, and that he 
hoped the House would have the leg sla- 
tion before it for action by Thursday 
Dec. 17. 

Mr. Collier introduced the administra- 
tion’s proposal in a resolution (H. J. Res. 
123) on Dec. 14. It is identical with the 
resolution (S. J. Res. 38) introduced in 
the Senate by Senator Smoot ‘(Rep.), of 
Utah, Chairman of the Senate Commit- 
tee on Finance, on Dec. 10 

Witnesses to Be Heard 

“I am for it, in its essentials, as a one- 
year moratorium measure,’ Chairman 
Collier said orally. “But of course, it has 
yet to be passed upon by 25 members of 
our committee and by the approximate 405 
members of the House. It is for them to 
decide upon this legislation. The full com- 
mittee will meet in open session on Dec. 
15, at 2 p. m. to hear those who wish to 
appear on the subject. The Undersecre- 
tary of the Treasury, Mr. Ogden Mills, has 
been invited to appear and there will be 
other witnesses, including those who are 
opposed to the proposal. I hope to get 
the legislation with the :sommittee report 
‘up in the House for action on Thursday, 
and to expedite its consideration as 
quickly as practicable consistent with leg- 
islative propriety.” 

Mr. Collier said with respect to a memo- 
randum of the Treasury in behalf of sup- 
port of the administration's action that 
he understood it was for approval of the 
six memters to whom it was submitted. 
He understood, he said, that it was with a 
view to their signing the memorandum 
but that the Undersecretary had tele- 
phoned him later that it was not for sig- 
nature but for information. 

Mr. Rankin to Oppose Plan 

Representative Rankin (Dem.), of 
Tupelo, Miss., opposed to the moratorium, 
announced orally that he will appear be- 
fore the House Committee on Ways and 
Means at its hearing Dec. 15 to oppose 
the proposa:. “The fact is,” he said, 
“there are many opposed to .-it and it 
ought to be beaten.” He voiced his op- 
position views later in a speech in the 
House, where he denounced the mora- 
torium as “a bold scheme of financial 
buccaneering.” 

“The facts developed relative to the 
so-called moratorium on foreign debts 
to the United States,” he told the House 
in his speech, “revealed one of the boldest 
schemes of financial buccaneering ever 
attempted against the unsuspecting people 
of the United States. 

“The international bankers who are be- 
hind this scheme have been telling the 
American peopte that unless this mora- 
torium were granted our debtors would 
default on their payments. The truth is 
that these payments have already been 
made, or deposited in New York banks, 
to be turned over to the American Gov- 
ernment. Especially is that true as to 
England, France and Italy. They are the 
only three nations involved to whom Ger- 
many owes anything None of them 
asked for this moratorium. It has been 
contended that the object of it is to help 
Germany indirectly—although Germany 
has recently loaned $800,000,000 to Red 

Russia. 





Owe International Bankers 

“As to the other eight nations involved 
none of whom asked for this moratorium, 
it is now shown that Germany does not 
owe them one cent. But they all do owe 
these international bankers, who are back 
of this movement. 

“In his frantic efforts to pull the admin- 
istration out of the hole in which it now 
finds itself, Ogden L. Mills, Wall Street's 
representative in the Treasury Depart- 
ment, says ‘There has never at any time 
been any intention of coupling the Presi- 
dent’s proposal to recreate the World War 
Foreign Debts Commission with the pro- 
posal for a one year’s suspension of pay- 
ments on foreign debts.’ 

“Then why did he ask for the recreation 
of the World War Foreign Debt Commis- 
sion? “There can be but one answer. It 
was to scale down, reduce or cancel these 
foreign debts to the United States and 
unload the burden of paying them onto 
the American people. 

Urges Thorough Investigation 

“This money now deposited in New 
York to be turned over to the United 
States in settlement of these debt pay- 
ments will not be returned to Europe, if 
the motf&torium goes through. It will sim- 
ply be transferred to these international 
bankers, who are urging Congress to act 
before it has ample time to Investigate. 

“If the Ways and Means Committee of 
the House, and the Finance Committee 
of the Senate will take their time and 
investigate the question thoroughly in the 
light of these recent revelations, in my 
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PRESIDENT’S DAY 
At the Executive Offices 


Dec. 14, 1931 


9:15 a. m—Representative Snell 
(Rep.), of Potsdam, N. Y., House Mi- 
nority Leader, called to obtain the Presi- 
dent’s views regarding proposed legisla- 
tion. 

10 a. m—Roy G. West, of Chicago, 
former Secretary of the Interior, called 
to pay his respects. 

11 a. m.—Senator Steiwer (Rep.), of 
Oregon, called to present L. W. Hartman, 
president of the Portland (Oreg.), Cham- 
ber of Commerce, who invited the Presi- 
dent to visit Newburg, Oreg., once the 
home of the President, at his conveni- 
ence. 

11:30 a. .mi.—Representative Owen 
(Dem.), of Migmi, FiB., called. Subject 
of conference not announced. 

11:45 a. m#-Former Representative 
Reece, of Tenfiessee, called. Subject of 
conference not ‘announced. 

12 m.—Edwin Balmer, of New York, 
editor of The Red Book, called to obtain 
information for use in a forthcoming 
magazine article. 

12:15 p. m# Ernest Lee Jahncke, As- 
sistant Sect y of the Navy, called to 
present a delegation from New Orleans, 
headed by John E. Jackson, who invited 
the President to attend the dedication 
of Bonret Carre Spillway, above New 
Orleans, a part of the Mississippi River 
flood control project, at a date suitable 
to him. 

2:30 p. m.—Major General George E. 
Leach, newly appointed Chief of the 
Bureau of the Militia, Department of 
War, called to inform the President he 
had reported for his new duties. 

Remainder of day: Engaged with 


secretarial staff and in answering corre- 


spondence 


humble opinion, there won't be enough 
Members in either House to favor it to 


secure a roll call.” 


Representative Sumners (Dem.), of! 
Dallas, Texas, told the House that the 
moratorium is not a treaty, that it is an 
important fundamental in Government 
policy and that the executive branch of 
the Government should conform to the 
dictates of the Federal Constitution. He 
agreed, he said, that it should not be ap- 
proached with any petty politics. He said, 
however, that Congress has definitely de- 
clared its position with reference to World 
War debts and the President's duty is to 
carry out the declared attitude of Con- 


gress. 


Loyal to President 


Rep. Stevenson (Dem.), of Cheraw, S. C., 
said the moratorium is already granted 
and he is going to be loyal to the Pres- 
ident and expects to vote for the mora- 
torium but said the farmers of this coun- 
try who are in Cire need are not asking 


for a moratorium on their obligations. 


Representative Collins (Dem.), of Me- 
ridian, Miss., discussing recent American 
visits of Premier MacDonald of Great 
1 of France and 
ndi of Italy, asked 
if the President had not inadvertently 
overlooked inviting the fourth great power 
ot Europe—Germany—to have President 
Von Hindenberg come to Washington. 
An invitation to President Von Hinden- 
berg, Mr. Collins said, would be most! 
pleasing to American citizens of German 
extraction and most acceptable to the 
Germans themselves. “It would serve as 

prelude to a finer understanding and 
sympathy in the conduct of international 






Britain, Premier Lava 
Foreign Minister Gra 








1elations,” he added 


Mr. Collins reviewed developments since 
the failure of the Geneva Naval Confer- 
«nce of 1927. He said Premier Mac- 
Donald's visit was a symbol of the new 
preeminence of the United States in 
world affairs and that no one doubts 
President Hoover's wisdom in inviting Mr. 
MacDonald, the outcome of whose con- 
ference “has contributed so directly to the 


better understanding between nations.’ 
Reviews Debt Negotiations 


“France,” Mr. Collins said, “professed 
to believe that the MacDonald visit was 


directed against some one, rather than 


mission to obtain understanding and con- 
certed action in regard to certain inter- 
national problems Mr. Hoover, having 
been so highly successful in his first great 
international undertaking as President of 
the United States, again entered the in- 
ternational arena by proposing a year's 
moratorium on inter-governmental debt 


and reparation 
“France, conscious of 











of cooperation, protested against the 
Hoover plan. The delay was fatal to Ger- 
many Almost immec ely, Great 
Britain, having made extensive loans to 
Germany, betrayed financial weakness 
Manipulators, not unconnected with 


France, dealt a seve 





United States.” 
Feeling Against France 


Representative Collins said that an un- 
friendly feeling developed in the United 
States against France continues. He said 
that France, “the most powerful state in 
Europe politically, financially and mili- 
taristically, with the most successful di- 
plomacy of any state since the World War, 
with the second largest gold supply, the 
largest army in the world,. the second 
largest air force, the best artificially forti- 
fied frontiers and a contemplated fleet 
equal in strength the combined fleets of 

1 resented the intrusion 
eration shown her by 


Germany and Italy, 
and lack of con 
the United States 





Mr. Grandi’s visit, “offsetting any sus- 
picion of the United States taking sides 
in the Franco-Italian Naval Conference,” 
d, to smooth difficulties 
g disarmament confer- 
ence and should leave the United States 


has tended, he s 
in the approach 






In @ more advantageous position 


The French, he said, desire the coopera- 
tion of the United States in a program 
construction based upon a recognition 
i ation in 
Europe and a recognition that the peace 
treaties can not be revised. “If France 
with her present armaments feels inse- 
cure,” he said, “imagine the feeling of in- 
security of Germany, condemned by the 
yeace treaty to remain absolutely unpro- 
tected. It is not to be surprised that Ger- 
many has declared that unless the other 
nations abide by their agreement to dis- 

1e will rearm. This impending 
danger could, by itself, furnish topic for 
in: conservation such as 
ween M. Laval and 
ignor Grandi and Mr. 





of r 
of the existing territorial situ 








arm that 





an American-Germé 
has taken place b 
Mr. Hoover and § 
Hoover 

Foresees Benefit to Bankers 










Representative Glover (Dem.), of Mal- 
vern, Ark., opposed the moratorium. He 
he does not accuse 

he President of being ia league with the 
international bankers, there is no question 
‘but that these bankers will profit the 
most by the approval of a moratorium 
plan. Postponing the payment of the 
debts, he said. would only lead to a can- 
cellation. He advocated that the Congress 
center its attention on relieving distress 


aid that altho 








at home 
Repres 








action 


Mr. Sumners said the President, under 
the Constitution, is the executor of the will 


[Continued on Page 4, Column 4.] 
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ving won the 
World War, and with a truly pre-war lack 


> blow to British 
financiers with the result that in Sep- 
tember Great Britain went off the gold 
Standard, followed by several smaller 
countries. This deplorable state of na- 
tiongl and consequently international fi- 
nance, with its accompanying unemploy- 
ment, affected all countries including thi 


tative Luce (Rep.), of Waltham 
Mass., said precedents set by the framers 
of the Constitution uphold the President's 





Center of French Authority in Central West Now State Park 





Fort de Chartres, named for the son of the regent of France, located in Illinois near the Mississippi River and 
four miles from Prairie des Rocher, was built about 1717 to give protection to the Company of the West or 
Mississippi Company, and was the center of French Colonial authority in the Central West for half a century. 
This area is now a State park under control of the Department of Public Works and Buildings of Illinois. 
1765, according to State records, the British captured the fort; it was deserted by the garrison in 1 
freshet washed away the bastion, and it was never again garrisoned except by Indians. 
Congress reserved from entry a tract of land a mile square, including the fort and its buildings; the State park 
includes 21 acres of land. In 1930, Illinois erected on the original foundations of the storehouse building a 
museum for relics pertaining to the history of Fort Chartres. 
served the French garrison and is still supplying sweet waiter to the traveler. 
the Department of Public Works and Buildings, shows the restored foundations of the fort and the old well. 


Balancin g of Bud get Is Com pl icated 
B y Narrow Tax Base Says Mr. Mills 


Fluctuations in Revenues Render Task Difficult, He Says in 
Addressing New York Bond Club 


[Continued from Page 1.] 


Indeed;there is so much truth in this oon- 
ception that. as we shall see, the Govern- 
ment has but to make a further call upon 
available resources to put its financial 
house in order. 
Sources of Revenue 

To grasp not only what has happened in 
the immediate past, but what should be 
done in the immediate future, it is neces- 
sary to understand our revenue system, 
and to note the essential fact that it rests 





;On a very narrow base. Take the fiscal 


year 1930 as an example: We find that in 
that year, out of total receipts from taxa- 
tion of $3,626,000,000, no less than $2,- 
411,000,000, or two-thirds was contributed 
by income taxpayers, corporate and in- 
dividual, $587.000,000, or 16 per cent, from 
customs dutics, and $628,000,000, or 17 
per ceni from miscelianeous internal 
revenue taxes, of which the tax on tobacco 
contributed $450,000,000, and the stamp 
taxes chiefly on the issue and transfer of 


{securities about $69,000,000. 


These taxes are comparatively few in 
number, and all, with the exception of the 
tobacco taxes, which have steadily grown 
in years of prosperity and remained com- 
paratively stable even under adverse con- 
ditions, are susceptible to very wide varia- 
tions, in accordance with changing busi- 
ness conditions. This is obviously true in 
the case of customs receipts, which, with 
imports reduced both in quantity and 
value, fell from $587,000,000 in the fiscal 
year 1930, to $378,000,000, in 1931. 

The direct relationship between busi- 
ness prosperity and the net income of cor- 
porations, upon which the income tax is 
based, needs no elaboration, and the sharp 
drop from _ $1,118,000,000, collected in 
1930, to the $550,000,000 which it is esti- 
mated we will collect in 1932 is but another 
indication of the extent of the depression 
A falling off in activity in the security 
markets must be accompanied by a sharp 
reduction in receipts from stamp taxes. 

But it is when we come to the income 
tax on individuals that the dangers in- 
cident to too narrow a tax base are most 
strikingly exemplified. The number of in- 
dividual returns for the calendar year 1928 
aggregated 4,071,000. Of this number, 382,- 
000 taxpayers contributed $1,.128,000,000 
and the other 3,689,000 individuals who 
made returns contributed but $36,000,000. 
Clearly, under our system, large and mod- 
erately large incomes, bear practically the 
full burden of the individual income tax. 

Now, these incomes, as we shall see, are 
the very ones subject to the wildest fluc- 
tuations, since they include business 
profits, and more particularly because in 
recent years the element of gain and loss 
resulting from the purchase and sale of 
capital assets has had on them a pre- 
ponderating influence. In so far as tax re- 
ceipts are concerned, these fluctuations 
are magnified by our progressive rates 
which necessarily result in taxes rising at 
a more rapid rate than incomes as the 
latter move forward into higher, and 
on the other hand, falling with greater 
abruptness as they recede into lower 
brackets. 





Taxes returned on individual incomes 
fell from $1,164.000,000 for the calendar 
year 1928 to $474,000,000 according to avail- 
able information for 1930. The number of 
returns of those with incomes of from 
$5,000 to $10,000 fell from 561,000 to 506.- 
000, while the tax paid fell from $21,000.- 
000 to $17.000,00, or 22 per cent. Of those 
with incomes from $10,000 to $100,000, the 
number fell from 360,000 to 252.000, and 
the tax from $409.000,000 to $208.000.000 
or 49 per cent; while of those with in- 
comes of $100,000 and over, the number 
fell from 15,780to 6.152, and the tax from 
$700,000,000 to $238,000,000, or 66 per cent 

While income from al sources declined, 
the one chiefly responsible for this almost 
perpendict ' drop was gains from the 
ale of cz assets. If we take the re- 
turns of individuals with net incomes of 
$5,000 and over, we find that the aggre- 
eate net income returned fell from $16.- 
99.000.000, in 1928, to $10,119,000.000, in 
1930. or a decrease of $6,180,000,000, and 
ol this amount no less than $4,230,000.000. 
or about 68 per cent, is accounted for bv 
the reduction in net profits in excess of 
icsses, resulting from the sale of capital 



























assets. 


Gain and Loss Relating 


To Fixing Taxable Income 


The question of taking into considera- 
tion, in the determination of taxable in- 
come, gains and losses from the pur- 
chase and sale of capital assets, has been 
the subject of much discussion. Many 
people believe that this feature of our 
income tax law should be eliminated, on 
the ground that it tends to promote, 
lather than to discourage, speculation in 
periods of expansion, and that it has a 
depres g effect in times of recession. I 
am inclined to think that this criticism 
Is too sweeping. and that the supporting 
Gé inadequate 
; anyone really believe that events 
would have been very different if we had 
had no income tax? If so, how are we to 
eccount for similar experiences in the 
past? And if it be urged that the mag- 
nitude of this folly was greater than ever 
before, my answer is that we made bigger 
tools of ourselves this time because our 
resources and the opportunities afforded 
us were infinitely greater. Certain it is 
that over a 10-year period this particular 
provision of our income tax law has been 
extremely fruitful. Moreover, we must 
not forget that our conception of capital 
gain as income is an integral part of our 
income tax law, woven into its structure, 
and that it can not be eliminated without 
a complete rewriting of the law, and un- 
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In 1778 the Federal 


The oldest well in the Middle West, dug in 1754, 
The picture, from the files of 


creased to $17,310,000,000 on Nov 


Government securities in the hands of the 
$850,000,000 
through the liquidation of Treasury notes 
certificate 
in connection with the financing 
additional loans to veterans, chiefly as a 
legislation 
last session of Congress 

terest-bearing debt, 
$14,310,000,000 
term bonds, 
in 1932, others in 1933; after the December 
2.200,000,000 
certificates 

having maturities of 
$576,000,000 
Treasury bills 


Of the total in- 
aggregating $17,040,- 


coing the results of many years of trial 
uncertainty, during which the inter- 
through adminisirative and court decision, 
administration 
began to take the place 
of arbitrariness and blind groping. 
travel back 
so doubtful 
For who can contend, as a mA&tter 
f handsome 
effort by a quick turn in 
less legitimate object of 
i hard-earned salary or the 


made in March, June and September, and 
short-term 
debt. since Jan. the difficulties of 
financing the deficit 
have been lessened 
certificates 
handled in quarterly tax-payment months, 
quarter-days, 





The $2,200,000,000 of 





vielded withou 


taxation than 
remuneration particularly 
professional men, whose beginning Jan. 
is developed only through 


application and 


earning capacity 





vhile we are on the subject 
lacy which I would like to correct 


gentlemen 


at last was the 
concentration 


final decisive proof of the 


of $1,000,000 
; than 967 individuals had 
between $500,000 and 
the returns for 
came in, we found that the former group 
had shrunk to 149, and 


reported incomes of 


individuals 
of from $5,000 to $10,000 had grown from 


returns in 


distribution 
come or wealth. 


Government Reliance 
On Tax on Incomes 


To summarize, our Federal Government 
relies on a very limited number of taxes, | 


fluctuations. It places its chief reliance 


tax which, 


MUST HAVE 


BACKGROUND 


HEN you fly the United Air Lines you profit by 
experienced, organized effort. 


rowness of its base, 
increases and precipitous drops 


is susceptible to sharp | 


particularly vulnerable to a depression as 
the one which has overtaken 


consequence 


000,000 in the fiscal year 1930 to an esti- 
mated $2,094,000,000 
of $1,530,000,000, 
accounted for 
by a falling off in income tax collections. 

In the meanwhile, expenditures are es- 
$4,482,000,000 | 
pared with an actual total of $3,994.000.090 
for 1930, an increase of about $490,000.000 
Of this increase approximately $350,000,000 
is attributable 
in expenditures for construction activities, 
including additional work on roads, pub- 
variety of emergency 


$1,271.000,000 


This organization is composed of pioneers in en- 
gineering, operation, maintenance, for Boeing Air 
Transport, National Air Transport, Pacific Air frans- 
port and Varney Air Lines compose it. 

On July 1, 1931, these four successful pioneer air 


construction 
that the Veterans’ Administration will re- | 
guire $231,000,000 


mail and passenger lines organized a management 
corporation called UNITED AIR LINES in order 


88,000,000 ae 
gt oy to create the greatest economy and efficiency by a 


erans on adjusted service certificates and 
an increase of $143,000,000 for military and 


compensations 


continuity of operation. 
Each of the four transport companies maintains its 





corporate identity and maintains its individual con- 
tractual relationship with the United States Post Office 
Department, for which it carries mail on five routes, the 
contracts for which were awarded as a result of 
competitive bidding several years ago. 


Expenditures for 
$103,000,000 
$54,000,000 for interest paid on the public 
$145,000,000 retirements 
principally due to the proposed postpone- 
ment of payments by foreign governments 
$68.000,000 
should be observed that 
aggregating almost 
$1,000,000 ,000 


One result of this development is to create a trans- 


expenditures for 1932,. continental mail, passenger and express service 
$4.500,000,000, 
for interest on the public debt and sinking 
rertirements 
to cover expenditures for veterans of 
Neither of these major outlays 


line serving every major West Coast City from 


opportunity . 
" Seattle to San Diego. 


expenditures 


indicate a 
| duction in expenditures between 1932 and 
1933 of about $370,000,000. 

that we will 
1932 with a deficit 
The outlook for 1933 is, however, 
Revenue from tax- 
to $2,168,- 


During the first nine months of this year they 
carried 33,603 passengers, 3,616,671 pounds of 
mail, and flew 8,229,604 miles. 


In United Air Lines every effort is being made to 


UNITED AIR LINES 


BOEING AIR TRANSPORT 
NATIONAL AIR TRANSPORT 
ACIFIC AIR TRANSPORT 


a little more cheerful. 
$2,094.000,000 | 
000,000, and total receipts from $2,359,000,- 
$2,696,000,000, 
pointed oul, expenditures are cut by about 
$370,000,000, still leaving, however, an es- 
timated deficit of $1,417.000,000 
deficits for 
approximately 
after deducting debt 
sinking fund 
requirements 
an increase in the public debt of approxi- 
$3,250,000,000. 


the situation. 


years aggre-| 
$4,400,000.000, 
retirements 


Before discuss- 
something 
and what 
us glance 


something 


public debt 
bearing on the national credit 
inadequate revenue and excessive 
not be considered solely 
from the standpoint of providing for our 
immediate needs 


The prob- 
expenditures can 


The effect 





have on the public 
finitely greater concern 
is of supreme importance to us all. 

Our gross debt, which had fallen stead- 
ily from $25,485.000.000 
to $16,185,000,000, on June 30, 


Its maintenance 


on June 30 








TODAY’S 
PAGE 





Tax Relief Sought Voting Continues 


In Work Insurance 


Senator Hebert Favors Plan 
Of Partial Exemption of 
Benefit Reserves 


Senator Hebert (Rep.), of Rhode Island, 

stated oratly Dec. 14 that he favors a plan 
by which the Federal Government would 
| Offer partial tax exemptions to firms estab- 
jlishing unemployment benefit reserves. 
Senator Hebert is chairman of the special 
| Senate committee studying unemployment 
}inmsurance which is preparing a report 
|for presentation to the Senate. 

The committee chairman said there are 
| serious objections to such other plans as 
making unemployment insurance compul- 
sory upon industry or providing for con- 
tributions from the Federal Treasury to 
an insurance fund 
| “Since the Government gives credit for 
premiums paid for workmen's compensa- 
tion insurance on the theory they are part 
of the cost of doing business, I see no 
}reason why it should not give credit for 
part of the funds used in establishing 
unemployment reserves on the same 
theory.” the Rhode Island Senator stated. 
He explained that the plan had been pro- 
posed in hearings before his committee 
by several witnesses, including Professor 
Sumner H. Slichter of the Harvard Grad- 
uate Schoo: of Business Administration, 
and Isador Lubin, economist of the Brook- 
ings Institute of Washington 





borrowing. another huge deficit in 1 . 
and all manner of unwise and uneconomic 
expenditures in the meanwhile, leaving 
aside for the moment the general effect 
on the cre of ‘he Government, our dif- 











a 


ficulties become very serious indeed. In 
November, 1933. $6,.268,000,000 of Fourth 
Liberty Loan 4 per cent bonds become 
callable. They mature as early as 1938 


and this immense issue must be retired 
or refunded over the comparatively short 
period of five } 'S 

If, on the oth hand, the increase 
the public debt can be arrested during 
the fiscal year 1933, the Treasury's gen- 
eral debt retirement and refunding pro- 
gram, somewhat modified, of course, by 
the events of the last two years, is defi- 
nitely manageable 

I do not mean to suggest that the addi- 
tion of $3,000,000.000, or even $4,000,000,- 
000 to our national debt could conceivably 
impair the national credit That debt 
stood at $25.000.000,000 a decade ago, and 
the national credit was unimpaired, but 
I do say, with all the force at my com- 
mand, that any temporizing with this sit- 
uation, any failure to take the steps nec- 
essary to bring our budget into balance 
within a reasonable time, any misuse of 
the public credit, would furnish such evi- 
dence of lack of sound financial princi- 
ples, as might well result in shaken con- 
fidence and in apprehension lest these con- 
ditions prevail long enough to result in 
real damage. Our long term bonds are 
selling today at a discount, even those 
bearing as high an interest rate as 3 





per cent. Allowing for tightened money 
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In the Senate for 
Presiding Officer 


Mr. Vandenberg Receives 
13 Ballots as Election of 
President Pro Tem of 
Body Reaches Fourth Day 


The Senate Dec. 14 completed its fourth 
day of unsuccessful balloting in the elec- 
tion of a president pro tempore, which 
was begun Dec. 8 as the initia: step in its 
crganization procedure, and adjourned un- 
til Dec. 15 with’ the matter still the un- 
finished business on its calendar. 

Senator Robinson (Dem.), of Arkansas, 
minority leader of the Senate, following 
the balloting Dec. 14 told the Senate he 
did not belicve it should continue its 
balloting “to the prevention of important 
legislation.” He declared that “so far as 
I am concerned, unless it can be made 
to appear that there is a_ reasonable 
prospect of bringing the issue to some 
conclusion, I shatl favor proceeding with 
legislation when measures of importance 
are presented.” 

Scattered Votes Changed 

A change in the voies previously scat- 
tered among Senators Norris (Rep.), of 
Nebraska, Jones (Rep.), of Washington, 
and Capper (Rep.). of Kansas, was shown 
in the balloting. These votes were turned 
to Senator Vandenberg (Rep.), of Mich- 
igan, a total of 13 

As on previous days of balloting Senator 
Pittman (Dem.), of Nevada, led with two 
ballots recording 42 votes for him and 
two recording 41, white Senator Moses 
(Rep.), of New Hampshire, ranked next 
with 31 votes on each of the four ballots. 
On the first two ballots Senator Norris 
received one vote. 

In the four days of voting 15 ballots 
have been taken. 

“For several days the Senate has been 
voting for the election of a president pro 
tempore,” Senator Robinson said. “Under 
an order of many years ago, once a presi- 
dent pro tempore is elected, he serves une 


[Continued on Page 4, Column 5.] 





conditions, and for all the unusual cir- 
cumstances which surround us, there is 
no doubt but that some of the weakness 
manifested reflects the response of the 
investing public to the possibility that 
we may be confronted with a rapid in- 
crease in the public debt, and in the 
volume of Government securities outstand- 
ing. There is fear of further huge grants 
to veterans, there is fear of major drains 
on the Treasury through uneconomic ex- 
penditures, there is fear of growing and 
unremedied deficits. All of this fear can 


{Continued on Page 9, Column 3.] 














provide air transportation which will efficiently serve 
the public and the postal service. 

United Air Lines is an important link in our national 
system of transportation and communication. 


SOME EXAMPLES OF SPEED 
WITH UNITED AIR LINES 


NEW YORK—CHICAGO . . . . . .) 73chrs. 
KANGAS CITY: 2 os 2 12% 
OMAMA: 2 6 a a es MG? 
SatPtake: 29. «4 3 ue* 


under one management, with feeder lines running 
into the southwest from Chicago, into the Pacific 
northwest from Salt Lake City, with a north and south 


SAN FRANCISCO .. . 31% " 

SEATIIN «2 cs Ce OF 
CHICAGO—KANSAS CITY .... 4 ” 
SAN FRANCISCO ... 22 ™ 

PORTIAND. ..s- «0 « 24° ™ 

PALAG 2 «sc wie =e 1 * 

SAN FRANCISCO—LOS ANGELES . 2... 3 "™ 
OAKLAND—SAN DIEGO . .. «6 » 4% 


POCTLAND . 1. » « « 847 
SEATTLE-TACOMA. . . 7%” 
BALTIUARE. 5 acu 1 es FO 


Call United Air Lines in your city, or Western Union, or 
transportation desks at leading Hotels and Travel 


Bureaus for reservations. Or write or wire UNITED 


AIR LINES, La Salle -Wacker Bldg., Chicago, Ill. A 
booklet describing United Air Lines equipment and 


operations and a flight over the various routes will 


be sent upon request. 











VARNEY AIR LINES =; = > 





Pioneer air mail- passenger plane operators 
on five strategic routes. Serving 42 Cities in 
18 States. 


WITH UNITED AIR LINES AIR TRANSPORTATION IS MORE THAN A PLANE IN THE SEY 
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Extension Urged 
Of Sanitation in 
Relief Programs 


Work Made Available on 
Such Projects Provides 
Health Protection, Says 
Engineering Group 


[Continued from Page 1.] , 
11 States there are county committees 
and in 32 States municipalities have 


created such committees. 
The conctusions of the committee as 


set forth in the report follow in full text: 


State Governments 
Work for unemployed can be created by 
carrying out the following sanitary eng) 
neering projects. ii: 
re, wholesome, palata y 
arinking and domestic purposes mone 
supplied to all occupied buildings ow = 
or controlled by the States. This, of a 
includes State office buildings, ~_ - . 
institutions, prisons and the like. - ~ 44 
and industrial wastes produced at + a 
owned or controlled buildings — a 
properly collected and treated to that 


gree, if any, needed to prevent harmful 


ream pollution. j 
a7 parts of the country where malaria 


valent, land owned or controlled by 
the states and being in such a condition 
that malaria-carrying mosquitoes _ 
breed thereon and create a menace = - 
public health, should be so controlle y 
filling in, oiling, dr 
the malaria menace. Also, 0c 
el owned or consrelie? wy 
j to invasion oO 
etecitoss should be thoroughly eoreenes. 
These matters likewise apply to the Fed- 
vernment. ; 
ah heanches of the various State gov- 
ernments having by law jurisdiction = 
public water supplies, sewerage and ai e 
disposal of sewage, garbage and refuse dis- 
al, rural sanitation, mosquito and _— 
aria control or other matters involv ce 
the sanitary eee en of man shouc-d, 
ith justice and equity, S 
ful ies to require the doing of or 
which will result in real protection to 
public health and produce work for t : 
unemployed, where and when the ern 
therefor exists and there is local ability 
to comply with the order. Where there — 
not statutory powers, such branches 0 
government should, so far as they are able, 
recommend and strongly urge such work 
one. ; 
a news releases, letters, visits and ad- 
dresses aid can be given such worthy mat- 
ters so as to educate and induce the local 
authorities and citizens to engage in con- 
struction projects which will result in per- 
manent sanitary improvement of environ- 


ment. 


ater for 


cupied build- 
he State and 


Municipalities 

It is of the utmost importance in these 
days of decreased municipal income from 
taxes that when it becomes necessary to 
reduce appropriations, that the force in 
charge of the operation of waterworks and 
sewage treatment works shall not be re- 
duced to an extent that will, in any way, 


aining, etc., as to abate | 


exercise their law- | 


| : Daily co 
BILLS IN CONGRESS 


( New Measures Introduced ) 


Agriculture 

S. 964. Steiwer. 
Secy. of Agriculture to investigate all phases 
of!taxation in relation to agriculture; Agri- 
culture. 

S. J. Res. 7. Walsh or Mont. For amdmt. 
of acts of Feb. 2, 1903, and Mar. 3, 1905, as 
amended, to allow States to quarantine 
against shipment of livestock, including poul- 
try, from State where livestock or poultry 
disease is found to exist; Agriculture. 


S. J. Res. 15. Norris. To provide for natl. 
defense by creation of corporation for opera- 
tion of Govt. properties at and near Muscle 
Shoals; to authorize letting of Muscle Shoals 
properties under certain conditions; Agricul- 
ture and Forestry. 

H. R. 4642. Sabath. To provide rev 
from short sales of shares of stock, g 
wheat, cotton. or other allied agriculture 
commodities; Ways and Means. 

H. R. 4650. Smith of Idaho. 
farmers in any State by maki 
drainage districts, irrigation, 
districts other than Fedl. ; 
jects, or to counties, boards of supervisors, 
and/or other political subdivisions and legal} 
entities; Irrigation and Reclamation. 
| H.R. 4660. Vinson of Ga. To provide that | 
| preference shall be given to articles of cotton | 
in purchase of supplies and material for U. 
S. and Distr. of Coi,; Agriculture. 

H. R. 4661. Vinson of Ga. To amend U. 8S. 
|/Cotton Futures Act of Aug. 11, 1916, as| 
}amended, to provide for prevention and re- 
|moval of obstructions and burdens upon in- | 
terstate commerce in cotton by further regu-| 
lating transactions on cotton-futures ex- 
changes; Agriculture. 

H. R. 4665. Vinson of Ga. 
| Federal Farm Board and to authorize 
of Agriculture to wind up its affairs; 
| culture. ; 
| H. R. 4682. Jenkins. To authorize distri- 
| bution of wheat for relief purposes; Agri- 
culture. 
| H. R. 4697. 
cultural progress; 
| H. R. 4718. Jones. 1 
farmers in drought and/or storm stricken or 


For relief of | 
ng of loans to; 


To abolish | 
Secy. 
Agri- 


McSwain. To promote agri- 
Agriculture. 
To authorize loans to! 


laria-carrying | hail-stricken areas or other areas for use in| Reclamation. 


| making payments on loans from Federal land 
banks; Agriculture. 

| H. R. 4731. Johnson of Okla, To establish 
}and maintain one or more mecan experiment | 
stations, one located in Okla.; Agriculture. 


Banks: Banking 
H. R. 4681. Hare. 
of farm-loan mortgages with bonds issued 
by mortgagee banks; Banking and Curency. 

H. R. 4732. Johnson of Okla. For suspend- | 
ing payment under loans made by Federal | 
land banks; Banking and Currency. 

Bridges | 

H. R. 4629. Owen. Authorizing Secy. of 
Agriculture to acquire toll bridges and main-| 
tain them as free bridges; Interstate and 
Foreign Commerce. | 

H. R. 4695. Leavitt. 
souri River at or near Culbertson, Mont.; In- 
terstate and Foreign Commerce. 

H. R. 4696. Leavitt. Missouri River south- 
erly from Fort Belknap Indian 
at or near Power-Site Crossing, 
Interstate and Foreign Commerce. 

H. R. 4735. Smith of W. Va. For con-|! 
struction of suitable approach to Arlington | 
Memorial Bridge connecting Lee Boulevard | 
with memorial bridge; Roads, | 

H. R. 4736. Smith of W. Va. To extend 
times, Potomac River at or near Dahigren, | 
Va.; Interstate and Foreign Commerce. | 


Census | 
H. R. 4622. Montague. Authorizing Dir. of| 
Census to publish names of heads of families | 
as returned by each Fedl. census from 1800 to 
1840, inclusive; Census. 
Coast Guard 
H. R. 4631. Owen. To authorize establish- | 
ment of Coast Guard life-saving station on 
coast of Fla. in vicinity of Canaveral Point; 
Interstate and Foreign Commerce. 


in Mont.; 


| Territorial 


S. 825. McNary. 


| Affairs. 


| S. 826. McNary. 


residing in Oreg.; 
S. 827. McNary. 


Indian Affairs. 


| Snake Indians; Indian Affairs. 
| H.R. 4658. 
apprn. for 
Yakima Ind 
Affairs. 


H. R. 4730. 


jan Reservation, Wash.; 


Johnson of Okla. 


U. S.; Indian Affairs. 


Irrigation and Reclamation 


S. 973. Steiwer. 


ect; Irrigation and Reclamation. 
H. R. 4651. Smith of Idaho. 


Valley, Booneville County, 
and Reclamation. 


H. R. 4652. 


Idaho; 


Smith of Idaho. For construc- 
tion of works for storage of water for sup- 
plementary suppty for irrigation projects and 
protection and development of streams, and 


;1or flood control in public-lands States; Irri- | 


gation and Reclamation. 


H. R, 4653. Smith of Iaaho. For rehabilita-| the end of it no one can safely predict,” 


tion of Little Wood River project, north of 
Carey, Idaho; Irrigation and Reclamation. 

H. R. 4654. Smith of Idaho. 
Secy. of Interior to make engineering and 
economic investigations and studies of condi- 
tions on Twin Falls-Salmon River irri 
projects, in Twin Palls County, Idaho; 
vion and Reclamation. 

H. R. 4655. Smith of Idaho. To authorize 
Secy. of Interior to make engineering and 
economic investigations and studies of condi- 
tions on Twin Falls-Oakley irrigation project, 
in Cassia County, Idaho; Irrigation and 


trriga- 


H. R. 4656. Smith of Idaho. 


tion and Reclamation. 


Judiciary 
S. 929. Norris. Relating to taking of deposi- 
tions in cases arising under sec, 19 of World 


To authorize payment| War Veterans’ Act, 1924, as amended; Judi-|foreign governments to pay us and their | 


ciary. 

S. 930. Norris. 
entitled to codify, 
laws of U. S&.,” 
ciary. 


To amend sec. 109 of act 
revise and amend penal 
approved Mar. 4, 1909; Judi- 


S. 931. Norris. To amend part of sec. 1 
of act of May 27, 1908, chapter 200, as 
amended (sec. 592, title 28, U. S. C.); Judi- 
ciary. 

S. 932. 


Norris. To amend act entitled 


To extend times; Mis- to make persons charged with crimes and of- | 


fenses competent witnesses in U. S. and 
cts., approved Mar. 16, 1878, with 


respect to competency of husband and wife 


Reservation to testify for or against each other; Judiciary. | 


S. 933. Norris. To amend sec. 1025 of Re- 


| vised Statutes of U. S.; Judiciary. 


S. 935. Norris. To amend Judicial Code 
and to define and limit jurisdiction of cts. 
sitting in equity; Judiciary. 

S. 936. Norris. To abolish bailiffs and criers 
in U. S. courts and to provide for performance 
of their duties by United States marshals 
and their deputies; Judiciary. 

S. 937. Norris. To amend first paragraph 
sect. 24 of Judicial Code; Judiciary. 
S. 938. Norris. To amend sec. 
Judicial Code; Judiciary. 

S. 939. Norris. To limit jurisdiction of 
distr. cts. of U. S.; Judiciary. 

S. 941. Norris. Relating to review of cases 
tried in distr. cts. of U. S. without a jury; 
Judiciary. 


of 


229 of 


Labor 
S. J. Res. 5. Thomas of Okla. To require 


Authorizing enrollment 
Authorizing and directing| of certain Indians residing in Oreg.; Indian 


Conferring jurisdiction 
upon Court of Claims to hear and determine 
claims of certain bands or tribes of Indians 


Authorizing Secy. of In- 
terior to appraise tribal property of Klamath | 
and Modoc Tribes and Yakooskin Band of 


Summers of Wash. Authorizing 
construction of highway across | 
Indian | 


| Authorizing 
enue | Payment of pension of $40 per month to all 
rain, | Persons who have served 20 years or more as 

; members of Indian police at any agency in 


Authorizing construction 
and/or similar | Of canal for diversion within City of Klamath 
reclamation, pro-| Falls, Oreg., of main canal of Klamath proj- 


For construc- 
| tion of storage reservoir in Snake River, Swan 


Irrigation | 


To authorize | 


gation | President in the matter of foreign affairs. 


: For rehabilita- | '! ; 
|tion of Big Lost River project, Idaho; Irriga-| tion if they are unable to play. 


ail, — YEARLY 


Debt Payments | 
_ Linked to Silver | 


 [ssue in Senate 


‘Committee — Will Expedite 
Measure, Says Chairman 
Collier; Mr. Rankin Is 
Op 


UNITED 


HE SENATE convened at noon Dec. 

14. Prayer was by the chaplain. In- 
troduction of petitions and memorials 
and bills and resolutions followed. 

A message from the President asked 
the advice and consent of the Senate to 
nominations therewith presented. 

A message from the House announced 
adoption of a resolution (H. Res. 72) 
waiving certain immigration restric- 
tions in the case of participants in the 
forthcoming renewal of the Olympic 
games to be held at Lake Placid, N. Y., 
and Los Angeles, Calif. 

_Immediate consideration of the resolu- 

tion was requested by Senator Wagner 
(Dem.), of New York, but unanimous 
consent was refused and the resolution 
tn referred for committee considera- 
ion. 

Senate committee organization was 
completed after presentation of Majority 
| and Minority assignments by Senators 
McNary of Oregon, for the Majority and 
Senator Robinson of Arkansas, for the 
Minority. Approval of the lists vas by 
vive voce vote and without dissent, and 
reestablished generally the chairman- 
ships that prevalied in the 71st Congress. 
Minority memberships on several of the 
committees were increased. 

(The lists are printed in an adjoining 
cohimn.) 

Senator Dill (Dem.), of Washington, 
addressed the Senate on the question of 
international debts, including the ex- 


The House of 


4b hhees HOUSE convened at noon Dec. 

14. The House agreed to a motion 
made by Representative Collier (Dem.), 
of Vicksburg, Miss., Chairman of the 
House Committee on Ways and Means, 
that his Committee be allowed to be in 
session during the session of the House 
to consider the granting of a one-year 
moratorium of intergovernmental debts. 
(Discussion on page 1.) 

On motion of Majority Floor Leader 
Rainey (Dem.), of Carrollton, Ill., the 
House adopted a resolution (H. Res. 54) 
providing that during the present ses- 
sion of the House the Committees on 
Judiciary, Interstate and Foreign Com- 
merce, Agriculture, and Rivers and Har- 
— each will be contposed of 23 mem- 

ers. 


| 

posed to Proposal | 
To Expedite Measure | 

| 





| [Continued from Page 3.] 

of Congress, and had mo right to take! 
|the steps he had taken relative to the! 
|moratorium. He said the matter should) 
|first have been submitted to Congress | 

for its sanction and that the Constitution | 
does not empower the President to act for | 
|the American Government in revenue} 
| matters, especially in the face of the fact | 
| that Congress had declared itself against | 
a revision of debts. , 


Mr. Beck Urges Support 
Representative Beck (Rep.), of Phila- 
| delphia, Pa., pointed to the present eco- 
|nomic crisis as the “fourth major catam- 
ity” of Christian history. 

“This economic crisis is a deadly paral-} 
| ysis that is attacking all civilization and 


he said. 

“How is the United States to render the 
|} great part it is to play in this crisis? In| 
my judgment, only by standing by the 


| “There can be no real influence of Amer- 

ica in world affairs unless in the matter 
| of international relations there be a gen-| 
|erous support of the President. 

“Now as to these debts, it is not a ques- 
tion of the legal obligation of debtor na- 
tions to pay but of their moral obliga- 
You can} 
not get blood out of a stone. | 
“If this House by failure to support the | 
President destroys the ability of cither | 


| 





minor divisions and enterprisés to pay 
| Uus,, you will have inflicted a disaster upon | 
|America to which the present one com- 
pares as a Spring zephyr to a cyclonic 
storm. | 

“Let the best men of both parties say | 
to this hard-working President ‘We will | 
;stand by you.’ He may not do the wise | 
an at the eT at least he is | ¥ 
entitled to feel that he had the united! rnie HOUSE then resolved itself into 
country behind him. And if we be true, | the Committee of the Whole House 


then we will subordinate all questions of; on the State of the Union to consider 
| party advantage or consideration and as| 
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one man we will fall behind the Presi- 
| dent as the leader of America in interna- 
| tional affairs, and help him hold up his 
hand in his attempt to bring order out 
of a nearly destroyed civilization.” 
Mr. Snell at White House 
The moratorium is in no way connected 
|with debt cancellation, Representative 
|Snell (Rep.), of Potsdam, N. Y., minority 
| leader in the House, stated orally Dec. 14 
j}after a conference with President Hoover 
at the White House. 

Pointing out that this should be under- 
|stood clearly\ to prevent any misrepre- 
| sentation of Mr. Hoover’s message to Con- 


| the President’s message. 
Representative Underhill (‘(Rep.), of 
Somerville, Mass., objected to the state- 
ment of a Member on the floor of the 
House last week that Members are hyp- 


| fully explained to the representatives of 


| the press in the presence of Senator Wat- 
{son and Senator Smoot. 


| May I add that there has never at any 
j time been any intention of coupling the 
| President’s proposal to recreate the World 
| War Foreign Debt Commission with the 
| proposal for a one year’s suspension of 
| payments on foreign debts. The bill intro- 


In the CONGRESS ct the 


STATES 


Proceedings of December 14, 1931 


Senate 


planatory statement by the Secretary of 
the Treasury, Andrew W. Mellon, of the 
President’s proposal respecting revival 
of the World War Foreign Debt Funding 
Commission, and the proposal by Senator 
Smoot (Rep.), of Utah, to permit pay- 
ment of war debts in silver. (Detailed 
discussion on page 1.) 


N THE first calendar call of the 

session, objection was entered to im- 
mediate consideration of the only bill 
tormally placed on the calender, namely 
S. 263, a bill to insure adequate supplies 
of wild life, plant and animal, etc. 

The Senate then proceeded to ballot- 
ing on the election of a President pro 
tempore. (Discussion page 3.) 

Four ballots were taken without a 
majority resulting for any one. 


Vv 

SENATOR HOWELL (Rep.), of Ne- 
7 braska, reported from the Commit- 
on Rules a resolution (S. Res. 28) calling 
for a special select committee of three 
Senators to investigate the practicabil- 
ity of broadcasting the proceedings of 
the Senate, which went over for a day 
under the Senate rules. 

Senator Robinson (Dem.), of Arkan- 
sas, spoke on the election of a president 
pro tempore. 

Upon the motion of Senator Watson 
(Rep.), of Indiana, the Senate ad- 
journed at 2:15 p. m. to noon, Dec. 15. 


Representatives 


, ocritical regarding the prohibition law. 
| The House was urged to support the 
President’s foreign policy recommenda- 
tions by Representative Beck ‘(Rep.), of 
Philadelphia, Pa. (Discussion will be 

found on page 5.) 

v 

PEPRESENTATIVE COLLINS (Dem.), 

of Meridian, Miss., discussed re- 
sults of recent visits of European Pre- 
miers and suggested President Von 
Hindenberg of Germany be invited to 
Washington to present German eco- 
nomic viewpoints. 

Representative Sumners (Dem.), of 
Dallas, Tex.; Stevenson (Dem.), of 
“Cheraw, S. C.; Glover (Dem.), of Mal- 
vern, Ark.; Luce (Rep.), of Waltham, 
Mass.; Swan (Dem.), of Norman, Okla., 
and McGugin (Rep.), of Coffeyville, 
Kans., spoke on the moratorium. 

Representative Ramseyer (Rep.), of 
Bloomfield, Iowa, spoke in support of 
estate, inheritance and gift taxes. 

The Committee of the Whole House 
arose, and the House adjourned at 
3:35 p. m. until noon, Dec. 15. 


| NEW BOOKS 


Received by 


| Library of Congress 
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Senate Approves 
List of Members 
For Committees 


Both Standing and Select 
Cemmittee Personnels 
Are Sanctioned Without 
Dissenting Vote 


The Senate on Dec. 14 bY vive voce 


| votes approved without dissent its stand- 


| Senator Robinson 


ing and select committees when majority 
and minority members assigned to the 
committees were presented in the Senate 
by Senator McNary (Rep.), of Oregon, and 
(Dem.), of Arkansas. 


|The list of committees and their members 


{ 


follows in full text: 


Agriculture and Forestry 

Republicans.—Charles L. McNary, Oregon, 
Chairman; George W. Norris, Nebraska; 
Arthur Capper, Kansas; Peter Norbeck, South 
Dekota; Lynn J. Frazier, North Dakota; John 
Thomas, Idaho; H. D. Hatfield, West Virginia; 
John G. Townsend, Jr., Delaware; Frederic C. 
Walcott, Connecticut. 

Farmer-Labor.—Herfrik 
sota. 

Democrats.—Ellison D. Smith, South Caro- 
lina; John B. Kendrick, Wyoming; Burton K. 
Wheeler, Montana; Elmer Thomas, Oklahoma; 
George McGill, Kansas; John H. Bankhead, 
Alabama; W. J. Bulow, South Dakota; Hattie 
W. Caraway, Arkansas. 

Appropriations 

Republicans.——-Wesley L. Jones, Washington, 
Chairman; Reed Smoot, Utah; Frederick Hale, 
Maine; Henry W. Keyes, New Hampshfre; 
Hiram Bingham, Connecicut; Tasker L. Oddie, 
Nevada; Gerlad P. Nye, North Dakota; Frede- 
rick Steiwer, Oregon; Peter Norbeck, South 
Dakota; Porter H. Dale, Vermont; James J. 
Davis, Pennsylvania; L. J. Dickinson, Iowa. 

Democrats.—William J. Harris, Georgia; Car- 
ter Glass, Virginia; Kenneth McKellar, Ten- 
nessee; Edwin S. Broussard, Louisiana; John 
B. Kendrick, Wyoming; Royal S. Copeland, 
New York; rl Hayden, Arizona; Sam G, 
Bratton, New Mexico; Cameron Morrison, 
North Carolina; John Thomas, Oklahoma; 
James F. Byrnes, South Carolina. 


Audit and Control 
Republicans.—John G. Townsend, Jr., Dela- 


Shipstead, Minne- 


| ware, Chairman; Simeon D. Fess, Ohio; Phil- 


lips Lee Goldsborough, Maryland. 

Democrats.—John B. Kendrick, Wyoming; 
James F. Byrnes, South Carolina. 

Banking and Currency 

Republicans.—Peter Norbeck, South Dakota, 
Chairman; Smith W. Brookhart, Iowa; Phil- 
lips Lee Godsborough, Maryland; John G. 
Townsend Jn, Delaware; Frederic C. Walcott, 
Connecticut; John J. Blaine, Wisconsin; Rob- 
ert D. Carey, Wyoming; James E. Watson, In- 
diana; James Couzens, Michigan; Frederick 
Steiwer, Oregon. 

Democrats.—_Duncan U. Fletcher, Florida; 
Carter Glass, Virginia; Robert F. Wagner, New 
York; Alben W. Barkley, Kentucky; Robert 
J, Bulkley, Ohio; Cameron Morrison, North 
Carolina; Thomas P. Gore, Oklahoma; Edward 
P. Costigan, Colorado; Cordell Hull, Tennes- 


| See. 


| 


| 


Civil 
Republicans.—Porter H. 
Chairman; James Couzens, Michigan; Smith 
W. Brookhart. Iowa; Hamilton F. Kean, New 
Jersey; Frederic C. Walcott, Connecticut; Wal- 
lace H. White Jr., Maine. 
Democrats.—Kenneth McKellar, Tennessee; 
Walter F. George, Georgia; W. J. Bulow, South 
Dakota; M. M. Logan. Kentucky, 


Claims 


Republicans.—Robert B. Howell, Nebraska, 
Chairman; Arthur Capper, Kansas; Frederick 


Service 
Dale, Vermont, 


Steiwer, Oregon; Smith W. Brookhart, Iowa; 
Otis Glenn, Illinois; John G. Townsend Jr., 
Delaware; Wallace H. White Jr., Maine. 

| _Democrats.—Park Trammell, Florida; Hubert 
D. Stephens, Mississippi; Hugo L. Black, Ala- 
bama; Josiah William Bailey, North Carolina; 
Macus A. Coolidge, Massachusetts; M. M. Lo- 
gan, Kentucky, 


Commerce and Trade 
H. R. 4676. Dyer. To promote travel to 
and in U. S. and possessions, thereby pro- 
moting American business, and to encourage 
foreign travel in U. S.; Interstate and Foreign 
Commerce. 


; duced by Senator Smoot and Representa- | 
| tive Collier covering the latter proposal | 
| was prepared in the Legislative Drafting | 
| Bureau of the House at the suggestion of, 
the Treasury, given by the Treasury to! 
Senator Smoot and Representative Col-| 
lier, and contains no reference to the) 
recreation of a Debt Funding Commission. | 


| Adams, James T. Tempo of modern life. 
p. N. Y., A. & C. Boni, 1931. 


ed aged ae ge egal engaged On| gress regarding his one-year moratorium 
| public construction wor kto give preference i - 
|to local labor and materials; Education and | Proposal, Mr. Snell added that the legisla 
| Labor. tion uppermost in the President’s mind 
H. R. 4680. Goss. To require contractors | is that which would ratify the moratorium 
proposal and would provide for the crea- 


Se projects to name their 
Congress, subcontractors in public-building projects to tion of an emergency reconstruction cor-| 
poration, similar to the former War} 


S. 972. Steiwer. To make available to Con-| Subcontractors, materialmen and supplymen; 
gress services and data of Interstate Legisla-| Expenditures in the Executive Departments. 0 i 
Finance Corporation. 
That Congress will ratify the mora- 


tive Reference Bureau; Library. 
| torium proposal soon is not questioned by | 


endanger the purity of the public water 
supply or permit an inferior quality of 
sewage effluent to menace any source of 
public water supply derived from the 
stream below. A 
To do these things generally requires 
funds provided by bond issues. It should 
be borne in mind that after authorization 
such moneys are at once available upon 
sale of the bonds and that a dollar spent 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official dcecuments 
and children’s books are excluded. 
Library of Congress card number 


is at end of last line. 
Commerce 
Republicans.—Hiram W. Johnson, California, 
Chairman; Wesley L. Jones, Washington; 
Charles L. McNary, Oregon; Porter H. Dale, 
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S. J. Res. 12. Capper. To amend Constitu- 31-30544 


tion to exclude aliens in counting whole num- 


Committee Organization 


today will accomplish more than in past 
soars and it is hoped and expected in the 
future. Money now so spent will help 
ive employment to those, who lacking 
t, will be a charge upon other moneys 
provided for sustenance of unemployed 
and their dependents. . 

In some States the officials of mu- 
nicipalities and the electors seem to fear 
to incur additional bonded indebtedness 
because it will increase expenditures for 
jnterest and sinking fund charges. These 
ennual charges, however, are spread out 
over a good many years and so will extend 
into the days when prosperity will have 
1eturned and can easily be borne. 

Delinquent taxes are a substantial asset 
and can, in this emergency, by law 
made the basis for limited increase over 
rormal municipal borrowing capacity. 


Unemployment Relief Committees 

Naturally one of their prime functions 
is the raising of funds, but another duty 
is to see to it that the money is spent 
in a way to do the greatest good. As 
said above it is better to employ a man 
at a wage and let him support his de- 

endents than for an unemployment re- 
ief committee to sustain them. Useful 
construction of works of permanent value 
is, therefore, a superior outlet for such 
funds so far as the able bodied are con- 
cerned. 

Therefore, where possible a competent 
engineer familiar with construction work 
should be a member of an unemployment 
committee so that he can advise his col- 
leagues on the engineering projects. 

Unemployment committees should ob- 
tain from municipal and State officials 
information concerning needed construc- 
tion work and then cooperate toward 
having it carried out. There ar? cases 
where municipalities have purchased ma- 
terials and unemployment reiief commit- 
tees have paid wages for doing such work 
as laying sewers and water mains by force 
account in accordance with porperly pre- 
pared and approved engineering pians. 


President Transmits 
Nominations to Senate 


Public Health Service and Naval 
Promotions in List 


President Hoover on Dec. 14 sent to the 
Senate for confirmation the following list 
of nominations: 


Assistant Surgeon to be Passed Assistant 
Surgeon, Public Health Service: Ralph Gregg. 

Doctors to be Assistant Surgeons: Benton 
Oliver Lewis, Charles T. Meacham Jr., Henry 
L. Wollenweber, David C. Elliott. 

To be Judge Advocate General of the Navy, 
rank of Rear Admiral: Rear Admiral Orin G. 
Murfin. 


To be Chief of the Bureau of Ordnance, | 


rank of Rear Admiral: Capt. Edgar B. Larimer. 

To be Engineer in Chief, and Chief of the 
Bureau of Engineering, rank of Rear Admiral: 
Capt. Samuel M. Robinson. 

Captains to be Rear Admirals: William C. 
Watts, Joseph K. Taussig, Edward C. Kalbfus, 
Yancey S. Williams, Claude C. Bloch, Clark H. 
Woodward. 

Commanders to be Captains: Thomas With- 
ers Jr., Frank H. Roberts, Charles C. Hartigan, 
Roland M. Brainard, John T. G. Stapler, John 
S. McCain. Alexander Sharp Jr., Aubrey W. 
Fitch, Fred F. Rogers, Edward A. Wolleson, 
Harry L. Pence, Andrew S. Hickey, George A. 
Alexander, Sherwoode A. Taffinder, Lesley B. 
Anderson, Matthias E. Manly, Hollis H. Cooley, 
Edward D. Washburn Jr., Claude A. Bonvil- 
lian. 

Medical 


Directors to be Medical Director, 


rank of Rear Admiral; James F. Leys, Charles 


P. Kindleberger. 
Medical Inspectors to be Medical Directors, 


rank of Captain: Myron C. Baker, Ernest W. | 


Brown, Ralph W. McDowell, Alfred L. Clifton, 
George F. Cottle, John G. Ziegler, Howard F. 
Lawrence, Harry H. Lane, George C. Thomas, 
Lucius W. Johnson, William L. Mann Jr. 

Pay Insp@ctors to be Pay Directors, rank of 
Captain: Charles E. Parsons, Robert K. Van 
Mater. 


Professor of Mathematics to be Professor of 


Mathematics, with rank of Captain: Theodore 
W. Johnson. 

Naval Constructor to be Naval Constructor, 
rank of Captain: James O. Gawne. 

Civil Engineers to be Civil Engineers, rank 


of Captain: Norman M,. Smith, Ralph Whit- 


man, Glenn §. Burrell. 
Colonel to be a Brigadier General, 
Corps: Frederic L. Bradman. 


To be Commissioners of Immigration: Ed- 
of New York, at port of New |upon Court of Claims to hear and determine 
York; Alexander Maxwell, of Pennsylvania, at |claims of certain bands, 


ward Corsi, 
port of Philadelphia. 


Marine 


ber of persons ir each State for appointment 
of Representatives; Judiciary. 

H. R. 4625. Montague. To provide that 
heads of exec. depts. may occupy seats on 
floor of Senate and House; Rules. 

H. R. 4628. Nolan. To prescribe character 
of districts established for election of Repre- 
sentatives in Congress therefrom; Election of 
President, Vice President, and Representatives 
in Congress. 


Copyrights 

S. 1035. Tydings. To amend sec. 1 of an 
act to amend and consolidate acts respecting 
copyright, approved Mar. 4, 1909; Patents. 

District of Columbia 

S. 934. Norris. To authorize apptmt. 
law clerks for justices of Ct. of Appls. 
Dist. of Col.; Judiciary. | 

S. 993. Tydings. For certain payments to} 
widows and children of policemen and fire- 
men of Distr. of Col. whose deaths result 
from injury suffered or disease contracted 
in line of duty; District of Columbia. 

S. J. Res. 1. Goldsborough. For naming of | 
Montgomery Blair Circle; District of Co- 
lumbia. 

S. J. Res.13. Capper. 
of street-rallway 
Distr. of Col.; District of Columbia. 

H. R. 4690. Kvale. To abolish capital pun- 
ishment Distr. Col.; District of Columbia. 
| H. R. 4669. Dickstein, To amend act to | 
| regulate sale of kosher meat in Distr. of Col.; 
District of Columbia. 

H. R. 4723, Welch of Calif. To authorize 
| assns. of employers in Distr. of Col. to adopt 
device to designate products of labor of its 
members, to punish illegal use or imitation 
}of such device; District of Columbia. 


Education 
Tydings. To establish 


of 
of 


To authorize merger 
corporations operating in 


| 


| 
S. 994. natl. bd. 
}an annual competition for American painters 


}and sculptors; Library. 


Elections 
H. R. 4691. Kvale. To prevent corrupt | 
| practices in nomination and election of Pres- | 
ident and Vice President of U. S.; Judiciary. | 

H. R. 4692. Kvale. To extend Federal Cor-| 
rupt Practices Act to primary elections of 
Senators and Representatives; Judiciary. 

H. R. 4693. Kvale. To prevent use of Fed- 
eral official patronage in elections and pro-| 
| hibit Federal officeholders from misuse of | 
| positions of public trust for private and| 
| partisan ends; Judiciary. 
| 


Executive Department 
S. J. Res. 14. Norris. Amdmt. to Constitu- 
| tion fixing commencement of terms of Presi- | 
| dent and Vice President and Members of Con- 
gress and fixing time of assembling of Con- | 
| gress; Judiciary. 

H. R. 4630. Owen. To establish dept. of; 
home and child; Expenditures in the Executive 
Departments. 

Finance 


| H. R. 4638. Sabath. To prohibit communi- |! 

j} cation of false information with respect to 
securities, in certain cases; Interstate and 

| Foreign Commerce. 

| H. R. 4639. Sabath. 
of stock; Judiciary. 

| Flood Control 

H. R. 4668. Wilson. To amend act for 
control of floods on Mississippi River and its 
tributaries, approved May 15, 1928; Flood Con- 
trol. 

H. R. 4715. Swing. 
Verde Valley, Calif., against injury or destruc- 
tion by reason of Colorado River floods; Irri- 
gation and Reclamation. 

Foreign Trade 

H. R. 4726. Welch of Calif. For establish- 
|ment, operation, and maintenance of foreign 
zones in ports of U. S.; Ways and Means. 


Government Employes 

|12 of Immigration Act of 1924, as amended; 

H. R. 4711. Rich. To reduce by 10 per cent 
Salaries, pay, and wages received from U. S. 
| during calendar yr. 1932; Expenditures in the 
Executive Departments. 

H. R. 4725. Welch of Calif 
sayers in classified civil service; 


| Highways 

S. 946. Norris. Issuance of bonds for pur- 
}pose of highway construction and to provide 
jrevenue for retirement of such bonds; 
Finance. 

S. J. Res. 9. Tydings. Establishment of 
comm. for construction of Washington-Lin- 
coln Memorial Gettysburg Boulevard connect- 
ing Lincoln Memorial with battle field of 
Gettysburg: Library. 

H. R. 4716. Almon. To provide that U. S 
shall aid States in construction of rural post 
roads; Roads, 





To prohibit short sales 


To place as- 
Cicil Service. 


Immigration 
Tydings. To amend sec. 4 of 

Act of 1924, as amended by 
Public Resolution No. 61, Seventieth Con- 
gress; Immigration. 

H. R. 4648. Schneider. 
certain alien seamen; 
ralization 

H. R. 4675. Dyer. To admit to U. S 
tain wives of American citizens; 
and Naturalization 

H. R. 4688. Kvale. To amend secs. 11 and 
12 of Immigration Act o [1924, as amended; 
Immigration and Naturalization 


| Indians 
S. 824. MeNary. Conferring 


S. 991. 
Immigration 


For deportation of 
Immigration and Natu- 


cer- 
Immigration 


jurisdiction 


nations, or tribes 
of Indians residing in Oregon; Indian Affairs. 


|}each of the Senate committees was 


|committee quotas. 
minority memberships was accorded due | 


For protection of Palo | 


Is Completed in Senate 


[Continued from Page 1.] 


mittee on Expenditures in Executive De- matter in the hands of the House ma-| 


partments. Senator Hatfield (Rep.), of 
West Virginia, succeeds former Senator 
Gould of Maine. as chairman of the Com- 
mittee on Immigration. Senator Paiter- 
son (Rep.), of Missouri, is chairman of 
the Committee on Mines and Mining, suc- 


| ceeeding Senator Oddie (Rep.), of Nevada, 


who becomes chairman of the Committee 
on Post Offices and Post Roads in the 
place of former Senator Phipps of Colo- 
rado. 

The number of minority members on 
in- 
creased through the action of the Senate 


|in adopting a proposal by Senator Mc- 


Nary to revise the previously established 
The increase in the 


to the numerical increase of minority 
Senators seated in the present sessions. 

The majority caucus in the House Dec. 
14 approved the majority committee as- 
signments. The minority assignments are 
expected Dec. 15. Both the majority and 
minority parties previously had announced 
the personnel of the committees on Ways 
and Means and Appropriations. 

During the present session of Congress 


of painting and sculpture and to provide for|the following Representatives will serve 


as chairmen of the committees named: 


Accounts, Driver (Dem.), of Osceohh, Ark.; 
Agriculture, Jones (Dem.), of Amarillo, Tex.; 
Banking and Currency, Steagall (Dem.), of 
Ozark, Ala.; Census, Lozier (Dem.), of Car- 
rollton, Mo.; Civil Service, Jeffers (Dem.), of 
Anniston, Ala.; Claims, Black (Dem.), of New 
York City; Coinage, Weights and 
Somers (Dem.), of Brooklyn, N. Y.; District 
of Columbia, Norton (Dem.), of Jersey City, 
N. J.: Education, Douglass (Dem.), of Boston, 
Mass. 

Election of President, Vice President, and 
Representatives in Congress, Rutherford 
(Dem.), of Forsyth, Ga.; Elections No. 1, 
Clark (Dem.), of Fayetteville, N. C.; Elections 
No. 2, Gavagan (Dem.), of New York City; 
Elections No. 3, Kerr (Dem.), of Warrenton, 
N. C.; Enrolied Bills, Parsons (Dem.), of Gol- 
conda, Ill. 

Expenditures in the Executive Departments, 
Cochran (Dem.), of St. Louis, Mo.; Flood Con- 
trol, Wilson (Dem.), of Ruston, La.; Foreign 
Affairs, Linthicum (Dem.), of Baltimore, Md.; 
Immigration and Naturalization, 


Affairs, Hare (Dem.), of Saluda, S. C.; Inter- 


state and Foreign Commerce, Rayburn (Dem.), | 


of Bonham, Tex. 

Invalid Pensions, Underwood 
New Lexington, Ohio; 
mation, Hall (Dem.), 


(Dem.), 


of Hattiesburg, Miss.; 
Judiciary, Sumners (Dem.), of Dallas, Tex.; 
| Labor, Connery (Dem.), of Lynn, Mass.; 
brary, Gilbert (Dem.). of Shelbyville, 
Memorials, Morehead (Dem.), of 
Nebr.; Military Affairs, Quin (Dem.), 
Comb, Miss.: Mines and Mining, 
(Dem.), of Beckley. W. Va.; Naval 


Sirovich (Dem.), of New York City; 
Gasque (Dem.), of Florence, S. C.; 


lyn, N. Y. 

Printing, Stevenson (Dem.), of Cheraw, 
C.; Public Buildings and Grounds, 
(Dem.), of Fort Worth, Tex.; 
| Evans (Dem.), of Missoula, Mont.; 
the Laws, Harlan (Dem.). of Dayton, 
Rivers and Harbors, Mansfield 
lumbus, Tex.; Roads, Almon_ (Dem.), 
cumbia, Ala.; Rules, Pour (Dem.), 
field, N. C.; Territories, Williams 
Decatur, Tex.; War Claims 
| of Allgood, Ala.; 
(Dem.), of Tupelo, Miss. 


(Dem.), 
Allgood (Dem.) 


House Ways and Means 


| Committee Is Organized 


The House Committee on Ways and} 


Means, the 
the lower 


revenue 
House 


originating body o 
of Congress, 
sion on Dec. 14. The full 
membership was present. 


tive Collier (Dem.), 
It elected as clerk Eugene Fly (Dem.), 0 
Mississippi. The retiring clerk, Claytor 
F. Moore, son of the present mayor-elec 
of Philadelphia, J. Hampton Moore, wa 


elected minority clerk of the Committee 


The Committee also adopted rules of pro 


cedure formulated by one of its majority 


| members, 


) presentative Crisp (Dem.), o 
| Americus, 


a. 


Measures, | 


Dickstein , 
(Dem.), of New York City; Indian Affairs, | be given : 1 
Howard (Dem.), of Columbus, Nebr.; Insular ; debtor governments in response to their 


of 
Irrigation and Recla- 


Li- | 
Ky.; 
Falls City, 
of Mc- 
Smith 
Affairs, 
Vinson (Dem.), of Milledgeville, Ga.; Patents, 
Pensions, | 
Post Of- | 
fices and Post Roads, Mead (Dem.), of Brook- 


Ss. 
Lanham 
Public Lands, | 
Revision of 
Ohio; 
(Dem.), of Co- 
of Tus- 
of Smith- 
of 


World War Veterans, Rankin 


organized 
for the 72d Congress at an executive ses- 
Committee 
The Committee 
felicitated the new chairman, Representa- 
of Vicksburg, Miss. 


| President Hoover because of the pledges 
of support already given by Members of 
| Congress, Representative Snell said. The 
;reconstruction corporation, however, is a 


| jority, he explained. 


‘Mr. Mills Explains 


'Members of Congress Not Asked 
To Sign Statement, He Says 


Undersecretary of the Treasury Ogden 
L. Mills stated Dec. 14 that no Senator 


|}or approve the statement of this Gov- 
;ernment’s noncriticism of those foreign 
government debtors who will not pay their 
|}semiannual debts installments to. the 
| United States on Dec. 15 as a result of 
| President Hoover's one-year moratorium 


prove until after these payments were to 
| be made. 
Mr. Mill’s prepared statement, issued to 
|clear up “some coniusion as to the dis- 
|cussion yesterday (Dec. 13) between sev- 
eral Senators and myself,’ follows in full 
text: 
There 
to the discussion 





seems to be some confusion as 
of yesterday between 


several Senators and myself, accompanied | 


| by Mr. Feis of the State Department, in 
respect of the postponement of payments 
on foreign debts during this fiscal year. 


Confident of Approval 

Installments are due on Dec. 15 from 
a@ number of debtor nations. Since the 
appropriate committees of the Congress 
cannot hold hearings on the proposed leg- 
|islation until next week, it is obvious that 
| the Congress cannot act by the 15th. 
| However, inasmuch as 68 Senators and 
|276 Members of the House have already 
| pledged themselves to support the legisla- 
| tion, it is equally obvious that when cir- 
|cumstances permit the action of Congress 
| will be favorable. 

In the meantime, some answer has to 
to representatives of foreign 


| inquiries as to the existing situation. 
Should such inquiries be made, the Sec- 


something along the following lines: 
“The President's proposal for 


to the Congress. 
}the Congress only met last 
that 


sion 


legislation to be enacted by 
| date. 


country, it 


ject to any just criticism.” 
Shown to Senators 


f 


shown to some Members of the House. 


f 
al 
t 


day or at any time. No Senator 


to be fully understood. I simply 


verbally in that form. 


f voiced by anyone present. 


Subsequent to the meeting this was 


or Representative had been asked to sign | 


| which Congress would not be able to ap-|} 


retary of State proposed to say verbally 


a debt 
suspension of one year has been submitted 
Owing to the fact that! 
Monday and 
the appropriate committees of the} 
Senate and of the House of Representa-| been shown a division which threatened| Fishery Industries of U. S., 1930.—Bur. of 
|tives are not in a position to consider| to continue indefinitely. 
the proposed legislation prior to Dec. 15,/ that the Senate would be justified in pro- | 
it will be impossible for the debt suspen-| longing this contest to the prevention of ® 
that | 
While recognizing that neither the | 
President of the United States nor any 
of the executive departments of the Gov- 
ernment has power to alter the terms of 
the debt agreements now in force, I de- 
sire to advise you that under the special 
circumstances in which the proposal was 
.|Mmade and accepted and without intending 
in any way to vary the legal rights of this 
appears to this Government 
that a postponement on the part of your 
government of Dec. 15 payments pending 
action by the Congress would not be sub- 


As a matter of courtesy, and in order 
to keep Members of Congress fully in- 
formed, this proposed answer was shown 
by me to the Senators attending the meet- 
ing yesterday, as it had previously been 


No Senator or Representative was asked 
to sign or approve such statement yester- 
was 
asked to commit himself, and this seemed 
told 
them that I was there to keep them in- 
-| formed and to ascertair whether anyone 
saw any objection to a statement made 
No objection was 


Two Nations Inquire 


Not in Default, Great Britain 
And Finland Are Told 


The Ambassador of Great Britain, Sir 
Ronald Lindsay, and the Minister of Fin- 
land, Mr. L. Astrom, have cawled at the 
Department of State in order to learn 
whether the debt payments which their 
governments are scheduled to make on 
| Dec. 15 will be expected in view of the 
|delay of Congress in ratifying the debt 
|moratorium. Announcement of this was 
made orally by the Department of State, 
|Dec. 14. 


Whe two diplomats were informed that 
|the debt payments would not be expected 
{on that date and that Great Britain and 
Finland would not be considered in tech- 


nical default, the Department stated. 





‘Control of Liquor Traffic 


By States Is Proposed 


| 
| 


[Continued from Page 1.1 
beverages which shall include a provision 
making illegal and providing penalties 
against the maintenance of the open 


saloon and the dispensing of such bever- | 


ages to be drunk on the premises, then 
and in that event the inhibitions of the 
Eighteenth Amendment against the manu- 
facture, sale and transportation of such 


beverages within such State shall not be)! 


binding, so long as said law or laws, in- 
cluding the provision against 
saloon, shall continue in full force and 
effect. 


Section 2. The Congress shall have full 
power to tax the manufacture and sale of 
all legalized intoxicating beverages. 

Section 3. This article shall become ef- 
fective when ratified by the required num- 
ber of States, provided that such ratifica- 
tion shall take place within seven years 


from the time it is submitted to the States 
for ratification. 


Senate Continues Voting 
| On President Pro Tem 


| [Continued from Page 3.] 


til a successor is chosen or to the end 
of his term of service in the Senate. 


“The vote on each successive ballot has 
shown a united front in support of our 
nominee. On the other side there has 


I do not believe 


important legislation. 


“I don’t believe the Senate would be 
justified to enter into an arrangement 
such as was made several years ago 
| whereby one member served for a fixed 
period of time and another for a succeed- 
ing fixed period,” Senator Robinson con- 
tinued. “This was precipitated to test 
the strength in the Senate for legislation. 
I favor proceeding to legislation unless 
sure that there is a prospect for selection 
of a president pro tempore.” 

The Senate rules provide that the 
president pro tempore, who is Senator 
Moses (Rep.), of New Hampshire, shall 
continue in office until a successor is 


ceed under a unanimous consent agree- 
ment to complete its committee organiza- 
tion and avoid further delay in commit- 
tee consideration of legislation. This ac- 
tion could be taken, however, only by 
unanimous consent, and as no objection 
was voiced the majority and minority 
leaders succeeded in advancing their 
programs one step 


Italian Silk Trade 
Italy's raw silk industry has encountered 
trouble from the drastic reduction in 
prices obtainable for cocoons, which ma- 
) terially decreased the 1931 production of 
them. (Department of Commerce.) 


s 


About Moratorium | 


the open | 


clected. This enabled the Senate to pro-| 


Adkins, Francis J. How Europe grew. 591 p. 
Lond., Williams & Norgate, 1931. 31-30752 
mes, Edward R. The unknown God (Jeho- 
vah). 287 p. Los Angeles, Calif., I. Deach, 
1931. 31-30734 
| Bierce, Ambrose. Battlefields and ghosts. 16 
p. Palo Alto, Calif., Harvest press, 1931. 
31-30545 
of tomorrow. 
31-30546 
262 p. N. 
31-30745 


la 


| Bowden, Robt. D. In _ defense 
210 p. N. Y., Macmillan co., 1931. 


Brailsford, Henry N. Rebel India. 
Y., New republic, 1931. 


Burroughs, Paul H. Southern antiques. 191 
p. illus. Richmond, Garrett & Massie, inc., 
193 31-30514 


Casteels, Maurice. The new style; architec- 
ture and decorative design, survey of its 
first phase in Europe and America. 54 p. 
Lond., B. ‘[T. Batsford, 1931. 31-30518 


Chapin, Chas. E. The Constance letters of 
;} .. ., ed. by Eleanor Early and Constance. 
355 p. N. Y., Simon & Schuster, 1931. 


| 
| 


Vermont; Gerald P. Nye, North Dakota; Ar- 
thur H. Vandenberg, Michigan; Roscoe C. 
Patterson, Missouri; Robert B. Howell, Ne- 
braska; George H. Moses, New Hampshire; 
Hiram Bingham, Connecticut.; Wallace H. 
White Jr., Maine. 
Democrats.—Duncan U. Fletcher, Florida; 
Morris Sheppard, Texas; Hubert D, Stephens, 
Mississippi; William J. Harris, Georgia; Royal 
S. Copeland, New York; Harry B. Hawes, Mis- 
sourl; Edwin S. Broussard, Louisiana; Josiah 
William Batley, North Carolina; Robert J. 
Bulkley, Ohio; Marcus A. Coolidge, Massa- 
chusetts. 


District of Columbia 
Republicans.—Arthur Capper, Kansas, Chair- 
man; Wesley L. Jones, Washington; John L. 
Blaine, Wisconsin: Hamilton F. Kean, New 
Jersey; Robert D. Carey, Wyoming; Otis Glenn’ 
Illinois; Warren R. Austin, Vermont. 
Democrats.—William H. King, Utah; Carter 
Glass, Virginia; Royal S. Copeland, New York; 
Millard E. Tydings, Maryland: Thomas P. Gore, 
Oklahoma; J. Hamilton Lewis, Illinois; John 


31-30639 H. Bankhead, Alabama. 


Coblentz, Paul. 
from French by 
| 288 p. Lond. Hutchinson & co., 


Silence of Sarrail, by .. .; tr. 
Arthur Chambers. Illus. 
1930. 

31-30749 


Cotton, Edward H., ed. Has science discovered 

| God? Symposium of modern scientific opin- 
ion. 308 p. N. Y., Thos. 
1931. 

Davis, Mrs. Hary L. (Cadwell). We are Alas- 
kans. Illus. 335 p. Boston, Mass., W. A. 
Wilde co., 1931. 31-28015 

Donnelly, Harold I. Measuring certain aspects 
of faith in God as found in boys and girls 
15, 16 and 17 years of age. (Thesis (Ph. D.) 
—Univ. of Pa., 1931.) 118 p. Philadelphia, 
1931. 31-30633 

Dumond, DPwight L. Secession movement, 
1860-1861. 294 p. N. Y., Macmillan co., 1931. 

31-30548 

Dumond, Dwight L., ed. Southern editorials 
on secession. 529 p. N. Y., Century co., 
1931. 31-30549 

Eaton, Jeannette. The flame. Saint Catherine 
of Siena. 318 p. illus. N. Y., Harper & 
bros., 1931. 


31-30737 

Eberlein, Harold D. Rabelaisian princess, 
Madame Royale of France. 304 p. N. Y., 
Brentano's, 1931. 31-30746 
Foisy, J. Albert. Sentinellist agitation in New 
England, 1925-1928. 234 p. Providence, R 
I., Providence Visitor press, 1930. 31-24242 
raf, Arturo. The story of the devil, by .. .; 
tr. from italian by Edward N. Stone. 296 p. 
| N. ¥., Macmillan co., 1931 31-30739 
Haseloff, Arthur E. G.  Pre-Romanesque 
sculpture in Italy. (Pantheon ser.) 85 p. 
N. Y., Harcourt, Brace & co., 1931. 31-30517 


G 


- GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, should be given. 


of. Interior, for f. yr 
U. S. Dept. of Interior. 


Ann. Rept. of Secy. 
ended Je. 30, 1931. 
| Price, 20 cents. 


Fisheries, U. S. Dept. of Commerce. Price, 
80 cents. (F19-41) 


esults of Observations Made at U. S. Coast 
and Geodetic Survey Magnetic Observatory 
near Honolulu, Hawaii, in 1925 and 1926 
Coast and Geodetic Survey. U. S. Dept. of 
; Commerce. Price, 45 cents. (10-35735) 
Results of Observations Made at U. S. Coast 
and Geodetic Survey Magnetic Observatory 
at Cheltenham, Md., in 1925 and 1926. 
Coast and Geodetic Survey, U. S. Dept. 
of Commerce. Price, 45 cents. (9-35432) 
Rept. of Secy. of Agric., 1931, U. S. Dept 
of Agric. Price, 15 cents. Agr. 31-1035 
Four New Species of Trematode Worms of 
Subfamily Onchocotylinae—No. 2892, Pro- 
ceedings of U. S. Natl. Museum, Vol. 79. Free 


Applications Received 
| By Radio Commission 


Applications made public Dec. 14 by 
the Federal Radio Commission were: 


Broadcasting applications: 

WOS, Missouri State Marketing Bureau, 
Jeficrson. Mo., voluntary assignment of license 
to John D. Heiny. 

Shreveport Broadcasting Co., 
La., construction permit for a new station 
to use 1,310 ke., 100 w.. unlimited time. Fa- 
cilities of stations KRMD and WTSL are 
requested 

The following applications 
turned to the applicant: 

KGHI, O. A. Cook, Little Rock, Ark., 
specified hours of operation. 
applicant.) 

WDAG, National Radio and Broadcasting 
Corp., Amarillo, Tex., increase hours of op- 
eration to unlimited time. (Request of ap- 

| plicant.) 


Shreveport. 


have been re- 


for 
(Request of 


| 


Farmer-Labor.—Henrik Shipstead, 


Minne- 
sota. 


: Education and Labor 
Republicans.—Jesse H. Metcalf, Rhode 


Is- 
land, Chairman; William E. Borah, 


Idaho; 


; James Couzens, Michigan: Frederic C, Walcott, 


j 


Connecticut; R . La F Vis- 
im cueat an. | obert M. La Follette, Jr., Wis 


consin; James J. Davis, Pennsylvania; Wallace 
H. White, Jr., Maine. 

Democrats.—Royal S. Copeland, New York; 
David I. Walsh, Massachusetts; Park Tram- 
mell, Florida; Hugo L. Black, Alabama; James 
F. Byrnes, South Carolina; J. Hamilton Lewis 
Illinois. ' 

Enrolled Bills 

Republicans.—Charles W. Waterman, Colo- 
rado, Chairman; Arthur H. Vandenberg 
Michigan. P 

Democrat.—Hattie W. Caraway, Arkansas. 

Expenditures in Executive Departments 

Republicans.—Frederick Steiwer, Oregon, 
Chairman; Daniel O. Hastings, Delaware; John 
J. Blaine, Wisconsin; Hamilton F. Kean, New 
Jersey. 

Democrats.—Claude A. Swanson, 
Harry B. Hawes, Missouri: 
Mississippi. 


Virginia; 
Hubert D. Stephens, 


Finance 
Republicans.—Reed Smoot, Utah, Chairman; 
James E. Watson, Indiana: David A Reed, 
Pennsylvania; Samuel M. Shortridge, Califor- 
nia; James Couzens, Michigan; Henry W. 
Keyes, New Hampshire; Hiram Bingham, Con- 
necticut; Robert M. La Follette, Jr.. Wiscon- 
sin; John Thomas, Idaho; Wesley L. Jones 
Washington; Jesse H. Metcalf, Rhode Island. 
Democrats.—Pat Harrison, Mississippi; Wil- 
liam H. King, Utah; Walter F George, Georgia; 
David L. Walsh, Massachusetts; Alben W. 
Barkley, Kentucky; Tom Connally, Texas; 
Thomas P. Gore, Oklahoma; Edward P. Costi- 
gan, Colorado; Cordell Hull, Tennessee. 


Foreign Relations 

Republicans. — William E. Borah, Idaho 
Chairman; Hiram W. Johnson. California: 
George H. Moses, New Hampshire; Arthur 
Capper, Kansas; David A. Reed Pennsylvania; 
Simeon D. Fess. Ohio; Robert M. La Follette 
Jr., Wisconsin; Arthur H. Vandenberg. Michi- 
gan; Arthur R. Robinson, Indiana: Otis 
Glenn, Illinois: Bronson Cutting, New Fexico, 

Democrats.—Claude A. Swanson, Virginia; 
Key Pittman, Nevada; Joseph T. Robinson, 
Arkansas; Thomas J. Walsh. Montana: Pat 
Harrison, Mississippi; Walter F George. Geor- 
gia; Hugo L. Black, Alabama; Robert F. Wag- 
ner, New York; Tom Connally, Texas; J. Ham- 
ilton Lewis, Illinois. 

Farm-Labor.—Henrik Shipstead, Minnesota. 


Immigration 

Republicans.—H. D. Hatfield, West Virginia, 
Chairman; Hiram W. Johnson, California: 
Henry W. Keyes, New Hampshire; David A. 
Reed, Pennsylvania; Gerald P. Nye, North Dae 
kota; James E. Watson, Indiana; Roscoe C. 
Patterson. Missouri 

Democrats.—William H. King. Utah: Wile 
liam J. Harris, Georgia; Royal S. Copeland, 
New York; Hubert D. Stephens, Mississippi; 
George McGill, Kansas; Marcus A. Coolidge, 
Massachusetts 

Indian Affairs 

Republicans.——Lynn J. Frazier. North Da- 
kota, Chairman; Thomas D. Schall, Minne- 
sota; Robert M. La Follette Jr.. Wisconsin; 
Frederick Stiewer, Oregon; Frederic C. Wale 
cott, Connecticut; Peter Norbeck, South Da- 
kota; John Thomas. Idaho 

Democrats.— Henry F. Ashurtst, Arizona; 
John B. Kendrick, Wyoming; Burton K. 
Wheeler, Montana; Sam G. Bratton, New Mex- 
ico; Elmer Thomas, Oklahoma; W. J. Bulow, 
South Dakota 


Interoceanic Canals 
Republicans.—Thomas D. Schall, Minnesota, 
Chairman; Smith W. Brookhart, Iowa; John 
J. Blaine, Wisconsin; Felix Hebert, Rhode 
Island; W. Warren Barbour. New Jersey. 
Democrats.—-Thomas J. Walsh, Montana; 
Park Trammell, Florida 


Interstate Commerce 
Republicans.— James Couzens, 
Chairman; James E. Watson. Indiana; Simeon 
D. Fess, Ohio; Robert B. Howell, Nebraska; 
Jesse H. Metcalf, Rhode Isiand; Otis Glenn, 
Illinois; Smith W. Brookhart, Iowa; Hamil- 
ton F. Kean, New Jersey; Daniel O. Hastings, 
Delaware; H. D. Hatfield, West Virginia. 
Democrats.—Ellison D. Smith, South Caro- 
lina; Key Pittman, Nevada; C. C. Dill, Wash- 
ington; Burton K. Wheeler, Montana; Harry 


(Continued on Page 5, Column 3.] 
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National Library Two Billions for Public Works \Thirteen Radio 


Now Ranks as. /reposed by Senator Wagner tations Ordered || 
Second in World Long-term Issue of Federal Bonds to Relieve Off Air in 1931) 


Unemployment Asked in Resolution _ 


‘Only One Other Collection pti ike pn eae Federal Commission, How- 


P c ib] H ::; [Continued from Page 1.] 
ossibDly as a APET ing the first nine months of 1931 the vol- pared with the volume of the first nine} €VEF, Granted Eleven New 











New National Guard Armory in California Unknown Disease ; 
_As Destroyer of 
Race Visualized 








‘Evolution of Unconquerable 
| 








> ° a : 
. : a | Parasite Is Discussed in 
Number of Books, Says | ume ,had declined to $982,700,000, a decline | months of 1928, a decline of 49 per cent. \ » : > tte «| ae 3 
Scant £ Con a "1 Teae e chy Aemeah unum aesens IMPORTS Construction Permits, An- | Paper to the Smithsonian 
4 40 SS meanwh : " ~ | 1928, Jan. tt s 3,07 ‘ > ; | 4 : 
ee arIaR -O & ble institutions is mounting at an alarm- | 1929; Jan. through Sept. 2222 .3'398,000°000 nual Re pore Shows | | Institution 
- jing rate (in September, 1931, it was 142 1930, Jan. through Sept.. . 2.401.000,000 + | 
[Continued from Page 1.) per cent greater than in September, 1930), 1931. Jan. through Sept......... 1,618,000,000 Thirteen broadcasting stations were| * | C sued ted P 1] 
fine arts, the Krebs collection on linquis- | and more and more American families are Cisclosing a falling off during the first| ordered o.. the air and construction per- | : [Continued from Page 1. 
tics, and the collection of 4690 volumes daily reduced to the back-bending posi- nine months of 1931 in American im-| mits for 11 new stations were granted dur-) A national guard armory at Yuba City was included in the $5,000,000 | fraught with tremendous difficulties. The 
(chiefly monographs) on Roman Law as-/tion that they must apply for relief for | Ports of $1,452,000,000 as compared with|ing the fiscal year 1931 by the Federal] program of State building construction of California for 1931, Th st, eff f irradiation of the 
sembled by Paul Druger, a collaborator of the very means of existence. the volume of the first nine months of | Radio Commission, according to the Com- structure, shown above, has just been completed. The suildin an: e commonest effect o irradiation " 
Mommsen in editing the texts of Corpus 1928, a decline of 48 per cent. mission’s annual report just released. At f : ° § contains j/gonads is the production of defective, 


Juris Civilis. Kruger was for 38 years pro- Warns of Future Effects a drill floor and company assembly rooms and other facilities. 


Whereas, the index of wholesale prices | the end of the year there was a total of 612 


; . often happily nonviable, individuals. 
fessor in the universities of Berlin, Mar- “There is no more grievous extravagance Of all commodities has declined from 77! authorized stations in operation, as com- 





j ‘ i ; 5 ; [ : " r the production of scores of de- 
burg, Innsbruck, Konigsberg and Bonn. that the United States is guilty of today in| January, 1931, to 69 in September,| pared to 621 for 1930. ; | 400,000 pay 97 per cent. Only 2 per cent “i a, : : ” ms E lise: withroe 
The increase provided by Congress a’ than that it permits the valuable time 1931; and Five ‘stations were deleted from active JH @ eral ax Fower |of our population pay any income tax. ZECULVE :SUVAINS' $0, SECURE “ORE ail haves 
year ago for the purchase of law books| and labor of its unemployed to go irre- Whereas, the volume of construction as} records when they consolidated with other | “This brings me to the heart of the superior mutation is justified wi have oO 
Strom $3,000 a year to $50,000) has trebled trievably to waste. And that policy in- awarded as reported by the Federal Re- | licensed stations, and two were deleted e problem. It is not strange that the av- be considered. But if man is to. evolve he 
the accessions in this field of law. volves far more than a dollar and cents |Serve Board has been as follows: |when they consolidated to form one new Called Infrinoement lerage citizen is not tax-conscious, when |™USt not decline to use nature's tools of 
An innovation in Washington court joss It is daily sapping morale and July, Aug. and Sept., 1928...... $1,629,000,000 | station, the report stated. D lonly two men out of a hundred pay any mutation, cross-mating, selective elimina- 
practice - er Giles wrecking character and undermining the uit AUg. and Sept... 1929...... reas Receive 3,784 Applications . income tax. * “"" \tion while he seeks to become fitted to 
the United States Court o aims held a 2 i ration. Thes Ae Senet Senn o ose 046,700,000 = huidkain ata vate | 4s aM ake a ... meet the requirements of an ever chang- 
session in the main building of the Li- oe Oo ene eet aan ar Aug. = cn : a reins : 770,200,000 ote ee ae was made On Rights of States sacaee i, anet pee League will ing and ever more-demanding environ- 

brary in order to be in close proximity to b ores rhe = ; Sclosing a decline in the volume of con- 4V4 e e report. s c Bee ee ee cs y Cé oe 
: ; i \ for alance sheet and given full weight in . . fe hee - ‘oct ane » CG = only make the Americs ann) Fs _~ | ment. j 
soneuitation inthe case of the ‘Russian considering the proposal that the. Fed- $858,800.00, is enue eae “ue think din baud LO tepcetgas date = scious. The a<ehaba denaceak on wiil.| TO sum up, then; the mecnenaes of 
Volunteer Fleet v. The United States eral Government embark upon a $2,000,- | quarter of 1928, a decline of 53 per cent; 1931, as compared to 3,970 the previous My, Beck Declares Govern- lalitestie i’at anit he only feels taxes = eae enrae CORE CS ee 
Goveroment, involving the question as to Orne full text ake sents von follo = year, a decrease Of (186. There were pre- . * one of the ae it seabiawar at’ ee ft a i infinite ‘capacity of the germinal ma 
j j ox e "S: , are ssued 3,23: str’ ents au- . ‘ mE roblems : i . ite capacity ? 
@ whether the plaintiff wer @ private or a| The full text of the resolution sorowerce glihereas, from January, 1928, through |ared and issucd 3.238 instruments of auy| nent Is Operating in Will be to readjust ihe powers of taxation terial Tor reproduction. 
public Seven ee = aes am 11 pl d|has reported that in January, 1931, there eptem er, 1928, volume of building con- a decrease of 112. Fi a] 1 N S; “ti “ 1 ] , and appropriation, so that their exercise 2. Infinite capacity for mutation. 
W. Booth expressed himself well please wy: illion. fifty acts awarded amounted to $5.010,000,000 satin aay es iel¢ ot Sanctioned Dy win be more equitable a 
with the precedent he had established were in the United States six million, fo and from January, 1931, through Septem- Deleted stations were: WBBS, Boston; 5 ‘ . : - able. | 3. A finitude of kinds of environments. 
in reversing the practice usually applied, ee ae eotaliy nee: hhneante ber, 1931, the volume of building contracts Pon Gent cs vs Pak ge FB pa meer T he Constitution : _ a ae ae aes | 4. Extensive opportunities for dissemi- 
or that of bringing the law library to) 2n0 jobs and unable to find any; and 2W2rded amounted to $2.562,700.000, which Dartmouth, Mass; WMAY. St. Louis: me President Submits Estimates nation of the mutant individuals over 
the court. seeking jobs and unable any; and discloses a decline of $2.447.300,000 or 488 22! mouth, Mass.; WM » St. Louis; ees Leg iene iss Seles sibel Wek ila Ss Ky é io af be a. Oe 
Manuscript Additions Whereas, according to the Bureau Of per cent: and ‘“/WMBJ, Penn Township, Pa.; WKR, ne power to tax has been us } earth, permitting som 


Labor Statistics employment in manufac- Hamilton. Ohio; KFHA, Gunnison. Ohio; Federal Government to operate in a field Of Deficiency Appropriation an environment for which they are es- 


In the field of manuscripts the addi- turing establishments in the United States Whereas, the volume of construction of KPSN, Pasadena, Calif.; KPWF, Los which the Constitution expressly reserved 


i i i ‘ j yecially fitted. 
tions have been especially important. Un- declined from an index of 73.1 in January, | Public works and public utilities as meas-| Angele Rae aon mh dat ‘ te » Shoatek snresentative James M. e f f pec y 

j . Si é : ary, S as s- geles (for construction permit only); to the States, Representative ames [Continued from Page 1.] : . 
doubtedly the most important accession | 19 i 7 ober j; ured by the value of contracts awarde TNT, Muscatine, Iowa; and KZM,. Hay- Beck (Rep.), of Philadelphia, Pa., de-| ,..)) E KeHAh. Laer 5. As for the rest of the infinitude of 
of the year is that of the collected papers phe Spiess mlepiivobecwnss tava been as follows: _ care: Cal. a ane oe" | clared Ten. 14 in a radio address spon- rural post roads, $60,000; support of In- individuals, nonmutant and mutant (be- 
ee nel pea of Cl 7, ey Whereas, the index of payroll totals paid) January to September, 1929. ...$1.039.043,000 New Stations sored jointly by the National Broadcast- | dians and administration of Indian prop-| yond the number required for replaces 
Se eat olay Gurheld py Wil: in manufacturing establishments in the Seams ‘0 Surtees: 1930... 1.383,300,000 New stations are: WGAR. Cleveland. ing Co. and the American Taxpayers erty, 1932, $200,000; emergency reconstruc- |ment)—climination. 
Dares College. Brief as was General Gar-| United States has declined from 623 in! “\ 1) ptember, 1931.... 982,700,000 | (formed by consolidation ‘of _WCSO,) League. pe tes sh ts| tion and fighting forest fires in national —— 

‘ ge. Bi hi : Seriod of public January, 1931, to 53.7 ir, October, 1931; and nereas, the wholesale prices of build- Springfield, Ohio, and WFJC, Akron! Some of the more recent departments | it ‘ r emai j 
field's Presidency, his long perio pub Whereas, the number of bank suspen-| ing materials have declined from an index Sy. WTA : : r -’ of the Government, like that of the De- | parks, $100,000, Middle W est Utilities 
service preceding—two years in the Union| .. mar z Pp of 82.9 in J MS +5 index Ohio); WSYB, Rutland, Vt.; KGVO, Mis- |" | f srce, or the Depart- . ‘ Fee 
ae et ae seach ot minenee in the | ions which in the first ten months of 1930 : 2. in anuary, 1931, to 74.9 in Septem- soula, Mont.: WBEO, Marquette, Mich.; partment o Commerce, Or a re o For the Bureau of Immigration, salaries | ‘ & é 

rmy ’ t vee seinen eth amounted to 747 has in the first ten ber, 1931; and WWSW., Pittsburgh: WBHS,. Huntsville, Ment of Agriculture have grown to gi- and expenses, $475,000 is asked. The De-| 1 -easurer to Testify 
ee ee ae the keeping of Months of 1931 reached a total of 1,753; | Whereas, the amount of money spent Ala.; WJMS, Ironwood. Mich.; WAGM, antic proportions, bus bony o. a partment of Labor says the funds are reas , 3 
papers, letters and diaries, cause the col-| 2nd : for relief in the larger American cities | Presque Isle, Me.; WDEV, Waterbury, Vt.; ao eae me Chinatibeane, Reere- needed for deportation and other pur- ooo 
: BA f immense value to _. Whereas, production as measured by the aS reported by the Russell Sage Founda- |WEEU, Reading, Pa.; and WFEA, Man- S!0/e sanction in the : , poses. The Department stated that up = ‘ ° 
eee ee, an the ene period from 1861 Federal Reserve Board has declined from tion of New York was in September, 1931, Chester, N. H. sentative Beck asserted. to Nov. 30 of this year, 7,899 aliens have Mr. and Mrs. O. E. McCormick 
to 1881. The collection of papers is care- an index of 82 in January, 1931, to an in- 142 per cent greater than in September, The following stations were consoli- Declares Inequalities Result : been deported and 1,397 destitutes have C: ll al in Federal In uiry 
fully arranged, bound in 252 volumes, and ex of 77 in September, 1931; and 1930, and in October, 1931, 113 per cent | dated: WGBC. Memphis, Tenn., with) The present system results in gross in- | been returned, and that 20.000 will be de- 4dlLet quir) 
; ollecti f iderable size Whereas, freight car loadings have ac- 8reater than in October, 1930: and WNBR, Memphis, under call_ letters equalities among the States and among ported and 3,000 des an ; his ‘ ss seas k 
eee oe ee ” i ; r on ind ipo and 3,000 destitutes returned dur The .ederal Trade Commission_ an- 
f rivate hands into the COrding to the report of the Federal Re-| Whereas, all of the available ic WNBR-WGBC: WISJ. Madison, Wis.. into individuals, he said, pointing out that only | ing the current fiscal vear + da a 
p= a teancanrioks in anything like Serve Board declined from an adjusted data give evidence of the fact that thare WIBA. Madison; WMAC, Cazenovia, N. Y.. 2 per cent of our population pay any in- : eee ee pounced aes. 16 aes - =e ae ae 
such admirable readiness for the uses of index of 82 in January, 1931, to an ad- has been a continuous and substantial in- | With WSYR, Syracuse, N. Y.. under call come tax. Twenty Millions for Building E. McCormick, vice president an —, 
Gr wenerie! ineutrer. justed index of 69 in September, 1931; and crease. of the number of eareans cet letters WSYR-WMAC; WSSH, Boston, “Through the power to tax and appro- Under the head of Supervising Archi- urer of the ge ae bpm a 
Next in size, perhaps second only in| Whereas. the total volume of the for- to secure employment and of the number i2t0 WAAB, Boston; and WTNT, Nash- priate, the Federal Government has been tect of the Treasury, the items include |P&?’, and Mrs. ae a: ee a stif 
importance to the Garfield collection, is | ©!@n Ccommerec of the United States as of families whose resources have been ex- Ville, Tenn., into WLAC, Nashville. able to exercise many governmental pow- |, general one of $20,000,000 for sites and former official of the company, to tesuby 
that of the papers of Maj. Gen. Benjamin | reported by the Department of Commerce | hausted and who are, therefore, depend- _ 1M. order to solve a major problem of/ers, which were not only never granted construction of public buildings and | #2, connection with its public utility ine 
F. Butler (1818-1893), Representative from | has declined from $6,629,000,000 during |ent upon the help of public and private | #4ministration concerning the method and to the Federal Government, but some of smaller itemk care for temporary ais quiry. 
Massachusetts, 1667-1675, 871-1810, gov- | Obs ors, ine months of 1928 to $4.460, | agencies for the means of existence; and PONE! Qf handling, applications for re- whicn were expressly withheld, Uy gtmet ters ele. porary quar~ | Tru names were brought into tests 
ernor of that State in 1 , and candidate | “YY: ‘ § Jhereas, the Federal é SS, ¢ é staggering yvords, . 2 ax has ens * 


‘ : yer’ is, 13 ; : st steps i sider: sgjs- Mony before the Commission on Dec. 8 
for the Presidency in 1884. ‘This great col-| 1931, a decline of 48 per cent, which de-|for reasons which Ss ee eae license periods of all broadcasting sta-| Federal Government to operate in a field|_ The first steps in consideration of legis- " 


i is i ; -_ : ‘ Sanaa ati involving severs ‘ ’ » Mari ; ull, president of the com- 

lection, numbering, s is — about = in greater detail represented as purpose of its organization, charged with ao — alae teks oer aubene cae i a a eae, aprons re- prance al png eat ae ae — — agg cage tigg a8. ee ea 
ieces Ss enerously pre- s. the ? rovidi . naceusal scsed Pn Segregated SIX groups, ¢ rd- servec p States, r, Beck sald. A nee. : : : DR erica amet el ania ‘ 

ann a his acne. Mrs. Avelbert EXPORTS ae Gr cane ag Fred et ae ing to operating frequency, and_ each “Indeed, this power of appropriation is Committee on Appropriations on Dec. 14, ao ar ane Gamanae, of $44,100 on the 
Ames, and his daughter-in-law, Mrs. Paul 1928, Jan. through Sept......... $3.559,000.000 | therefore, exert its full powers to promote group has been assigned a gxed license the vulnerable Achilles heel of our form when the first of its subcommittees to act, ; any 2 

Butler, of Lowell, Mass. Not many of the, 1929, Jan, through Sept..... 3.844.000.000 the improvement of business conditions term of six months. of government. Take, for example, some the subcommittee on deiiciency, began Mr. Insull identified endorsements of 

papers antedate the Civil War, but for aoae aan oe oo seers ae Bae tet and alleviate suffering; and _ Text of License Plan of the more recent departments of the} hearings on two Administration estimates Mr. McCormick and Miss B. A. Wandell, 

that period they are abundant. There is (jcojocing Mice nie acdsee sect | Whereas ie 3 s i ‘ Oe en se ee Government, like that_of the Department | relating to veterans’ funds and expansion | formerly assistant treasurer of the com- 

a , : cisclosing a falling off during the first. ereas, it is in the public interest and The text of the adopted license plan, 3 sree, or the Department of Agri- . war , 2 ‘gs ares cae a : x at Cc k 

valuable material relating to the impeach- nine months of 1931 in the sale of Amer- iN furtherance of public morals wherever whi aa ae a1 9n in, of Commerce, or the Depé g of the Department of Labor's employment | pany and now Mrs. Oliver E. McCormick, 

ment of President Johnson. In later a nn als wherever which became effective April 16, follows: culture. They have grown to gigantic agency system. on vouchers trom which the unexplained 








r ( ican goods abroad of $1,717,000,000 as com- Pcssible to provide work rather ‘ SArthant any ir reall- : . 
periods, there is special abundance for | —— = : charity for those in need of acelin The Commission ordered proportions, but many =o ——. Before the subcommittee, in executive expenditures were derived. 
the decade from 1870 to 1880 and for the : j and ’ , That the licenses of radio broadcasting sta- crauic activities can mnt 1 ad Sasa session, were witnesses in behalf of the Mr. Insull denied that to his knowledge 
years 1889-1891. consists of music; there are 177 volumes Ririnui oat and . tions expiring at 3 a. m., Eastern Standard Sanction in the Constitution. The Go estimates for $203,000,000 of additional any of the cash from these vouchers was 
N 1 Material Acquired |of law; and many absolutely confidential | a: 2c'e4S, it is in consonance with the Time. April 30, 1931, which may be regularly ; ment has appropriated the money for non- funds for adiusted service certificate funds yeoa f¢ > : jateca asa : 
aval Materia cqu documents of military interest dictates of sound and prudent economy) granted hercafter will be for the periods | Federal purposes, and the supervision of ‘ adjusted service certificate funds used for political contributions in the 1926 
The largest accession ot naval material : BAUeAry ave |to utilize the idle time of those who are hereinafter meniioned and that thereafter the use of these appropriations by Federal | @Nd other Veterans’ Bureau operations | ]jJinois Senatorial campaign. One of the 
this year, however, indeed the largest ac- Early Newspaper Found willing and ready to work in the con-| Succeeding licenses be for a term of SiX/bureaus has destroyed many of the re-|@nd_ $168,000 for additional employment youchers, endorsed “Middle West Utili- 
cession of manuscript naval material the) The most important single acquisition struction of such public works and the Stations operating on the frequencies 640, | Served rights of the States. agencies, to be established in various ties Company, for currency, B. A. Wan 
Library has ever received in any year, has|to the Periodical Division’s large collec- | Prosecution of such public projects as) 650, 660, 670, 680. 700. 710, 720. 740, 750. 760 Blames Constitution | States, under the jurisdiction of the Sec- | gell, assistant treasurer,” to the amount 
been the pepers, five or six thousand in tion of early American newspapers is an | Will contribute to the permanent wealth 770, 790, 800, 810, 820. 830, 850, 860, 870. 970, 980 a aud de. “sIGniiiOl e is loath to retary of Labor of $25,000 and dated March 9, 1926, indi- 
number, of Rear Admiral John A. Dahl- original copy of the Ulster County Ga-|and progress of this Nation; and 990. 1.000, 1.020, 1.040. 1.050, 1,060, 1,070, 1,080 The fact is, althougn one i: Constit Reductions Cont lated cated, he testified, that Miss Wandell “ap- 
gren. Dahlgren was from 1847 to 1863|zette, published at Kingston, N. Y., on| Whereas, the prompt and Vigorous pros-| 1.090, 1.100, 1.110. 1.130, 1,140, 1,150, 1.160, 1.170, | Say it, that the framers of the Sere ee nee parently, received the currency on that 
Assistant Chief and Chief of the Bureau Jan. 4, 1800. Librarians have eagerly |ecution of an extensive public works pro- 1,180, and 1,190 kilocycles will be licensed for | tion failed in their two greatest objectives Representative Byrns (Dem.), of Nash- P: y, 


: A naien ; r 5 years . ‘ r ¢ - ; ; a period of three months ending 3 a. m.,| The first was to distribute political power, | yijje Te a As PRs fe — check.” 
of Ordinance, and in that office he revo-|SOught for 50 years for an original, but gram in an amount of two billion doilars| pap Siena : : 9: : ; ar a cnro. Ville, Tenn., chairman of the Full Com- a oe 
lutionized the system of naval ordinance | not until November, 1930, was a_ single , ($2,000,000,000) would not only provide ees Sees See. Se. adie 550, | including the —— > = Sa mittee on Appropriations, which is the The Commission's announcement rela- 
in this country; and this at such a time as|One found among the thousands of fac-/ useful employment to many hundred 560, 570, 580. 590. 600, 610, 620, 630, 780, 8go, | Priate, among the merican people, originating body for the annual expendi- tive to the appearance of Mr. McCormick 


to have effects of the utmost importance | simile reproductions offered. The Library | thousands of workers now unwillingly idle 890. 900. and 920 kilocycles will be licensed for | Some measurably equitable manner. This ‘tures for the maintenance of the Federal 2Nd Mrs. McCormick follows in full text: 


in the Civil War. of Congress copy is the only original but would in addition stimulate private ® period of four months ending 3 a. m., East-| they partly aa SS Government, said that wherever prac- The Federal Trade Commission has 
: : aad 7 c y $s ‘ ars rade. revitalize whure ; ‘ al ate rn Ste ard Time, § t. 3. 193 resente ves, where nbers r \ sg . " . ; ; 
Few more interesting accessions have known. On its second page appears John | trade, revitalize private industry and put °"2,Standarc eee | of Representesives, weet to ticable there would be reductions of costs called Oliyer E. McCormick, vice presi- 


come to the manuscript division in recent | Marshall's address on the death of George into circulation a stream of purchasing 94) “aso 1org rae sont, draquencies 930. ‘represent the States in proportion 


vears than the collection of about 200| Washington, delivered before the House | power which would bring new life to every 1.260, 1.270. 1.280. and 1.290 kilocyeles will be | Population; but the wisest iramers . er Sain of ake beeen ai ll coor. a a ee Ga aeciee 
letters addressed during the Civil War to of Representatives. Marshall concluded branch of the economic efforts of the licensed for a period of five months ending 3: Constitution Washington, Franklin, Mad- eae pest igh: no Cae Sp are : Be eee Sak Sas, SES & oe 
James Gordon Bennett, editor of the New with the House resolutions drawn up by| American people, agricultural as wel: as 4m. Eastern Standard Time, Oct. 1, 1931 ison, Hamilton aud Wilson—were | literally “Pe Ny Pe * oe en Fagen nick, ce RORIBLADE ITS oe Ae tilitie 
York Herald, from a considerable number Gen. Henry Lee, father of Gen. Robert | industrial; and Stations operating on the frequencies 1,300, ; forced by the sittle States to give each sald i is improbable u nat there wi ge in its hearings on power and gas utilities. 
of his newspaper correspondents and re- E. Lee. It is here that we first encounter Whereas, it is both feasible and sound errs ; _ wo rae —_ — eee 1,400 State. large or small, an equal vote in the any curtailment of the expe nditures for They are expected to appear Thursday, 
perters in Washington and the field. Of in print the famous phrase, “Frist in war,|by financing the cost thereof through 1400 si ecare poet 4 “s 70, 1,480. and! Senate, I could mention 17 States, whose the enforcement of the prohibition laws. | Dec. 17. 


cee a Fh : licensed for the per ‘pe a : 
all the journals of that period, the Herald first in peace, and first in the hearts of |long-term bonds to conduct such a public! of six monihs ending 3 ee Manters pera combined population is less than that of 





‘ ; his countrymen.” j works program without adding to the ard Time, Nov. 1}, 1931 New York, and yet they have 34 Senators, 
ee ee Bee eee at The Huntington fund, established by immediate tax burden; and . ae Stations operating on the frequencies 1,200 and New York only two. ‘s j ; 
secret intelligence, political and military, Archer M. Huntington, of New York City, Whereas, Congress has made provision 4.210, and : 310 kilocycles will Re licensed for “With this inequitable distribution of | 
showing clearly how much information provides for the purchase of books relat- | for such a situation by the enactment of antenna Standasd Tine Meera they 3a. M.,! political power, which has no coun <n 
was, properly or improperly, confided to ing only to Spanish, Portuguese, and/|the Employment Stabilization Act of 1931) ““C:Stibns Serctinn an ia tekaaniilan tai. | DaLee aOe other free nation, it is not | 
the | ntatives of an influential paper South American arts, crafts, literature, intending thereby that “during periods of 1.420. and 1.500 kilocycles will be licensed for | unnatural that the monies raised by taxes | 
Fe sopeee . 1 lv ue ;\/and history published not more than 10| business depression” the power of the a period of eight months ending at 3 a. m.,| are appropriated for the principal benefit a 
They show not less clearly how many) vears previous to the date of purchase. Federal Government shall be exercised | Eastern Standard Time. Jan. 1. 1932 ‘lof the very States which contribute the 
politicians, and especially how er —_ With the income from this fund were through its construction agencies “to aid) Provided, however, that applications for re- | east to the common fund. | eax = - 
@ cal rather than professional generals,’ purchased 1,483 titles, representing 1,951/in preventing unemployment” and to re- eWa! of station licenses which have been | “For example: The two Senators from | ° x x ? x 
found it profitable to g0 0 great lengths volumes. It has been especially fortunate lieve the hardships and rigors which it po ged RAOTOE, 08 ftir “i thes be is- tdaho have the same power as the two| Res 
in cultivating the support of a powerful that the scope of the fund embraces the ; imposes; therefore, be it Se eee LOE aries 7 oe than those Senators from New York, but Idaho eon | 


journal. : . field of history, for it has brought in Resolved that the President, the Federal the Commicsion, or licenses which may be | tributed, in 1930. to the Federal Treasury, 
Mrs. Philip H. Sheridan, of Washington, practically all books written by contem-| Employment Stabilization Board, the Di- granted for shorter periods of time than those Jess than @ billion dollars, while New | of the 

widow of General Sheridan, has trans- porary authors on the important and in/|rector of the Bureau of the Budget and_ hereinbefore enumerated, for the purpose of york contributed $928,000,000 Idaho 

ferred to the custody of the Library his some instances deciding events which have |the construction agencies as defined in ®fording an opportunity to investigate such | while paying into the Treasury the sum of c r 

extant papers, bringing an invaluable re- recently taken place in Spain and in the the Federa: Employment Stabilization ‘t@tions. shall not be affected by this action. | gore nag” drew out of that, Treasury. in| O L "e . i, 

inforcement of its means for the study of south American republics Act, are severally requested to ¢ -ercise the A complete list of radio broadcasting 2” jeral subsidies, $1,315.000;and this ius- | » 

the Civil War and the period immediately ‘nad nave anated authority conferred upon them by said Stations of the United States, arranged a — ld be “multiplied by other | 

succeeding. It is a large collection, com- : SORT aY RSS RODE act to the end that supplemental esti- into three parts—‘a) alphabetically by =e onnick draw from the Federal 

prising 69 letter and order books and 53', The Fine Arts Division was enriched | mates of public works emergency appro- call signals; (3) alphabetically by States States, which far in excess of their con- | 

file boxes of loose papers. by the gift of 500 wood engravings, col- | priations in an amount of two billion and cities; (c) by frequency—was compiled | Treasury sums far In excess 


; ‘Is : A quick, bird’s-eve view i g 
Personal Papers Added lected by Alexander Wilson Drake, once | dojjars ($2,000,000.000) may at the earliest and published and placed on sale by the tributions. ae k, bird ze ee of the important 


art director of Scribner's Magazine,’ pre- =f ‘ -anami + ri jen "me arses } ‘ . Individuals . , 
. . i ee : ’ €- | possible time be transmitted to Congress Superintendent of Documents, Govern- Unequal Between Individuals | events in New York. the country 
More en 1,000 Pe i penens of a oe a wage. co ge oh ge ae53 pursuant to such act so that an emergency ment Printing Office, Washington, D. C. “This gross injustice as between States Antr) and the 
Addition ‘to our Joh son F collection, wore |€ “Mts. P Oseph Pennell, were received | public works program may be inaugurated Supplements have been prepared on a is sometimes justified by the artificial world, presented in short, lively paragraphs 
— ae ie J. Patterson St a. added tn the aint of and the policy of Congress declared in monthly basis for distribution to the gen- character of Statesboundaries and the eco- | : ’ ’ S 
of Greeneville Tenn., wife of his grand- consultants: Dr. J. C. M. Hanson of the Such act may be effectuated. eral public. nomic unitv of the country, but as be- all condensed into three columns. That's 


: Jeti fon ter Saateat bee a : tween individuals we find that the same 
son. The collection, consisting mainly of University of Chicago, who, as chief of the | inequality of tax burdens exists. For ex- 


letters to Johnson, is most abundant for catalogue division organized the Library one-half of our public 


: oe = . y ; > lample: | Nearly 
the years 1860-61 and 1868. Thise of the of Congress system of catologuing and Personnel of Senate Committees oeues are derived from individual in- 


former period are especially interesting now comes back after an absence of 20 


what you get in the “It Happened This 
Week” feature, published every Saturday in 

















; antes : a noneiits ‘ come taxes, and of the stupendous sum m . ; 
showing to how large an extent the poor years; Dr. David Rubio, consultant in ye . ° rer $2 0,000 thus raised, 16,000} The Sun. For the busy é y y 
or “common” man in all parts of the coun- Hispanic and South American literature; A ? yroved W ithout Dissentin x Vote of over $2,000,000,000 th ee cee | t busy man or woman who 
r. Fr . ar rary P ve ~ | individuals pay 60 per cent, and less a - 4 % 
try looked to Senator Johnson, of Ten- and Dr. Francesco Lardone as honorary wants to know what's going on in the world 
nessee, as his champion. Those of 1868 are Consultant in Roman Law. Sk ee eT a _ ? : 
rich in illustration of the events and _ The Music Division rejoices in “the Wisconsin; Felix Herbert, Rhode Island; War- these weekly columns fill a real need. 
sentiments connected with the struggle ™M0St signal acquisition by purchase for [Continued from Page 4.1 ren R. Austin, Vermont eee ates ’ 
j sacl the year’—and, indeed, for many years— a ee J Democrats.—Wjlliem H. King, Utah Valter 
over the impeachment. he original ao late holoers core |B. Hawes. Missouri; Robert F. Wagner, New | Shortridge, California; Jesse H. Metcalf, Rhode p George, Georgia llison D. Smith, South 
A collection which will ultimately be of ihe Origmal and complete ae ograph ee York; Millard E "ydings Maryland: Alben W, Island; Charles W. Waterman, Colorado; Phil- @i;ojjna: Sem G. Bratton, New Mexico; Tom ¥ ou can get the Saturday Sun conte i i 
extraordinary value to the historian is °f Johann Sebastian Bach's cantata “Es | 300h Kentucky. M. M. Neely, West Vir- lips Lee Goldsborough, Maryland; Hamilton F. | Gannaliy. Texas: Robert J. Bulkley, Ohio ) ws a? A aiming 
that of the papers of John C. Spooner, St das Heyl uns kommen her.” It is the cinta.” Kean, New Jersey; James J. Davis, Pennsyl- phomas P. Gore, Oklahoma; M. M. Logan the “It Happened This Week” feature eve 
Senator from Wisconsin 1885-1891 and first Bach manuscript of any importance Irrigation and Reclamation ves Henry We cane. Ses mampebirs Kentucky. E é PI s eature every 
” a - } " ‘hair emocrat jauae Swanson irginia; ’ a ; . 
97-1907. and during those vears one that has come to the Library, and there Republicans.—John Thomas, Idaho, Chair- |, 2 rats.— Claude A. LSet Printing S; is . . ? pe ere os 
18 ind during e years one of | 278'rew in America today to match it in |man* Wesley L, Jones, Washington; Charles Patk Trammell, Florida; David I. Walsh, Ma So ia tla, Saturday for the small subscription price of 
the most prominent Members of the Sen- extent and rarity. Thirteen thousand other |L. McNary, Oregon; Samuel M. Shortridge, S@chusetts; Millard E. Tydings. Maryland; Jo- | Farmer bo! aol ; fis , 
ate. The collection, so voluminous as to **-\. ee aNy OUSE other | California: Hiram W. Johnson. California; | S€Ph T. Robinson, Arkansas; Ellison D. Smith, Sota. Chairman. a tia aa $1.50 a vear. And in addition, vou will cet 
4 5 ; sian 4 : additions bring the Music Collection up a ee eee ties South Carolina; George McGill, Kansas Republican Georg » . - d tobe 
ll 153 of our filing boxes, besides includ- 1.043.000 ¢ Panes Robert B. Howell, Nebraska; John G. Town- 5 shire: Arthur H. Vandenberg, Michigan; L. J . 
ing 105 volumes of letter-books and rec- © 1,04: compositions and books. send Jr.. Delaware; Robert D. Carey, Wyom- Patents Dickinson. Iowa a complete metropolitan newspaper contain- 
crds, was presented by the Senator's son, Research Facilities Extended ing; Tasker L. Oddie Nevada. ‘ co epublicans Felix Hebert Rhode island Democrats.-Duncan WU. Fletcher, Florida ; ; 
r e : s.—} sheppé xas; c s irmé seorge Norris Nebrask rept setts ‘arl " » aaa . . - - : Lie 
“ Charles P. Spooner, Esq., of New York.'| In September, 1930, four new levels were |, Democrats. Morris Sheppard, Texas: Thomas Chelmar: ierecan, Colorado: Phillips Lee David I. Walsh, Massachusetts; Carl Hayden ing special pages on art, antiques, music, 
The operations of the historical mission,| made available for use at the top of the ming: Key Pittman. Nevada; C. C. Dill, Wash- Goldsborough, Maryland ANECRA : : fin; . +s 
financed by John D. Rockefeller Jr., at an southeast stack, adding greatly to the ington: Henry F. Ashurst, Arizona; Sam G Democrats.—_Ellison D. Smith. South Caro- Public Buildings and Grounds ; inance, radio, television and books. 
annual cost of $100,000, have been carried facilities for research. Some 24 new study Bratton, New Mexico lina; C. C, Dill, Washington; Park Trammell pint Ceetenn: aimee D. Fess "Onion ‘Reed 
, 7 = war " : ans "le shire a Sin y SS, ) 
on (for the fourth of the five-year plan) rooms were opened there. In consequence, Judiciary y Flerida. Military Sica Smoot. Utah: Samuel M. Shortridge. Califor- 3 
in Great Britain, France, Germany, the number of investigators at work in Republicans.—George W. Norris, Nebraska Military Afair L. J. Dickinson, Iowa: Warren R. Austin IT HAPPENED THIS WEEK’ 
. ; ry . 7. a co ° Seuss a * . ova > bl s.—Di Reed, Pe lv nia; “ ickinson, Iowa y \ é ? 
Spain, Austria, Switzerland, Canada and creased 50 per cent. The Division of Aero- Chairman; William E. Borah, Idaho; Arthur one ecm a “cea Mew bhexion: Vermont; W. Warren Barbour, New Jersey oe 7 - - 


Mexico, bringing into the Library great nautics moved into spacious quarters on R. Robinson, Indiana; John J. Blaine, Wis- Ro.coe C. Patterson, Missouri; Robert D.| Democrats —Henry F. Ashurst, Arizona; Park ise j 
masses of facsimile copies of original the topmost deck, very appropriately over- | Consin: Charles WY. Waterman, Colorado; Dan: Carey, Wyoming; Samuel M. Shortridge, Cali- Trammell. Florida: Claude A. Swanson. Vir- EVERY SATURDAY IN 
documents preserved in foreign archives,| looking the Potomac ‘flying fields. The J<jana: Thomas D. Schali, Minnesota; Warren fornia; Daniel O. Hastings, Delaware; iL. J ainia: Milleré E. Tydings. & arviand: | avid 7 
of great amporiance to students of Amer- collection of works on aeronautics in- R. Austin. Vermont Ww. aes Re riouk Hee Jersey eres Farmer-Labor Henrik Shipstead, Minne- 
ican history. This year alone has added creased to some 12,300 volumes. _ Democrats.—Henry FF. Ashurst. Arizona; |“ pemocrats._Duncan U. Fletcher. Florida: | sota. 
nearly 400,000 facsimiles of this sort. Congress at the close of its session in Thomas a  O18D SPEEA eee ~ ane Morris Sheppard, Texas; Hugo L. Black, Ala- ihe ea kche amie eiabeane e 

Russian Acquisitions March authorized the Library to procure Utah; Hubert Stephens, Mississippi; C. bama: William J. Harris, Georgia; Marcus A Republicans.—Gerald P. Nye, North Dakota 


° ‘ s ° . > aime i Dill, Washington; Sam G. Bratton, New Mex- 4g, an aa “ie San tht a nes : a — ‘ 
Mr. Rockefeller’s other benefaction and distribute through local centers em- Hugo L. Black, Alabama; M. M. Nees Coolidge, Massachusett J. Hamilton Lewis, | Chairman: Reed Smoot, Utah: Peter Norbeck 














. > y ico; is; M. } a > Ky. 30 akota: 17 r j Jevad S 
($50,000 a year for five years), begun in bossed books for the adult blind. and west virginia UNnois; M. M. Logan me mics coun ran Oh eee He ECR: r gree | The Newspaper of Distinction in its Readers, its News 
1927, has added more than 1,000,000 en- 2uthorized an annual appropriation of Library } : cen bins« India New Mexico: Frederick Steiwer, Oregon; Rob- ‘and its Advertising 
tries to the Union Catalogue of important , £100,000 to carry on this work. Eighteen Republicans—Simeon D. Fess. Ohio, Chair- -,Republican’—-Arthul R. obinsonrinnecota: ert. D. Carey, Wyoming. ; s ve 
1 i ; : — regi Ss disiributior r man; Robert B. Howell, Nebraska; Hiram a1 1 10mas scnall, one: | Ee ay Pitt: la « ; » 
books in other American libraries, and ee ee, - added ition already Bingham, Connecticut: Peter Norbeck, South Lynn J. Frazier, North Dakota, James Cou-|Democrais.—Key Pittman. Nevada; John B NREW YORK 
certain foreign locations, reaching now a ©*!St; others wi . Dakota: W. Warren Barbour. New Jersey ze Michigan; Roscoe C. Patterson, Mis- Kendrick, Wyoming; Thomas J. Walsh, Mon- | 
total of 11,633,830 cards representing Library Finances Discussed Democrats.—Kenneth McKellar. Tennessee: seurl L. J Deenianen tows : ee sone; Sears ee gt 
about 6,500,000 works in the United States, Copyright fees and tne sai .. printed | Alben W. Barkley, Kentucky; Elmer Thomas emocrats.—Burton Wheeler, MOnVANns; | one cs Brett Sn , , . 
with 1,122,214 additional locations, and cards have, together, added $569,000 to Oklahoma; Hattie W. Caraway, Arkansas. George McGill, Kansas; Cordell Hull, Ten-, Sam G. Bratton, a SSS S PS SS SS SS SS SSS SSS SS SSS SS SSS SS 
3,881,530 cards representing auxiliary cata- the Federal Treasury. Manufactures Farmer-Labor.—Henrik Shi . 3 ‘ y 
. ’ , : P -L ) Shipstead, Minne- Republicans George H. Moses, New Hamp- . ° ~ 
logues of locations outside of the United| Permanent endowments in the hands|_ Republicass—Robert M. La Follette Jr..| sota. shire Charani Meadaick Sale. Sains SUBSCRIBE TODAY 
States. of the Library of Congress Trust Fund! Wisconsin, Chairman; Charles L. McNary. Ore- Post Offices and Post Roads James E. Watson, Indiana: Porter H. Dale, | 


; = a = ; . ; Jesse H. Metcalf, Rhode Island; Phillips lice T . + Jey r ’ . J . 
A very notable accession was a group| Board now equal in face value $676,930 | 8°?: ~ Bs ; i Republicans.—Tasker LL. Oddie, Nevada,| Vermont; Reed Smoot. Utah; David A. Reed, pe aet Was of : : . 
733 vol f ee group witl "eS mus rket val ts Lee Goldsborough, Maryland; H. D. Hatfield, Chairman; George H. Moses, New Hampshire: | Pennsylvania; Hiram Bingham, Connecticut THE SUN, Subscription Department, New York City: 
of 1.7 volumes from the private library | with a present marke ue estimated | West virginia; James J. Davis Pennsylvania; | porter H. Dale. Vermont: Thomas D. Schall Democrat Joseph T. Robinson eee 
of Nicholas II, late Czar of Russia. These | at $649,646.17. - . Bronson Cutting. New Mexico iinnesa a; 1 ynn J Oats North makctas mat Macsiean Mississippi: Claude A. Swanson. Gentlemen—I am inclosing check for $1.50 for one year’s 
* came from the Winter Palace library in Gifts for immediate disbursement Democ Ellison D. Smith, South Caro- | Felix Hebert, Rhode Island; Arthur Capper,! Virginia; Kenneth McKellar, Tennessee; Royal ila ; : ape sr pagee Ree ' 
St. Petersburg. By decree of March, 1917, amounted to $209,419.54. These include lina; Burton K Wheeler, Montana Morris Kansas; Robert M. La Follette, Jr., Wisconsin;|S. Copeland, New York; M. M. Neely, West subscription to the Saturday Edition of The Sun, contain- 
theSe books were offered for sale by the| installments of the Rockefeller and Cool- pocREare: aeaee money - sulkley, Ohio; Wallace H. White, Jr., Maine; W. Warren’ Virginia 
Soviet Government and were recently ac-| idge funds, a bequest of $2,929 from “Ward #. Costigan, araco Barbour, New Jersey eiesdaeiia aaa site a@alcn 
quired by a New York dealer who had Bertha Cohen, of Baltimore. gifts from Mines and Mining Democrats.—Kenneth McKellar. Tennessee Republicans.—Hiram Bingham, Connecticut 


Te aie : ; ios “ + e cone 5 al ; Republicans.—Roscoe C. Patterson, Missouri, Park Trammell, Florida; Carl Hayden, Arizona;| Chairman; Hiram W. Johnson, Californie 
the Library of Congress particularly in|the Beethoven Association, the Friends Chairman; Tasker L. Oddie, Nevada; Arthur George McGill, Kansa Josiah William Bailey, ae R Re “epee Indiana: Gerald P. sive. 
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mind when he bought them. As a whole,|o1 Music in the Library of Congress,” and obins: I : Ly J. Frazier, Nor I arolina: Joh: San ithe Alabal : ae wring meer. aoe Street and Number 

the collection offers an exceptionally fine irom friends of the American Folk Song Peete ee Tee a H D. Hathene wo ee acne taccaiee anioos Fr —— ee eae y ..B. ee ae ene: vane 4 
survey of the books arts in Russia, quite | Project, a grant from the Carnegie Cor- West Virginia; James J. Davis, Pennsylvania. South Carolina; M. M. Logan, Kentucky. Cutting, New Mexico; Charles’ L. McNary City and State : 
apart from the real significance of the) poration of $2,500 to carry in the Division Democrats.—Thomas 3. Walsh, Montana; Privileges and Elections Oregon ; . 

subject matter. It includes fine exam- | of Fine Arts the work of the section of Duncan U. Fletcher, Florida; W. J. Bulow Republicans Samuel M. Shortridge, Cali- Democrats.—Key Pittman, Nevada; William 

ples of the work of the best bookbinders! Early American Architecture: and others |50Uth Dakota Sa ae fornia. Chairman; James E. Watson. Indiana: J. Harris, Georgia; Edwin 8. Broussard, Lou- This offer not good in Greater New York 26 

of the 19th century and the first decade|of $15,000 from the General Education aries aterman, Coloraco:, George isiana; Carl Hayden, Arizona: Millard E. Tyd- 


. u Po 2 Republicans.—Frederick Hale, Maine, Chair- | Moses, New Hampshire; Otis Glenn, Illinois;|ings. Maryland; Harry B. Hawes, Miss i; 
of the 20th. More than a tenth of it'Board for the services of “consultants.” man; Tasker L, Oddie, Nevada; Samuel M./ Daniel O. Hastings, Delaware; John J. Blaine,! William H. King, Utah, ' — 
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Iowa Bank Tax 
Held Invalid by 
- Supreme Court 


Fact That Discrimination 
Against Shares Was Not 
Authorized by Statute Is 
Ruled Immaterial 





Iowa-Dres MoINnes NaTIONA“d BANK 


¥v. 
E. R. BENNETT, CHAIRMAN, ET AL. 
CENTRAL STATE BANK, 


v. 

E. R. BENNETT, CHAIRMAN, ET AL. 
Supreme Court of the United States. 
Nos. 15 and 16. 

On certiorari to the Supreme Court of 
Iowa. 5 
J. G. GaMBLE and A. B. How tanp for peti- 
tioner; CHARLES HUTCHINSON and ESKIL 
C. Carson (Maxwett A. O'Brien and 
Georce A. Ritson with them on the 

briefs), for ,respondent. 
Opinion of the Court 
Dec. 14, 1931 


Mr. Justice Branvets delivered the opin- 
ion of the court. 


These cases are here on certiorari (283 
U. S. 813) to the Supreme Court of Iowa. 


They were argued together and involve, | 


in the main, the same questions. The pe- 
titioner in No. 15 is the Iowa-Des Moines 
National Bank. The petitioner in No. 16 
is the Central State Bank, an Iowa cor- 
poration. In each case, it is charged 
that, for the years 1919, 1920, 1921 and 
1922, the taxing officers of Polk County 
exacted from petitioner taxes on shares 


of its stceck at a rate higher than were) 


exacted of competing moneyed capital; 
and that in 1923 petitioner paid the taxes 
with interest and penalties under protest, 
after threat of seizure of its property. In 


each case it is alleged that this unequal | 


taxation contravened both the State law 


the equal protection clause of the| 
= . ; In No. 15, it is| 


Fourteenth Amendment. 
also charged that section 5219 of the Re- 
vised Statutes of the United States was 
violated. In each case the 
seeks by an action of mandamus to com- 

1 the appropriate county officers to re- 
und the part of the taxes alleged to 
have been illegally exacted, and the in- 
terest and penalties. The county officers 
denied the discrimination charged and 
also set up many special defenses. 


Proceedings Reviewed 
The trial court, after hearings which 
occupied more than 16 weeks, denied re- 
lief in each case without making findings 
of fact or rendering an opinion. Its judg- 


ments were affirmed in the highest court) 


of the State by a divided bench. 232 N. 
W. 445. The case is before us on an ex- 
tensive record; but we have no occasion 
to examine the controverted issues of 
fact and of State law. The Supreme 
Court found, or assumed, that the sys- 
tematic discrimination charged was in 
fact made; that the shares of the favored 
domestic corporations constituted a rela- 
tively material part of other moneyed 
capital employed in substantial competi- 
tion with the business of the banks; and 
that the unequal exaction complained of 
violated the laws of Iowa. 
consider only the legal effect under the 
Federal law of this wrongful administra- 


tion of the State law. There is no chal-| 


lenge of the validity of any State statute. 
The taxes exacted from the petitioners 
were laid under Iowa Code, section 1322-1a, 
Supplement 1913. That section imposes 
upon “State, savings and national bank 
stock and loan and trust company stock 
and moneyed capital.” an ad valorem tax 
based upon 20 per cent of the actual value 
thereof, computed at the same rate at 
which tangible property is taxed under 
the consolidated levy for local, county and 
State purposes. Compare First National 
Bank v. Anderson, 269, U. S. 341, 343. For 
the years in question, this levy ranged 
from 137.8 mills to 164 mills—the equiva- 
lent of 27.5 mills to 32.8 mills on the 
actual value. By the terms of section 
1322-1a, taxes on the same basis should 
also have been laid upon shares of com- 
peting domestic corporations and upon 
Other moneyed capital coming similarily 
into competition with both the national 
and the State banks. But the taxes laid 
upon shares of such competing domestic 
corporations were, in fact, at the rate 
of only five mills on the actual value. This 
discrimination occurred because to them 
was applied, not section 1322-la, but sec- 
tion 1310, Supplement 1913. The latter 


section prescribes a tax of five mills on} 


the dollar upon the full value of “moneys, 


Note No. 1.—Section 1310 expressly excepts 
from its operation ‘all moneyed capital 
within the meaning of section 5219 of the 
Revised Statutes of the United States,” and 
provides that such capital “shall be listed and 
assessed * * * at the same rate as State, sav- 
ings, national! bank and loan and trust com- 
pany stock is taxed * * *, and at the actual 
value of the mnoneyed capital so invested.” 


Note No. 2.—Other competing moneyed cap- | 


ital in the form of investments held by indi- 
viduals and by a few foreign corporations was 
wrongfully classified by the assessor as ‘‘mon- 
eys end credits,” and so returned upon the 
assessment rolls to the county auditor, who 
extended the assessments upon the tax books 
accordingly, and applied to them the 5-mill 
levy. The Supreme Court of Iowa held that 
the right to complain of this discrimination 
had been lost by failure to avail of the 
method of review prescribed by the State. 
We have no occasion to consider this matter, 
as we hold that the more favorable taxation 
of the competing domestic corporations en- 
titles the petitioners to the relief sought. 


Note No. 3.—The Iowa court describes (232 
N. W. at p. 451) the functions of the several 
taxing Officers: ‘‘The assessment is made in 
the first instance by the local assessor, who 
lists and ciassifies the property and makes 
valvations. He then lays the assessment 
rolls before the local board of review. The 


local board of review adjusts the assessments, | 


‘in such manner as to secure the listing of 
property at its actual value and the assess- 
ment of property at its taxable value’ and 
adds ‘to the assessment rolls any taxable 
property not included therein * * * as the 
» assessor should have done.’ Code Supp. 1913, 
sections 1360, 1370. When the _ corrections 
have been niade, the assessor makes up the 
assessor's book and returns it to the county 
auditor together with the assessment rolls. 
Id. section 1566. , 
equalizes class valuations between political 
subdivisions of the county, and the State 
board of review equalizes between the coun- 
ties. Id. Code 1897, sections 1375. 1379. 


deter- 


. = 2 


as approved by the board of review. 
mines the ievy or rate to be applied. 
The assessments and the rate to be paid by 
the several taxpayers as between themselves 
are complete and are determined when the 
assessor returns the assessment rolls and assess- 
ment book to the county auditor, subject to 
class modification by the county and State 
boards of review and to change by the court 
if appeal has been taken. The remainder of 
the process of taxation is one of collection 
and enforcement of the taxes as so assessed. 
This is ministerial. The auditor’s duty is to 
transcribe the assessments into the tax book 

" and make the necessary computations and 

* extensions and clerical corrections. This duty 
is merely clerical and ministerial.” 

Note No. 4.—Rippey v. Texas, 193 U. S. 504 
509, citing Missouri v. Dockery, 191 U. S. 165 
171. Compare Coulter v. Louisville & Nash- 
ville R. R. Co., 196 U. S. 599, 609; Hayman vy. 
City of Galveston, 273 U. S. 414, 416. 


Note No. 5.—Neal v. Delaware, 103 U. S. 370, 
397; Yick Wo v. Hopkins, 118 U. S. 356, 373 
374; Home Telephone & Telegraph Co. v. City 
of Los Angeles, 227 U. S. 278, 287, 288; Cuya- 
hoga Power Co. v. Akron, 240 U. 8. 462, 464 
Compare Raymond v. Chicago Union Traction 
Co., supra; Greene v. Louisville & Interurban 
R. R. Co., 244 U. S. 499, 507, 508; Fidelity & 
Deposit Co. v. Tafoya, 270 U. S. 426, 434; Hop- 
kins v. Southern Oalifornia Telephone Co., 275 
U. S. 393, 398. See also Chicago Great Western 
Ry. Co. v. Kendall, 266 U. S. 94, 98. Cases 
discussing the question of what constitutes a 
suit against the State within the meaning of 
the Eleventh Amendment, such as Ex parte 


Young, 209 U 123; Western Union Tele- 
graph Co. v. Andrews, 216 U. S. 165; Looney 
v. Crane Co., 245 U. S. 178; Public Service Co 


v. Corbey, 250 U. S. 153. have no bearing upon 
the power of this court to protect rights se- 
cured by the Federal Constitution. 


Note No. 6.—See Samuel Shepp Isseks., ‘‘Ju- , 


risdiction of the Lower Federal Courts to En- 


join Unauthorized Action of State wearer.” | 
40 
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petitioner | 


We have to) 


The county board of review | 


The | 
classification and assessment by the assessor, | 
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| Supreme Court Dismisses Validity of Oklahoma 
Railroad Crossing Case [ee Law to Be Argued 


The case of Carolina & Northwestern 
| Railway Co. v. Key, No. 250, involving the | 
| validity of a South Carolina statute re- | 
lating to railroad crossing accidents, was | 


dismissed by the Supreme Court of | 


Eppeliant tailroad. 14 on motion of the) wering the manufacture, gale and distri- 


| bution of ice to constitute a “public busi- 

, 0} ” ; 
dauating ai Teinea ena Geeten |ness” and providing for its regulation will 
4525, volume 3, Code 1922), has been con- | be considered by the Supreme Court of the 
strued by the State courts to give rise to| United States, Chief Justice Hughes an- 


Supreme Court to Hear Case 
On Appeal 


The validity of an Oklahoma statute de- 


the i that fool ts of ay =| 
road to give the required signal consti- | 
tutes the proximate cause of an injury | case, of fered ties ae Liebmann, 
resulting from a collision at the crossing. | N°. 6, g this question. 

ee elie cae aes ie The law prohibits persons from engaging 
|in the business of manufacturing and sell- 
credits and corporation shares of stock, ing ice without a permit from the Corpora- 
except as otherwise provided, and | tion Commission of Oklahoma. The Cir- 
jnotes, including those secured by mort-!cuit Court of Appeals for the Tenth Cir- 
| gage ” (Note No. 1.) Thus the taxes | cuit held the law unconstitutional on the 
laid upon the shares of the competing | ground that it limits the number of per- 
|domestic corporations were at a rate only | sons who may engage in the business, and 
|one-fifth to one-seventh of that applied! therefore interferes with the freedom of 
|to the shares of the petitioners. persons to engage in such a business, 


! Question of Discrimination The lower court, in its opinion stated: 

| The wrongful discrimination so effected “It is our conclusion that, while ice is an 
was not attributable to any act of the as- | essential commodity, there is both poten- 
sessing body. (Note No. 2.) The shares! tial and actual competition in such busi- 
in such competing domestic corporations | ness sufficient to afford adequate protec- 
had, in each year, been properly classified | tion to the public from arbitrary treatment 
by the assessor in compliance with section and excessive prices. With such competi- 
1322-1a; but the county auditor, in making) tion existing in the business, we seriously 
up the tax list subsequently, changed these! doubt that the manufacture of ice is so 
assessments and wrongfully extended them | affected with a public interest as to 
upon the books as “moneys and credits” | justify the fixing of prices at which the 
subject to the five mill levy. In this form | commodity shall be sold, and we hold that 
the tax was certified by the auditor to/| it is not so affected to the extent required 
the county treasurer for collection; and to warrant the more serious invasion of the 
the treasurer exacted taxes in accordance rights of the citizens by limiting the num- 


| with the auditor’s certification. /ber of persons who may engage in suct 
| The Supreme Court 0% ore having Setter tn a given terrivory.” 8 
found or assumed tha ere was SYS- | : 7 

tematic discrimination, as charged, in die meee sie ee ce han 
| favor of shares in the competing domestic engaging in the manufacture, sale and dis- 


| corporations, denied relief because it held : . 
| , ; : .| tribution of ice in their territory without 
\that the auditor’s acts in disregarding as lcomplying with the statute. The lower 


sessments properly made were a usurpa- d 
tion of A i and a nullity; that pre | courts denied the injunction, and an ap- 
| peal was taken to the Supreme Court. 





erererteren | 


| 
| 


|county treasurer was not bound to accept 
the auditor’s unauthorized certification; 


and that his exaction of the taxes in also | 247 U. S. 350, 353. 





; But the Iowa court, 
reas Che ee | without denying the lack of power of the 
The court declared that, since the| State to authorize the discrimination ef- 


|fected, holds that such discrimination 
does not violate the Federal Constitution 
because it resulted from the act of pri- 
vate individuals and not of the State. 
The prohibition of the Fourteenth Amend- 
;ment, it is true, has reference exclusively 
to action by the State, as distinguished 


wrongful exaction was made without au- 
thority from the State, it did not consti- | 
i tute discrimination by the State; declared 
|that, since neither the auditor nor the 
treasurer had power to discharge a legally 
assessed tax, t e —. domestic or 
;porations remain, so far as appears, lia- , : 
| ble for the balance of the ansesemnents; ao a by, re eae be 
| i re er | ginia v. Rives, oa . ; Unite 
and held that the petitioners had no other ‘States v. Harris, 106°U. 8. 629, 639. But 
acts done “by virtue of a public position 
under a State government * * * and in 
/the name and for the State,” Ex parte 
Virginia, 100 @. S. 339, 347, are not to be 
treated as if they were the acts of private 
individuals, although in doing them the 
official acted contrary to an express com- 
mand of the State law. When a State 
official, acting under color of State au- 
thority, invades, in the course of his 
Guties, a private right secured by the 
Federal Constitution, that right is vio- 
‘lated, even if the State officer not only 
exceeded his authority but disregarded 
special commands of the State law (Note 

o. 5). Here, the exaction complained 
of was made by the treasurer in the name 
of and for the State, in the course of 


remedy than to await action by the tax- 
ing authorities to collect the taxes re- 
‘maining due from their competitors or to 
initiate proceedings themselves to compel 
jsuch collections. In other words, it held 
{that no right of petitioners under the | 
State law was violated, because they were 
not overassessed; that no right under the 
Federal law was violated, because the | 
lower taxation of their competitors due to, 
usurpation by officials was not an act of 
the State; and that the discrimination 
thus effected was remediable only by cor- 
recting the wrong under the State law 
in favor of the competitors and not “by 
extending * * * the benefits as of a 
similar wrong” to the petitioners. The 
decision rests upon a misconception of the 
scope and effect of the Federal rights in- 


volved. | performing his regular duties; the money 
Powers of Taxation }is retained by the State; and the judicial 
First. The Iowa-Des Moines National | Power of the State has been exerted in 


Justifying the retention. Compare Mon- 
tana National Bank v. Yellowstone County, 
su “i Carpenter v. Shaw, 280 U. S. 
263, 369. 


| Bank is an instrumentality of the United 
States, and but for section 5219 the State 
would be without power to tax its shares. 
| First National Bank v. Anderson, 269 U. S. | 
341, 347. That section permits a State to tax | , 
national bank shareholders if, and only so| _,Respondents rely upon Barney v. City 
far as, the taxation is not at a rate greater |Of New York, 193 U. S. 430, 438. The 
‘than is assessed upon other moneyed | Question there decided was that the lower 
capital in the hands of individual citizens | Federal court had : 
of such State.” The limits of this permis-| ill in equity since 1t appeared upon. its 
sion were transgressed when the treasurer | face that the act complained of was for- 
exacted from this petitioner taxes at rates | bidden by the State legislation. We have 
greater than those applied in exacting pay- | 0 occasion to govt that case. — 
ment from the competing domestic cor- | No. 6.) = 8 e er ae "a. 
porations. Supervisors v. Stanley, 105 U,| State court. ome expressions in e 
S. 305, 318; Stanley v. Supervisors of Al- °Pinion in the Barney case, said to be| 
bany, 121 U. S. 535, 550, 551. Compare inconsistent with the conclusions stated 
First’ National Bank of Hartford v. Hart-|®bove, have pecan ers. a 
ford, 273 U. S. 548, 560. The discrimina- ye 7 . ene S “a 8 904, 
| tion was none the less action by the State| Y- City of Los Angeles, U. S. 278, 294. 
although the atiditor and the treasurer,|. Third. The fact that the State may still 
in failing to give equal treatment, acted | have power to equalize the treatment of | 
without authority and contrary to the law|the petitioners and the competing do- 
of the State. “It is a question of the power | Mestic corporations by compelling the lat- 
of the State as a whole;” (Note No. | 
for the purpose of determining whether | the amounts assessed against them 
the limitations imposed by section 5219 | 1919, 1920, 1921 and 1922 is not material. 
have been observed, the powers of the sev-| The petitioners’ rights were violated, and | 
eral State officials must be treated as if| the causes of action arose, when taxes at 
merged in a single officer. The condjtion | the lower rate were collected from their 
imposed by the Federal laws was not satis- | competitors. It may be assumed that all 
‘fied by the enactment by the State of ap-| ground for a claim for refund would have 
propriate legislation for the taxation of |f@llen if the State, egg an. 
other moneyed capital, and the commit- | &Y of the discrimination, ha remove: 
ment to subordinate officers of the duty of | it by collecting the additional taxes from 
| determining what constitutes such capital. | ‘he favored competitors. ia such —- 
|The responsibility of the State for the | tion = eer, & aon would 
| propriety of that determination remained. | have — FOGECRROG ; - The deht = 
Moreover, since the State now insists upon | DEMSTLY Aver aie saaal treatment. and 
retaining the higher tax exacted from the | Voked is tha ae ttain nit ; Pe 
| national bank, and is sustained in so doing ouch treatment will be attained if elfner 
|by its highest court, the discriminatory | ‘helr competitors’ taxes are increased ot 
| action cannot be said to be the act of the| {heir own reduced. But it is well settled 
1 that a taxpayer who has been subjected to 


Adjustment of Taxes 





individual officials. Montana National) 4;~.. “ 
Bank v. Yellowstone County, 276 U. 8. 499, Gring “of others’ in. violation “of Federal 


as Se ota law, cannt be required himself to assume 
Claims of Discrimination the burden of seeking an increase of the 

Second. Both petitioners claim 
they have been subjected to intentional,|Cumberland Coal Co. v. 
systematic discrimination in violation of 
the equal protection clause of the meee | 
teenth Amendemnt. The Federal right of 
the Central State Bank rests wholly upon | 
that clause. It is assumed that there U : 
was such inequality of treatment as the|be remitted to the necessity of awaiting 
Constitution prohibits. Raymond v. Chi-|such action by the State officials upon 
cago Union Traction Co., 207 U. S. 20, 37;| their own initiative. Montana National 


Board of Re- 


terurban R. R. Co., 244 U. S. 499, 514-518; 
Chicago Great Western Ry. Co. v. Kendall, 
266 S. 94, 98 Sioux City Bridge Co. 
v. Dakota County, supra. Nor may he 





Sioux City Bridge Co. v. Dakota County, | Bank v. Yellowstone County, supra. 

|. The petitioners are entitled to obtain 
Board of Revision, Nos. 7-13, October|in these suits refund of the excess of 
Com- | taxes exacted from them. 

Reversed. 


260 U. 8S. 441, 446; Cumberland Coal Co. | 
Vv. 
| Term, 1931, decided Nov. 23, 1931. 


pe Sunday Lake Iron Co. v. Wakefield, 






Decisions of 


THE SUPREME COURT 


Published in Full Text In This Issue 


CONSTITUTIONAL LAW—Equal protection—State officer’s violation of State law 

in exercise of official duties—Applicability of equal protection clause— 
The equal protection clause of the Fourteenth Amendment to the Federal Con- 
stitution, although a limitation on action by a State as distinguished from action 
by private individuals. is violated where a State officer acting under color of State 
authority invades, in the course of his duties, a private right secured by such clause 
| although the officer not only exceeds his authority but disregards the special com- 
mands of the State law Since in such case the act of the officer is an official act 
and not the act of an individual—Iowa-Des Moines National Bank v. Bennett, etc. 
(Sup. Ct. U. S.).—6 U. S. Daily, 2340, Dec. 15, 1931. 





State Taxation 


IOWA—National banks—State banks—Other moneyed capital—Discrimination— 

Shares of stock of national and State banks were taxed from five to seven times 
the rate applied to competing moneyed capital; the wrongful discrimination was 
not authorized by State law and was not attributable to any act of the assessing 
body, but was due to wrongful extension upon the tax book by the county auditor; 
held that in the case of both the State bank and the national bank, the lower 
taxation of their competitors was violative of the equal protection clause of the 
Fourteenth Amendment, and that in the case of the national bank, such dis- 
criminatory taxation was also violative of R. S. 5219.—Iowa-Des Moines National 
Bank v. Bennett. (Sup. Ct. U. S.)\—6 U. S. Daily, 2340, Dec. 15, 1931. 





IOWA—National banks—Other moneyed capital—Discrimination— 

Section 5219 of the Federal Revised Statutes which provides that shares of stock 
of national banks may not be taxed at a rate greater than that assessed upon 
competing moneyed capital is not satisfied by the enactment of State legislation 
for the taxation of other moneyed capital, and the commitment to subordinate 
officers. of the duty of determining what ‘constitutes such capital; the responsibility 
of the State for the propriety of that determination remains.—Iowa-Des Moines 
National Bank v. Bennett. (Sup. Ct. U. S..—6 U. S. Daily, 2340, Dec. 15, 1931. 





IOWA—Relief and review—Discrimination— 

A taxpayer who has been subjected to discriminatory taxation through the favor- 
ing of others in violation of Federal law, cannot be required himself to assume the 
burden of seeking an increase of the taxes which the others should have paid; nor 
may he be remitted to the necessity of awaiting such action by the State officials 

; upon their own initiative*-lowa-Des Moines National Bank v. Bennett. (Sup. Ct. 
U. S.)—6 U. S. Daily, 2340, Dec. 15, 1931. 


}nounced on Dec. 14. The court noted its} 
probable jurisdiction of an appeal in the| 


yes dismissed a| 
u 


) and |ter to pay hereafter the unpaid balance of | 
in | 


that | taxes which the others should have paid. | 








AvTHorizeD STATEMENTS ONLY ARE PresENTED HEREIN, BEING 
Pus.isnep Wrrnout COMMENT BY THE Unitep States Dat 





Change in Excise | 
Tax Is Proposed 


In Massachusetts 6 


Substitute for Present Cor-| 
porate Excess Levy and 
Increase in Rate on In- 


jurisdiction. 


4, follows: 


Stone, and Mr. Justice Roberts. 

Walter W. Ahrens of New York City; Paul 
P. Stoutenburgh of Washington, D. C.; Cam 
D. Dorsey of Atlanta, Ga.; Seymour J. Koff 








Boston, Mass., Dec. 14. | 
A change in the Massachusetts excise | 





tax is proposed by the Commissioner of | of Brooklyn, N. ¥.; William R. Smith of 
| mir | Washington, D. C.; Paul R. Russell of 
Corporations and Taxation of that State,| miami, Fla.: Theodore L. Reimel of Phila- 


Henry F. Long, in his recommendations 
| to the 1932 Legislature. Mr. Long proposes | 
|@ substitute for the present corporate ex- | 


ee and an increase in the rate on| Decisions Accompanied 
Commissioner Long is now working on| By Written Opinion 
|the, detailed description of the plan, he| piabinnes lowe De on eee et 
| Sencoet orally. ‘ the Board of Supervisors of Polk County, 
| The recommendations in regard to the| Iowa, et al.; and 
| corporate excess tax follows in full text: me. a. ‘ no a. a, ened 
Vv. . ° en . airma °o 
| Results Declared Unsatisfactory of Supervisors of Polk County, Iowa, et al. | 
In the administration of the corporate | 
excess tax annoyance not always avoidable | 
has been caused corporations and results | 
have not been uniformly satisfactory either 
to the taxpayer or the State. It has been 
necessary in the administration of the law 
to adopt formulae in order to compute the 
taxes of the*more than 25,000 corpora- 
tions’ during the few Summer months 
available for assessment and because of 
this it has not been possible always to 
arrive at a perfectly just original assess- 
ment in every given case. 


The newly created Board of Tax Appeals 
has considered a tax appeal involving the 
| corporate excess measure and have ren- 
|dered a decision which does not seem 
|to point the way to any method that can 
|be satisfactorily employed in future as- 
| sessments. 


This situation prompts the petition to 
|the Legis:ature to change the law so that 
|futuve troubles due to the corporate excess 
; measure of the excise upon corporations | 
will be eliminated. 


The proposal is to raise the rate on in- 
come and substitute. for the corporate | 
| excess measure a tax at a flat rate on the| 
|property subject to taxation in Massa-| U.S. 191. 
chusetts and not locally taxed. No. 163. The United States of America 
| 7 v. Leonard Vanbiervitet. On certificate from 

Minimum Provided | the aes States Circuit Court of Appeals 

This tax would appl ‘ ‘ in | or the Sixth Circuit. Per curiam: ues- 

the event the iriceme’ meteee’ a oat | ee ee ae ne ee 


delphia, Pa.; and John Lawrence Seymour 


tice. 


of Iowa. Judgments reversed with costs, 
and cases remanded to the said Supreme | 
Court for further proceedings not inconsist- 
ent with the opinion of this court. 
ion by Mr. Justice Brandeis. 


Orders Announced 


By Chief Justice 

The Chief Justice announced the follow- 
ing orders of the Court: 

No. 112. Nellie Field Burwell, Sole De- 
visee and Executrix of Samuel B. Field and 
Joseph 8S. Pruitt, appellants, v. James T. 
Powell and John S. Daisy. Appeal from the | 
Supreme Court of Appeals of the State of | 
Virginia. Per curiam: The appeal herein | 
is dismissed for the want of a substantial 
Federal question. Ennis Water Works v. 
City of Ennis, 233 U. S. 652, 657. 658; Ban- 
ning Co. v. California, 240 U. 8. 142, 153, 154, | 
155; Board of Liquidation of New Orleans v. 
Louisiana, 179 U. 8. $22, 638. 

No. 159. Yale Oil Corporation of South 
Dakota, appellant, v. The State of Montana. 
Appeal from the Supreme Court of the 
State of Montana. Per curiam: The appeal 
herein is dismissed for the want of a sub- 
stantial Federal question. Wabash Ry. Co. 
v. Flannigan, 192 U. S. 29; Erie R. R. Co. v. 
Solomon, 237 U, S. 427; C. A. King & Co. 
v. Horton, 276 U. S. 600; Bank of -Indianola 
v. Miller, 276 U. S. 605; Roe v. Kansas, 278 


2 U. S, 48. 
produce an equivalent amount. A mini-| No. 165. A. H. Averill, as Insurance Com- 
mum for every corporation of missioner of the State of Oregon, appel- 


$10 is also | 
provided. | 
Tests with numerous corporations in-| 
dicate that this method will stabilize the 
|yield and make for ee uniformity 
|and fairness than possible under the pres- | | 
jent law. The es of this proposal ae | 
| shourd eliminate the principal cause of | Limited Income Taxes 
|complaint in respect to business cor- i. 
porations and should more fairly distrib- Proposed In New Jersey 
le ma, te burden os genie corpora- . vi 
ons who now pay little or nothing for TRENTON, N. J., Dec. 14. | 
poShen sad Pioyed and others who pay! according to the New Jersey Tax Sur- | 
oft > war _ "Gian thay ale muenanen, |vey Commission, limited personal and 
| Th minh f thi ~* business income taxes for New Jersey are | 
ee wun St S proposal also proposed in a report on the State revenue 
would simplify the work of the prepara-|fystem which the Commission now has | 
poxo gel the tax — one ve law| under consideration | 
;/much more easy to administer. It would arar "Ce , 4 
|undoubtedly remove the cause which in gg og eR cigs Riggs of 


| 
lant, v. Northwestern National Insurance | 
Company of Milwaukee, Wis. Per curiam: | 
The order granting an interlocutory injunc- | 
tion is affirmed (Alabama v. The United | 
States, 279 U. S. 229, 231), without prejudice 





of Wilmington, Del., were admitted to prac- | 


Present: The*Chief Justice, Mr. Justice + 
Holmes, Mr. Justice Brandeis, Mr. Justice 
come asked Sutherland, Mr. 


Justice Butler, Mr. Justice | 


On writs of certiorari to the Supreme Court 


Opin- | 


; The State of Georgia. 


Journal and Calendar of 


THE SUPREME COURT 
OF THE UNITED STATES 


NE opinion in two cases involving the assessment and collection of State taxes 
against a national and a State bank was handed down by the Supreme Court 
of the United States at its session on Dec. 14 The court also decided without opin- 
ion four cases which had been argued before it. 
ordered restored to the docket for reargument on the question of the lower courts’ 
A recess was taken by the court, after its short session, until Jan. 4. 
The full text of the journal of the court for Dec. 14, and of the day call for Jan. 





Two other argued cases were 





to further consideration of the merits of 
the cause, and without prejudice to the 
power and duty of the District Court, as 
specially constituted, to inquire and de- 
termine whether the court has jurisdiction, 
both in relation to the amount involved in 
the controversy and with respect to the 
right of the complainant to maintain this 
sult in equity. 

No. 472. G. M. Saunders, appellant, v. 
Appeal from the Su- 
preme Court of the State of Georgia, Per 
curlam: The appeal herein is dismissed for 
the want of a substantial Federal question. 
Hall v. Geiger-Jones Co., 242 U. S. 539, 555, 
556, 557; Caldwell v. Sioux Falls Stock Yards 
Co., 242 U. S. 539; Merrick v. N. W. Halsey 
& Co., 242 U. S. 568. . 

No. 454. Claiborine-Annapolis Ferry Com- 
pany, appellen* The United States of 
America et al.; and 

No. 463. New ~ 2 Ice Company, appel- 
lant, v. Ernest A. Liebmann. In these cases 
probable jurisdiction is noted. 

No. 84. W. L. Mathews et al., appellants, 
v. J. F, Rodgers et al, This cause is re- 
stored to the docket and assigned for Mon- 
day, Jan. 11 next, at the head of the call, 
for reargument, limited to the questions on 
the jurisdiction of the District Court both 
with respect to the amount involved in the 


; sult and the jurisdiction of the court as a 


court of equity. 
No. 178. William J. Stratton, as Secretary 


| of State, etc., appellant, v. St. Louis South- 


western Railway Company. This cause is 
restored to the docket and assigned for 
Monday, Jan. 11 next, immediately follow- 
ing No. 84, Mathews v. Rodgers, for re- 
argument, limited to the question of the 
jurisdiction of the District Court both with 
respect to the amount involved in the guit 
and the jurisdiction of the court as a court 
of equity. 

No. 13, Original. The State of New Jer- 
sey, camplainant, v. The City of New York. 
An order is entered fixing the amount of 
compensation and allowing the expenses of 
the Special Master herein. 


Petitions for Writs 
Of Certiorari Denied 


No. 505. Howard Sutherland, as Alien 
Property Custodian of the United States, 
petitioner, v. The People of the State of 


New York, by James A. Beha, Superintend- 
ent of Insurance, etc. The motion of Her- 
man F. M. Mutzenbecher, et al., to continue 
on their own behalf the petition filed in 
the name of the Alien Property Custodian 
is denied. The petition for a writ of cer- 
tiorari herein the Court of Appeals of the 


| State of New York is also denied. 


No. 496. Irene Elizabeth Capron and 
Irene Elizabeth Capron, as Administratrix, 
etc., petitioner, v. Erwin Ray Van Horn. 
Petition for writ of certiorari to the Su- 
preme Court of the State of California de- 


| nied. 


No. 502. Anna L. Siegel and St. Louis 
Trust Company, Executors of Alfred J. 
Siegel, petitioners, v. The United States of 
America. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 


| for the Eighth Circuit denied. 


No. 510. New Era Motors, Inc., et al., 
petitioners, v. Carl W. Burst, et al. Peti- 
tion for writ of certiorar! to the United 
States Circuit Court of Appeals for the 
Eighth Circuit denied. 

No. 515. Navigazione Libera Triestina et 
al., etcs petitioners, v. Molimelli, Cian- 
nusa v. Rao, Inc., et al.; 

No. 516. Navigazione Libera Triestina et 
al., etc., petitioners, v..A. Gerber & Company, 
t al.; 


; . |not become effective under its plan, the| ° , i 
the st has be irrit e 7 = : ’ | No. 517. Navigazione Libera Triestina et 
| aeaiieme “and. "Would. fermit, gresver | Commission — “until ae | al., etc., petitioners, v. Italian Importing 
/equality than has been possible in respect | changes suggeste in previous reports| Company of New York; 


to corporations that have been unfairly | P8Ve been provided for by legislation.” 


|benefited by the existing law. | 

In order to clarify the interest provi- 
sion in respect to income tax assess- 
ments a stight corrective change for ad-| 
ministrative purposes is suggested by | eae for eee 
}amendment to the present law. | 


[Average of 20,000 Copies Patents and Trade Marks |, 


Of Patents Are Sold Daily | COMMISSIONER OF PATENTS 
| Ex parte The Standard-Tilton Milling Co.; 
Serial No. 302972. 
Trade marks—Class of goods. 

Canned fish, salmon, vegetables, fruits, | 
| macaroni, coffee, tea, butter, meats, etc., | 
ertson of the Commerce Department’s|are not goods of same descriptive proper- 
ph ag Ps one 5 we price . . a ties as bread. 
each, S was a total revenue of $403,562 | Trade marks—Class of goods. 
|in_the fiscal year ended June 30, 1931. | Biscuits are goods of substantially same | 

In addition to this, Commissioner Rob- | descriptive properties as bread 
ertson stated that under an exchange|\~ ee Sie 
agreement authorized by Congress, 1,296.- | Trade marks—Registration—Re jection and 
|454 copies were traded to foreign ogg ad references—Class of goods. 
ments for copies of foreign patents that|, Registrant of mark on flour has right 
otherwise would have cost the Patent | to extend use to bread; such extension is | 
|Office in excess of $100,000 in the same| not limited by intervening registration of | 
|period, Commissioner Robertson stated. | Same mark to others for goods including | 
Other sources of revenues somewhat | canned and packaged foods which have | 
lallied to the sale of copies of patents |not same descriptive properties as bread; | 
|were the sale of photoprints, photostats, | registration for bread will not add to any 
|manuscripts, certified printed copies and |confusion which may already exist. 
recording articles of incorporation which | Trade marks—Class of goods—Acquisition 
| brought the total in this division alone of marks. 
|to more than $600,000 in the fiscal year.— Registrant of mark for flour has right 
Issued by the Department of Commerce.'to extend business to bread, but inter- | 

SST vening registration to another for biscuits 
| is bar to registration for bread. 


Rulings on Applications 





An average daily disposal of 20,000 
printed copies of patents has been main- 
tained in the first 11 months of 1931, ac- | 
cording to Commissioner Thomas E. Rob- 











|Low Assessment Proposed 
1 a EF. ‘ Green River Fuel Co., Inc., v. Blackwood 
For Minnesota Farm Land (cui and Coke Co. Int.’ No. 1736. 
| St. Pau, MINN., Dec. 14. | Trade marks—Acquisition of marks. | 


| vision, supra; Greene vy. Louisville & In-| 


‘ | Evidence that party has widely adver- 
Governor Olson's plan to reduce the as-/|tised in thousands of folders and circu- | 
lars, etc., at cost of $20,000, raises pre- | 
sumption it has sold considerable quantity | 
of produce and is in possession of valuable 
good will as asset of business. 


Trade marks—Marks and names subject 
to ownership—Color. 

Color alone cannot constitute valid trade | 
mark, but color embodied in design, star, | 
symbol, etc., may constitute valid trade 
|mark; green blotches appearing throughout | 
coal in bulk or mass held to constitute 
mark not of color alone but of a more 
or less definite design. | 
|Trade marks—Identity and similarity— 
| How determined. 

Where registrant and applicant are the} 
| same, objection to a second registration | 
}does not apply as it would if rival parties 
| were involved. 

Trade marks—Identity and similiarity— 

Symbols. ; 

Green bar or strip extending across one | 
face of lump of coal, or plurality of green | 
| specks of irregular size on surface of lump, 
held deceptively similiar to occasional 
green blotches appearing throughout coal 


sessed valuation o° farm land and resi- 
dential property would result in tax reduc- 
tions totaling $11,922.349, the Minnesota 
Tax Commission says in a report just filed 
| with the chief executive. Governor Olson 
proposed a reduction of one-third in the 
assessed valuation of such property, with 


;an income tax to make up for the reduc- | 


tion in revenue. 

The Commission suggested that instead 
of reducing valuations the classified per- 
centages be changed. Under the present 
law, farmsteads are assessed at 33 1-3 per 
cent of actual value and city homes at 40 
per cent of such value. The Commission 
suggested a reduction to 20 per cent for 
farm land and to 25 per cent for resi- 
dential property. 


Two Tax Cases Restored 
| To Supreme Court Docket 


The Supreme Court of the United States 
on Dec. 14 restored two State tax cases 
to the docket and assigned them for re- 
argument Jan. 11, limited to the question 
of the jurisdiction of the District Court. 
The two cases are as follows: 

No. 84. Matthews v. Rodgers. involving 
the validity of the Mississippi license tax 
;on cotton buyers as applied to persons 
making purchases for delivery in. other 
| States. 
| No. 178. Stratton, Secretary of State, v. 
| St. Louis, Southwestern Ry. Co., involving 
the validity of the Illinois minimum 
ranehias tax based upon isssued capital 
stock. 





Appointment Is Made 
To Idaho Supr 


Botse, IpaHo, Dec. 14. 

Robert. D. Leeper, of Lewiston, has 
been appointed by Governor C. Ben Ross 
as a justice of-the Idaho Supreme Court, 
succeeding W. F. McNaughton, of Coeur 


a’Alene. The appointment if - effective 
Dec. 31. 


eme Court 


Supreme Court Refuses 
Rehearing in Two Cases 


Petitions for a rehearing were denied 
by the Supreme Court of the United 
States on Dec. 14 in the following cases: 

No. 446. Threat v. American Mutual 
Liability Insurance Co. et al.; petition for 
writ of certiorari denied on Nov. 23. 

No. 495. Kansas City Southern Railway 
Co. v. Commissioner of Internal Revenue; 
petition for writ of certiorari denied on 
| Nov. 30. 


in bulk or mass, contrasting with natural) Journal of Proce 


color of coal, which are applied or affixed 
by painting, spraying or sprinkling the 
coloring material, etc. 





_PATENT OFFICE BOARD OF APPEALS Present: 


Ex parte Harold W. Fletcher; Patent No. 
| 1833778. 

| Patents — Patentability — Aggregation or 
| combination, 

Claims are drawn to combinations not 
fairly suggested by prior art; they in- 
ours two elements not present in appli- 
cant’s earlier application and not shown 
together in any reference; they are al- 
lowable. 

Patcnts — Pneumatic 
claims allowed. 

| Patent 1833778 to Fletcher for Pneu- 

jmatic Discharge Swab, claims 1, 2, 3, 5, 

j}and 6 allowed. 


Discharge Swab 





Ex parte Edward R. Simpson; Patent No. 
1834036. 
| Patents — Patentability — Anticipation 
| —Patents. 
Given idea of making concussion 


switch out of prior patent it might not 
require exercise of high degree of inven- 
tion to modify the @witch in-manner of 
applicant, but in absence of any sugges- 
tions of desire of making the changes, as 
well as the particular changes to be made, 
patent does not fairly anticipate claims. 


Patents—Protecting Cashiers’ Cages 
claims allowed. 
Patent 1834036 to Simpson for System 


and Means for Protecting Cashiers’ Cages 
and the Like, claims 12 to 16 of applica- 
| tion allowed. 


No. 518. Navigazione 
al., etc., petitioners, v. 
Provision Company; and 

No. 519. Navigazione Libera Triestina et 
al., etc., petitioners, v. John L. Robbins, 
et al. Petition for writs of certiorari to the 
United States Circuit Court of Appeals for 
the Tenth Circuit denied. 

No. 485. Champlin Refining Company, 
appellant, v. Corporation Commission of 
the State of Oklahoma et al.; and 

No. 486. Corporation Commission of the 
State of Oklahoma et al., appellants, v. 
Champlin Refining Company. Motion to 
advance submitted by Mr. Harry O. Glasser 
for the Champlin Refining Company. 

No. 250. Carolina & Northwestern Rail- 
way Company, appellant, v. F. J. Key. Ap- 
peal from the Supreme Court of the State 
of South Carolina. Dismissed on motion of 
counsel for the appellant. 


Cases Formally 
Filed With Court 


No. 462. Owners’ Automobile Insurance 
Company of New Orleans, appellant, v. Sam 
Mathews Lawrason. Statement as to juris- 
diction submitted by Mr. Hugh M. Wilkin- 
son for the appellant, in support thereof, 
and by Mr. Wylie M. Barrow for the ap- 
pellee, in opposition thereto. 

No. 471. ublic Service Commission of 
Montana et al., etc.. appellants, v. Great 
Northern Utilities Company. Statement as 
to jurisdiction submitted by Mr. L. A. Foot 
and Mr. Francis A. Silver for the appellants. 

No. 482. J. Earl Jardine, appellant, v. Su- 
perior Court of the State of California, etc. 
Statement as to jurisdiction submitted by 
Mr. H. W. O'Melveny. Mr. Walter K. Tuller, 
and Mr. Irving M. Walker for the appellant, 
in support thereof, and by Mr. Leslie R. 
Hewitt, Mr. Aloysius I. McCormick and Mr. 
Guy Richards Crump for the appellee, in 
opposition thereto. 

No. 520. Ira M. Petersime & Son, etc., 
petitioner, v. John L. Robbins et al. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Tenth Circuit submitted by Mr. H. A. Toul- 
min, Mr. H. A. Toulmin Jr.. and Mr. Mel- 
ville Church for the petitioner, and by Mr. 
Raymond Ives Blakeslee for the respondent. 

No. 523. Southern Lumber Company, peti- 
tioner, v. The United States of America. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Eighth Circuit submitted by Mr. Thomas 8. 
Buzbee for the petitioner, and by Mr. So- 
ltcitor General Thacher, Mr. Assistant At- 
torney General Youngquist, Mr. Claude R. 
Branch, Mr. Sewall Key, Mr. Norman D. 
Keller, and Mr. W. Marvin Smith for the 
respondent. 

No. 524. Leonard J. Woodruff, petitioner, 
v. Hubert F. Laugharn. as Trustee, etc. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Ninth Circuit submitted by Mr. J. A. Cole- 
man for the petitioner, and by Mr. Hugh Ly, 
Dickson for the respondent. 

No. 532. Drainage District No. 17 of Mis- 
sissippi County, Ark., et al., petitioners, v, 
The Guardian Trust Company, as Trustee, 
et al. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Eighth Circuit submitted by Mr. 


Libera Triestina et 
Western Sausage & 


| Charles T. Coleman for the petitioners, and 


by Mr. Charles D. Frierson for the respond- 
ents. 

Adjourned until Jan. 4 at 12 o'clock, when 
the day call will be: Nos. 457, 118, 200 (and 
201), 217, 248, 251, 252, 258, 263, and 265. 


edings 
In the Court of Claims 


Dec. 14 1931 


Fenton W. Booth, Chief Jus- 
tice, and William R. Green, Benjamin H. 
Littleton, Thomas S. Williams and Rich- 
ard S. Whaley, Associate Judges. 


J-35. Gilbert H. Pearsall, judgment’ for 
plaintiff in the sum of $22,691.45 with interest. 

Admitted to practice: Frank M. Walter, 
Edgar B. Smith and A. J. Divet. 

Call of the General Docket from page 61. 

Call of the law calendar. 

J-638, Charles Ward Engineering Co., plain- 
tiff’s motion for call on War Department al- 
lowed without prejudice to either party. Rec- 
ord allowed for reopening only for purpose of 
call on War Department. Argued for plain- 
tiff by Mr. George M. Morris; argued for de- 
fendant by Mr. J. R. Anderson 

H-513, Marshall-Wells Co., plaintiff's motion 
for leave to file amended petition allowed. 
Set for trial January, 1932. Argued for plain- 
tiff by Mr. Lyle T. Alverson; argued for de- 
fendant by Mr. James A. Gosgrove 

M-341, The Orange Car & Steel Co., argued 
for plaintiff by Mr. William Harris; argued for 
defendant by Mr. Wilbur H. Friedman. 

M-118, Thomas C. Edwards, submitted with- 
out argument. 

L-126, American Food Products Co., 
for plaintiff by Mr. I. N. Nelson; 
defendant by Mr. C. R. Pollard 

K-22, A. Roy Knabenshue; argued for plain- 
tiff by Mr. Daniel L. Morris: argued for de- 
fendant by Mr. William H. Bauer 

L-91, Joseph Dugan, argued for plaintiff by 
Mr. Joseph Dugan; argued for defendant by 
Mr. William H. Bauer 

Call of trial calendar: K-83, Suburban Con- 
tracting Co., argued for plaintiff concluded 
y Mr. Frederick Stohlman; argued for de- 
fendant by Mr. George Dyson. 

Court recessed until Jan. 18. 


argued 
argued for 
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Operating Income 
From State Qil 


Lease Tax Free 


Profit From Sale of Grants 
Of Oklahoma, However, 
Subject to Federal Levy, 


| 

| ‘y¢ e 

| Court of Claims Decides 

| —— 

| The Court of Claims of the United 
States has held that gain derived by 
an individual from the sale of an oil 
and gas lease granted by the State of 
Oklahoma may be subjected to the 
Federal income taz, but that profits 
from the oneration of the lease are 
exempt. (The majority opinion in the 
above case of Marland v. U. S. was 

| published in the issue of Dec. 12. Ptub- 
lication of the concurring opinion of 
Judve Littleton was begun in the issue 
of Dec. 14.) The concurring opinion ~« 
concludes as follows: 


It is further argued by the defendant 
that the State of Oklahoma held these 
lands as a proprietor rather than as a 
guardian, and that its opertaions thereon, 
either in its sovereign capacity or in con- 
junction with some other instrumentality 
selected by it, partake of the nature of 
private business, and under the rule laid 
cown by the court in South Carolina v. 
United States, 199 U. S. 437, and Metcalf 
& Eddy v. Mitchell, 269 U. S. 514, the 
income derived from such overation is not 


exempt from taxation under constitutional 
immunity contended for by the plaintiff. 

In support of this contention the de- 
fendant points out that a circular issued 
in 1924 by the United States General 
Land Office shows that the Federal Gov- 
ernment has granted its various States 
for school purposes the total of 171,789,- 
775.92 acres of land, the school lands in 
Texas being additional, and that these 
tands are leased by the State for grazing 
and agricultural purposes and for oil and 
mineral developments, and argues that 
the logic of a decision holding that the 
granting of oil and gas leases for the 
| exploration and removal of oil and gas 
from these lands, resulting in the receipt 
of income, would inevitably lead to fur- 
ther exemption; that if the farming and 
mining operations of a State's lessee are 
| immune from Federal taxation, no limita- 
tion could be placed on the application 
|of the exemption rule; that the danger 
involved in such holding was pointed out 
in South Carolina v. United States, supra. 
| And if these oil and gas operations of 
the State of Oklahoma are held to 
j|be of a strictly governmental char- 
;acter, every other activity connected 
| With the use of State-owned lands would 
}partake of the same character; that at 
the power sites on these lands the State 
|might constru@& dams and develop and 
|market hydroelectric power, and, in con- 
nection with the same dams, it might 
build and operate irrigation systems and 
sell water rights for reclamation purposes; 
that, in order to convey these crops into 
the most profitable form, it might build 
| and run mills and factories; it might open 
|and work mines of coal and iron, develop 
;stone quarries, and engage in the lime 
|and cement business; that, for the pur- 
| pose of securing the utmost return from 
|its holdings, the State might enter each 
and every business connected with the 
utilization of the soil, limited only by the 
natural capacity of the real estate owned; 
that no distinction can be drawn between 
| the activities just mentioned and the 
operations for oil and gas involved in this 
case; and that if the income of the plain- 
tiff in this case is held to be exempt all 
activities of the character above men- 
tioned would be strictly governmental, be- 
cause they would involve the development 
of the State’s property. 


South Carolina Case Cited 

It is finally urged that every such power 
plant, irrigation system, farm, mine, 
| quarry, limekiln, cement works, mill, and 
actory when leased by the State would 
| carry with the lease exemption from Fed- 
| eral taxation of all profits made there- 
|from by the lessee and this would pro- 
|vide the situation which the court ev#- 
|dently had in mind when it decided South 
Carolina v. United States, supra, in which 
| the court said: 

“Mingling the thought of profit with 
the necessity of regulation may induce 
the State to take possession, in like man- 
ner, of tobacco, oleomargarine, and all 
other objects of internal revenue tax. If 
one State finds it thus profitable, other 
States may follow, and the whole body 
of internal revenue tax be thus stricken 
down.” 

The contentions of the defendant seem 
to overlook the fact that it is not the 
;}extent of the activities of a State that 
determines the exemption but the na- 
ture and character of power by which 
it performs them. The granting by the 
State of Oklahoma of the leases in this 
{case did not arise from the necessity or 
power of regulation but in the exercise 
by the State of a sovereign power in the 
fulfillment of an essential_governmental 
obligation to establish and maintain a 
system of public schools. 

In Indian Motorcycle Company v. 
United States, 283 U. S. 570, the court 
pointed out that “The reasons underlying 
the principle mark the limits of its 
range,” and that “Where the principle ap- 
plies it is not affected by the amount of 
the particular tax or the extent of the 
|resulting interference but is absolute.” 

The establishment and maintenance of 
a system of public schools. State colleges, 
and universities by the State in con- 
formity with the provisions of its, consti- 
tution and its laws are essential govern- 
mental functions; School District v. Zed- 
iker, 4 Okla. 599, 603; Board of Education 
v. State, 26 Okla. 366, 370; State ex rel. v. 
Ross, 76 Okla. 11; Consolidated School 
District No. 1 v. Wright, 128 Okla. 193; 
Claybrook vy. City of Owensboro, 23 Fed. 
634; Harris v. Salem School District (N, 
H.) 17 Atl. 332; Scown v. Czarnecki (TIIl.), 
10€ N. E. 276, 279. 

In City of New Orleans v. Salmon Brick# 
& Lumber Co., 135 La. 827, the court said, 
“Education insures domestic tranquility, 
provides for the common defense, pro- 
motes the general welfare. and it secures 
the blessings of liberty to ourselves and 
our posterity. It has ever been recog- 
nized as a function of government by all 
the States of the Union. The free-school 
system being one of the instrumentalities 
or functions of the government of the 
State of Maryland, it can not be inter- 
fered with by the State of Louisiana or 
any of its citizens.” 

State Real Estate Ownership 

A State may own real estate in three 
distinct characters: first, as a sovereign 
and not as a proprietor, such as a bed 
of navigable water which is held for pub- 
lic use; secondly, as a proprietor and not 
as a sovereign, such as land owned by 
one State but situated in another end 
property acquired by the State with which 
te carry on a business such as was in- 
volved in South Carolina v. United States, 
supra: and, thirdly, in the joint charac- 
ter of sovereign and proprietor. In this 
class school land owned by Alabama as 
a vroprietor and situated in Nebraska was 
hele to be nontaxable. Stoutz v. Brown, 
5 Dill. 445: Fed. Case 13505. And school 
land owned by Maryland as a proprietor 
and situated in Louisiana was also held 
to be nontaxable; Citv of New Orleans v. 
Salmon Brick & Lumber Co., supra. The 
school lands owned by Oklahoma within 
its own limits come within this category. 

In view of the corclusion that the es- 





tablishmen* and maintenance of a sys- 
tem of public schools by the State are 
essentia! governmental functions. its 


transactions with reference to the lands 
owned and devoted exclusively to school 
purposes and the means and instrument- 
talities employed by it. in performing this 
{Continued on Page 7, Column 2.] 
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Motor Company 
Given Permit for 
Pick-up Service 





California Commission in 
Approving Permit States 
Railroads Were ‘Dilatory 
In Meeting Competition 


SACRAMENTO, CaLir., Dec. 14. 


The railroads are declared by the Cali- 
fornia Railroad Commission, in an order 
considering the relative obligation of the 
State to highway and railroad trans- 
portation agencies, to have been ‘almost 
incredibly dilatory in meeting changed 
transportation conditions.” 

This statement was made in an opinion 
by three of the five members of the Com- 
mission in granting an application of an 
inderendent company to establish a store- 
door delivery and pick-up freight service. 
The other two members contended that 
the application should be denied and the 
Southern Pacific Company's subsidiary be 
permitted to render the service. 

A statement issued by the Commission 
follows in full text: 


Obligation of Siate 


The relative obligation of the State to 
highway and railroad transportation agen- 
cies divided the Railroad Commission of 
California on a three-two basis in a de- 
cision handed down by that body. 

The case was that of the application 
of Valley Motor Lines to install a store- 
door delivery and pick-up freight service 
in certain areas of the San Joaquin Valley, 
served by Southern Pacific Company with 
railway transportation, and through its 
subsidiary, Pacific Motor Transport Com- 
pany, a store-door: pick-up and delivery 
service. This latter service, however, was 
installed after the application by Valley 
Motor Lines to the Railroad Commission 
for a ceriificate entitling it, to render 
this same service. 

The specific question before the Rail- 
road Commission was as to whether due 
diligence had been shown by Southern 
Pacific Company in installing its motor 
service, or whether by failure to sooner 
put its pl 1 into operation in the particu- 
lar field in dispute, it had not torfeited 
any priority right that it otherwise might 
have claimed. 

Application Protestea 

The application of Valley Motor Lines 
was protested by Southern Pacific Com- 
pany, the Atchison, Topeka and Santa Fe 
Railway Company, the Pacific Motor 
Transport Company, and Railway Express 
Agency, Inc. Grounds for the protest 
were not based on any dispute as to the 
need of the service, but on the ground 
that Southern Pacific Company had in- 
cluded this area in a general State plan 
for a motor freight service auxiliary to its 
railway service. 

In the decision, handed down after a re- 
hearing, Commissioners Seavey, Carr and 
Stevenot upheld the previous decision of 
the Railroad Commission granting a cer- 
tificate of public convenience and neces- 
sity to Valley Motor Lines. 

The decision is one of the most im- 
portant handed down by the Railroad 
Commission in a number of months. Of 
particular interest is the fact that the 
whole question of the relation of railroad 
to highway transportation is reviewed in 
both the majority and dissenting opinions. 

Majority Opinion 

After reviewing the chronological his- 

tory of the case, the majority of the Rail- 


« 


road Commission voice their opinion as 
follows: 
“Allowing due credit for its long de- 


ferred planned efforts to meet the situ- 
ation created by the very obvious devel- 
opment o1 highway transportation, it 
must be concluded from the record herein 
that the Southern Pacific Company, as 
well as the other railr carriers, have been 
incredibly dilatory in meeting changed 
transportation conditions. 

“The long delay of the Southern Pa- 
cific Company and its subsidiary in even 
considering the meeting ot changed 
transportation conditions, as well as its 
sowness in getting the plan of pick-up 
and delivery service into execution after 
its recommendation by Mr. Young, indi- 


cates that it almost reluctantly met a 
demand which it now admits was a pub- 
lic need. The rail carriers were not 


aroused to action until tonnage losses to 
trucks ‘became alarming.’ he record 
clearly shows the Southern Pacific Com- 
pany did not take any action to meet a 
traftic demand that from 1917 to 1928, a 
period of 11 years, was obvious to all but 
railroad executives. Competition threat- 
ened for 11 years before protestants de- 
termined to ‘accord to the communities 
of this State those rates and that serv- 
ice to which they are in justice entitled.’ ” 


Statement of Policy 

The majority opinion concludes with 
the following statement of policy quoted 
from a previous decision of the Railroad 
Commission: 

“It is incumbent upon every public util- 
ity in this State to be abreast with pub- 
lic needs, regardless of whether there is 
competition facing it or not.” 

In the dissenting opinion Commis- 
siontrs Harris and Whitsell also review 
the chronology of the case and the cir- 
cumstances surrounding the particular 
case in question. ‘heir conclusions as 
set forth in the dissenting opinion are 
as follows: 

“These are not the times regulatory 
bodies should lightly permit new compe- 
tition in a fleld already served with rea- 
sonable adequacy by existing carriers. 
This country is undergoing one of the 
severest depressions in history and the 
end apparently is not yet. The transpor- 
tation companies are struggling under 
crushing burdens. It is of primary im- 
portance to the public that at this junc- 
ture these burdens be not unnecessarily 
increased. 

“As already stated, where service by ex- 
isting carriers is reasonably adequate, new 

ecompetition should not in these times be 
permitted, and this is true even where the 
new service propsed is of a somewhat dif- 
ferent character from the existing serv- 
ice or perhaps is somewhat more conveni- 
ent. Convenience does not imply neces- 
sity and what is convenient in normal or 
prosperous times may be a luxury in times 
of depression. 


Applicant’s Claims 

“There was abundant evidence in th« 
main case that the service of these pro- 
testants was reasonably adequate. All the 
needs of the communities served by them 
had been met or were being met. The 
main contention for applicant was that 
his service might, in some respects, be 
more convenient. 

“Public convenience and necessity do not 
require the issuance of a certificate in this 
case. On the contrary, it is against public 
policy and public interest that one be 
issued.” 

_In a short separate opinion Commi-:- 
sioner Carr concurs with the majority 
ruling th’ the trucking company should 
be given a certificate of public conveni- 
ence and necessit®. 


North Carolina Summarizes 
Expenditures on Highways 


RALEIGH, N. C., Dec. 14. 

The State Highway Commission has 
spent $182.446.970 for highway construc- 
t:on and $35,657,364 for maintenance dur- 
ing the past 10 years, according to figures 
compiled in the office of Chairman E. B. 
Jeffress. 

Funds received for highway work dur- 
ing that period include $115.000,000 in 
highway bonds, $22,769,000 in Federal aid, 
$123.211,000 in license and gasoline taxes, 
$18,769,000 from county loans, and $12,- 
430.000 as donations from cities and towns. 


Compensation Suit 


— In Ohio Is Argued 


Attorney General Defends Plan 
Used in the Computation 
Of Premiums 


CoLumMeBus, Onto, Dec. 14. 


Attorney General Gilbert Bettman on 
Dec. 10 filed a brief with the Ohio Su- 
preme Court in the case of Powhatan 
Mining Co. v. The Industrial Commis- 
sion of Ohio, in which he defends the 
constitutionality of the merit rating sys- 
tem which predicates the premiums to 
be paid by employers upon the industrial 
accident experience of those employers. 

“The power to establish a merit rating 
system based upon the ‘industrial accident 
experience of individual employers is %§- 
thorized by the constitutional provision 
empowering the Legislature to classify 
cccupations according to their degree of 
hazard and to fix rates of contribution 
to the State fund according to such classi- 
fication,” Attorney General Bettman 
argued in his brief. 

“The Ohio Constitution provides that 
laws may be passed establishing a board 
which may be empowered to classify all 
occupations, according to their degree of 
hazard and to fix rates of contribution to 
such fund according to such classifica- 
tion.” he argued further. “This system 
undoubtedly effects the prevention of in- 


custrial accidents. In the adoption of 
tpreventive measures, the Legislature is 
not confined to the mere placement of 
guards upon this machine or that. The 


very best preventive measure is that which 


gives incentive to the individual employer | 





to use every reasonable means possible 
to avoid accidents regardless of the fact 
that a particular operation may have 


many or no rules laid down in pursuance 
of law as to how it must be done.” 





Operating Income 
Of State Oil Lease 
Held Free of Tax 


Profit From Sale of Grants 
By Oklahoma, However, 
Subject to Federal Levy, 
Court of Claims Decides 


[Continued from Page 6.] 
function, fall within the class which the 
United States can not tax consistently 
with the constitutional principle. Dob- 
bins v. Commissioners of Erie County, 16 
Pet. 435, 446, 449. Collector v. Day, 11 
Wall. 113. 124; Western Union Telegraph 
Co. v. Texas, 105 U. S. 460, 466; Williams 
v. City of Talledega, 236 404 418-419; 
Choctaw, Oklahoma & Gulf R. R. Co v. 
Harrison, 235 U. 8. 292; Indian Territory 
Illuminating Oil Co. v. State of Oklahoma, 


240 U. S. 522; Howard v. Gypsy Oil Co., 
247 U. S. 503; Large Oil Co. v. Howard, 
248 U. 549; Gillespie v. State of Okla- 





homa, U. S. 501; Jaybird Mining Co. 
v. Weir, 271 U. S. 609; Panhandle Oil Co. 
v. Mississippi ex rel. Knox, 277 U. S. 218. 


In Indiar Motorcycle Co. v. United 
States, 283 U. S. 57u, 575, the court in 
holding that the Federal Government 


could not impose and coliect a manufac- 


turers’ excise tax upon the sale of motor 
cycles to the police department of a 
municipality, said 
Principles of Dual Government 
“It is an established principle of our 
constitutional system o.1 dual govern- 
ment that the instrumentalities, means, 


and operations whereby the United Stat 
exercises its governmental powers are ex- 
empt from taxation by the Siates, and 
the instrumentalities, means, and opera- 
tions whereby the States exert the gov- 
ernmental powers belonging to them are 
equally exempt from taxation by the 
United States. This principle is implied 
from the independence oi the National 
and State Governments within their re- 
spective spheres and from the provisions 
of the Constitution which look to the 
maintenance of the dual system. Collec- 
tor v. Day, 11 Wall. 113, 125, 127; Wili- 
cuts v. Bunn, 282 U. S. 216, « 25. Where 
the principle applies it is not affected by 
the amount of the particular tax or the 
extent of the resulting interference, but 
is absolute.” 

Salaries paid by the State to persons 








employed by it in the maintenance of 
schools and colleges and as _ instructors 
therein would be exempt from taxa- 
tion; Dobbins v Commissioners of 
Eric County, supra. And if it should 
happen that the Stat in the opc- 
ation of such schools and_ colleges 
including operations and all transactions 


with reference to property devoted exclu- 
sively thereto, should derive an income 
the State would not be taxable thereon by 
the Federal Government. Likewise, if the 
State of Oklahoma in this case had op- 
erated the oil and gas wells on the State- 
owned lands in question, the income of 
which belonged exclusively to the school 
fund, it would not be taxable therein. The 
plaintiff was an instrumentality employed 
by the State in the performance of its 
governmental functions and the income 
derived by him from the operation of oil 
and gas wells under the leases was ex- 
empt from taxation by the United States 


Exemption of Lease Profits Argued 
The second issue is whether the net 
profit of $377,320.55 derived by the plain- 
tiff upon the sale by him in 1918 of a lease 
which he had theretofore entered into with 
the State of Oklahoma and the net profit 
of $2.218,.445.53 derived by him in 1919 
upon sale by him of certain leases there- 
tofore granted to him by the State of 
Oklahoma, totaling $2,595,766.08, were ex- 
empt from taxation by the Federal Gov- 
ernment. The precise question presented 
is the constitutionality of a tax on income 
to the extent that such income includes 
net gaims derived by the owner of leases 
on State-owned school lands from the sale 
of such leases 
When the plaintiff made a sale at a net 
profit to him of the leases which had been 
granted to him by the State he was not 
acting as an instrumentality of the State, 
nor can it be said that the imposition of a 
tax upon such net profit would hamper or 
burden the State in the exercise of its 
governmental function. The relation of 
the State to plaintiff's profits on the sale 
of leases is one step more distant than its 
relation to his profits in operating under 
the leases in conjunction with the State. 
This fact gives an added reason for deny- 
ing piaintiff’s claim as to the net profits 
upon the sale. Willcuts v. Bunn, supra 
The reasons given by the court for hold- 
ing in the Wiillcuts case that a profit de- 
rived from the sale of municipal bonds is 
taxable are applicable to the net gain 
derived bv the plaintiff from the sale of 
the leases in question. The relation of the 
tax to the lease in this case is, if anything 
more remote than a tax on transfers of 
decedents’ estates measured by a value 
which includes exempt securities. There 
the tax upon transfers is certain if the 
value of the property reaches the statutory 
requirements 
Here the tax is upon a net gain derived 
from a transfer in the form of a sale, and 
the contingencies of gain from the sale, as 
well as the fact of net income in a taxable 
amount, are added conditions preccdent 
which render the prospective tax one step 
more remote. Moreover, the injury here 
is neither obvious nor appreciable. f 
Guidance of Judicial Notice 
As was said by the court in Willcuts v. 
Bunn, supra, at page 230, “No facts as to 
actual consequences are brought to our 
attention, either by the record or by argu- 
ment, showing that the inclusion in the 
Federal tax of profits on sales of State 











lof the assets and income of the compan 


Insurance Report | 


On Russian Firm 


To Be Confirmed 


Former Directors to Get Re- 
maining Assets of Amer- 
ican Branch of Petrograd | 


Company s 


New York, N. Y., Dec. 14. 

After a motion to confirm a _ report, 
audit and petition of the State Super- 
intendent of Insurance, George S. Van 
Schaick, as liquidator of Russian Rein- 
surance Company of Petrograd, Russia, 
with counsel for the company offering no 
objections to the report as filed, Justice 
Ernest E. L. Hammer of the New York 
Supreme Court, New York County, has 
ordered confirmation. 

The records showed that the company 
was taken over for liquidation by the Su- 
perintendent, pursuant to section 63 of 
the New York insurance law, on Aug. 8, 
1925. at which time the assets amounted 
tc $872,189. and that down to June 16, 
1931, additional income and assets 
amounted to $206,236. The disbursements 
during the period of liquidation for claims 
paid, Federal income taxes and expenses 


of liquidation «mounted to $128,887, it 
was shown. Mr. Van Schaick’s report, 
covering the period from March 7, 1929, 


to June 16, 1931, was filed with the County 
Clerk of New Yoik Novy. 23, 1931 

The Special Deputy Superintendent of 
Insurance, Richard A. Brennan, in charge 
of liquidation, stated that the entire ex- 
pense of the procedure was 5‘, per cer 


American Claims Paid 


“All claims based on the business of the 
United States branch of the company 
have been paid,” he said, “and the liquida- 
tor is now giving attention to the liquida- 
tion of foreign claims filed with him prior 
to June 16, 1931, which are based on 
transactions of the company's home office 
end other foreign branches, as directed by 
a decision of the Court of Apjpeals 
handed down on Feb. 10, 1931. 

“Such foreign claims remaining to 
hquidated are estimated at $235,000 
shown by the Superintendent's last re- 
port. The report further sets forth that 
assets consisting of cash and_ securities 
amounting to $544,166, as of June 16, 1931, 
are available and ready to be transferred 
and paid over by the Superintendent to 
the surviving directors o the Russian 
Reinsurance Company, after setting up 
reserves for further expenses of liquida- 
tion, foreign claims remaining to be 
liquidated and for taxes. Such payment 
of surplus assets was directed by the 
Court of Appeals in its decision of Feb 
10, 1931.” 


Six Years of Litigation 

Mr. Van Schaick stated that he would 
file reports, within a few days, as liquida- 
tor of the Moscow Fire Insurance Com- 
pany, Second Russian Insurance Com- 
pany, Northern Insurance Company of 
Moscow and First Russian Insurance Com- 
pany established in 1827. 

“For the last six years,” Mr. Van 
Schaick said, “the affairs of the United 
States brancehs of these Russian insur- 
ance companies have been prominently 
before the courts of this State. Owing 
to the unprecedented situation resulting 
from the Soviet Government's abolition of 
the home offices of these companies, and 
the fact that the companies had con- 
aucted business 1n many foreign countries 
prior to the overthrow of the Czar, many 
new and intricate problems confronted 
the liquidator until the Court of Appeals 
laid down the plan for final disposal of 
surplus assets in February last.” 


be 
as 


Total of Factory Workers 
Decreases in New York 





ALBaNy, N. Y., Dec. 14. 
The number of workers engaged in rep- 
resentative New York State factories con- 
tinued to decrease in November, according 
to anncuncement by the Industrial Com- 
missioner, Frances Perkins, while pay- 
rolls fell even more rapidly because of 
short time and wage reductions. 
The net decrease from October 
vember, Miss Perkins stated, was 
cent for employment and nearly 5 per 
cent for pay rolls. AS @& result of these 
changes, the index of factory employment, 
based upon the average 1925-1927 as 100, 
dropped to 69 and the index of pay rolls 
to 59 
Average weekly 


to No- 
3 per 


earnings, according to 
Miss Perkins, were Yess than $25 for the 
first time since 1922. .These statistics, she 
said, are based upon information furnished 
by 1.647 firms reporting each month to 
the Division of Statistics and Information 
of the Department of Labor 


Michigan Refuses Ruling 
On ‘Hit-run’ Driver Act 


LANSING, MICH., 
tate Supreme Court has 
to pass on the constitutionality 
State’s “hit-run” driver act 
by Judge Sherman D. 
Detroit : 

The questions asked by the jurist were 
dismissed without comment, but may be 
raised again if a case is brought to the 
high tribunal through appeal from actual 
conviction under the act. Judge Callender 
was asking for decision on the validity of 
the legislation before taking final action 
in the case of Laurel E. Thompson, ar- 
rested for leaving the scene of an accident 


Dec. 14 
declined 
of the 
as requested 
Callender of 


The 


Naming of Industrial Head 
In California Is Explained 


SacRAMENTO, CALIF., Dec. 14. 
The Governor may appoint any member 
of the State Industrial Accident Commis- 
sion as its chairman, who is ex-officio 
Director of the Department of Industrial 
Relations, Attorney General U. S. Webb 
has ruled in a recent opinion to the pri- 
vate secretary of the Governor, William 
A. Smith. The pérson appointed as chair- 
man may hold that office at the pleasure 
of the Governor, it was further held, and 
a change in the chairmanship may be 
made at will of the Governor. The pres- 
ent chairman of the Commission and 
Director Of Industrial Relations is Will 
J. French. 


and municipal bonds casts any appreciable 
burden on the States’ borrowing power. 
We are left to the inadequate guidance of 
judicial notice.” And again, at page 231, 
“Indeed, the existence of the illegal burden 
might be more easily assumed in the case 
of the estate tax, where the entire value 
of the securities, and not merely gains on 
sales, are taken into the reckoning in de- 
termining the amount of the tax.” Fnally, 
at page 234, it said: 

“The history of income tax legislation 
is persuasive, if not controlling, upon the 
question of practical effect. Plummer v. 
Coler, supra ‘p. 137, 138). Before the power 
of the Congress to lay the excise tax in 
question can be denied in the view that it 
impeses a burden upon the States’ bor- 
rowing power, it must appear that the 
burden is real, not imaginary; substantial, 
not negligible.” 

The provision in the leases requiring the 
consent of the Commissioners of the land 
office of the.State to their sale or transfer 
does not have the effect of exempting the 
profits derived upon such sale from taxa- 
tion. 


t : : . : 
AL Some improvement in the business 
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New Hampshire Tax 


On Utilities Studied 


State Commission Considers Ef- 
fect of Franchise Levy 
On Rates for Service 





Concorp, N. H., Dec. 14. 
According to the Chairman of the New 
Hampshire Public Service Commission, 
Mayland H. Morse, the Commission is 
making a detailed study of the question 
of how assessment by the State of the 
new franchise tax on electric and gas 
utilities will affect their operations from a 
rate-making point of view. 


Assesgment of the new 
said. was announced recently by the 
State Tax Commission under the law 
enacted by the 1931 Legislature. He said 
it was estimated that a full year’s opera- 
tion of the franchise tax based upon 
present valuations would be = approxi- 
mately $185,000. 


tax, Mr. Morse 


Improvement Shown 
In Business During 
Week in Some Cities 


Conditions in Localities 
Texas Are Little Changed, 
President’s Unemploy- 
ment Group Is Informed 


in 





sit- 
uation in various cities is shown with 
approach of the holiday season, accord- 
ing to reports of conditions affecting busi- 
ness and unemployment submitted to the 
President's Organization on Unemploy- 
ment, Rel‘ef by district agents of the De- 
partment of Commerce. (A summary otf 
the reports was printed in the issue of 
Dec. 10. Sections of the reports by locali- 
ties were printed in the issues of Dec. 11, 


12 and 14.) The reports conclude as 
follows: 
Dallas 
Dallas: The United States Employment Bu- 
reau reports an increase of one-third in ap- 
plicants for jobs, while actual placements 


also decreased, both of which are due to cold 
rainy weather. The City Welfare Department, 
is now giving part-time employment to 1,500 
needy jobless family heads and reports an 
increasing number of applicants. The Salva- 
tion Army reports a daily average application 


for meals and lodging at 100 men per day or 
more than double the previgus average. This 
‘is presumably due to col€ weather. Both 
wholesale and retail trade show promising 


tendencies and 
provement. 


executives look fof some im- 


Galveston 








Galveston: Retail business showed a slight 
improvement, due to a change in weather, 
but November sales were generally below last 
vear Holiday buying has just started. Build- 
ing permits for the first 11 months of this 
year totaled $2500.000 being $700,000 greater 
than for the entire yar of 1930. Galveston 
again led all other Texas cities, irrespective 
of size. in new telephones during November 
and the toll business was 3.5 per cent greater 
than in November of last year November 
grain exports neluding wheat and barley 
and unusually heavy shipments of kaffir and 
milo, totaled 2.300.000 bushels. a considerable 
increase over the 400,000 bushels shipped in 


November, 193( December shipments are ex- 
pected to be equally as large. Cotton receipts 
and shipment continue running at about 
last year's leve 


Telephone Consolidation 
In Ohio Is Authorized 


Co.Lumsus, Oun10, Dec. 14. 
The Ohio Cities Telephone Company, 
of New Philadelphia, has been authorized 
by the Public Utilities Commission to pur- 
chase the Ohio Associated Telephone 
Company, of Marion, and the Freeport 
Telephone Company 
To finance the purchases, the Ohio 
Cities Company was authorized to issue 
$1,484,000 in 5 per cent 30-year bonds to 
exchange for per cent bonds of the 
Ohio Associated; 3,325 shares of $100 par 
value 6 per cent preferred stock to ex- 
change for preferred stock of Ohio As- 
sociated, and 49,549 shares of no par com- 
mon in exchange for 29,550 shares of 
common stock of Ohio Associated. Sim- 
ilarly, 100 shares of $100 par common will 
be issued to aid in purchase of the Free- 
port Company. 


At the same time, Ohio Cities was au- 
thorized to issue $286,400 in 5 per cent 
bonds selling at 85 to exchange for its 


own outstanding bonds 


Oregon Insurance 
Injunction Affirmed 


Order Permits Future Consid- 
eration on Merits, However 


An order granting an interlocutory in- 
junction restraining the enforcement of 
the provisions of an Oregon statute, which 
limiis the number of agents of fire in- 
surance companies in the cities and towns 
of that State, was affirmed by the Su- 
preme Court of the United States Dec. 14 
without opinion. 

The court, however, entered its order in 
the case of Averill, Insurance Commis- 
sioner, etc.. v. Northwestern National In- 
surance Co., No. 165, “without prejudice 
to further consideration of the merits of 
the cause.” 

The affirmance was also “without preju- 
dice to the power and duty of the Dis- 
trict Court as specially constituted, to in- 
quire into and determine whether the 
court has jurisdiction, both in relation to 
the amount involved in the controversy 
and with respect to the right of the com- 
plainant to maintain this suit in equity.” 

The inteilocutory injunction had been 
entered by the United States District 
Court for the District of Oregon in a suli 
to enjoin enforcement of the statutor) 
provisions brought by the insurance com- 
pany. 

One portion of 
was advised upon 


the statute, the court 
the argument of the 
case, limits the number of agents of a 
fire insurance company to on” 10” eac 
city, town and village, a license fee of 
$2 being exacted. A subscquvii 8 - fu 
provides that one additions! ay 
be licensed to do business in cities hav- 
ing a population of 50,000 or mv A 
third provision states that additional 
agents may be licensed upon the payment 
of an annual license fee of $590 for each 
agent dé 

‘An article reporting the arguments in 
the ers? was published in ih 
Dec. 11.) 


id 


, bered 


Acquisition of Utility Property | 





Wisconsin Plan 


In the Southwest Is Outlined (f Unemployment 


Transcript of Testimony Concerns Holding 
Companies in the Insull Group 





Publication of excerpts from tran- 
script of testimony Dec. 2 by Asel R. 
Colbert, economist of the Federal 
Trade Commission, appearing as @ 
witness in the Commission's investiga- 
tion into financial activities of power 
and gas utilities, was begun in the is- 
sue of Dec. 14 and proceeds as fol- 
lows: 


Q. What ts the Central 
Utilities Company? 

A. The Ceniral & South West Ufilities Com- 
pany is a holding corporation which was 
organized by Middle West Utilities Company 
in 1925 for the purpose of taking over the 
Middle West Utilities Company's interest in 
the southwestern territory. 

Q. In what companies? 

A. It includes particularly an investment 
held at that time in American Public Serv- 
ice Company, Chickasha Gas & Electric Com- 
pany, Public Service Company of Oklahoma, 
Central Power & Light Company, and South- 
western Securities Company 

Q. You have named five companies in which 
Middle West Utilities Company had an in- 
vestment at that time. Qne of the companies 
that you named was the Public Service Com- 
pany of Oklahoma. When was that organized 
and by whom? 

A. This company was organized by the Mid- 
dle West Utilities Company in 1913 as an op- 
erating company to take over the properties 
and other assets of a group of smalg operat- 
ing compantes which Middle West Utilities 
Company had previously purchased in Okla- 
homa 

Q. What did those properties cost 
dle West Utilities Company? 

A. Considered as a whole 
total of $985,184.92 

++ + 

Q Service Company 
homa paid the Middle West Utilities Com- 
pany for the properties so turned over? 

A. It paid $1,000,000 principal amount of 
first and refunding mortgage bonds; $500,000 
par value of 6 per cent preferred stock; $300,- 
000 par value of 6 per cent convertible pre- 
ferred stock, and $2,000,000 par value of com- 
mon stock 

Q. The securities 
lic Service 
Middle West 
marized how 


& South West 


the Mid- 


they had cost a 


The Public of Okla- 


the Pub- 
by the 
be sum- 


acquired from 
Company of Oklahoma 
Utilities Company may 


A. They are shown summarized on page 111 
of the report, wherein it is shown that of the 
total par value of securities acquired by the 
Middle West Utilities Company from Pub- 


lic Service Company of Oklahoma, of $3,800,- 
000, they were set up in the accounts of the 
Middie West Utilities at $1,105,000, 

Q. The $1,000,009 par value of first 
refunding mortgage bonds were taken 
85? A. Yes. sir 

Q. The $300,000 of preferred stock was taken 
in at 85? A. Yes 

Q. The $500,000 par value of 6 per cent pre- 
ferred was taken in at no value? A. Yes. 

Q. The $2,000,000 par value of common stock 
was taken in at no value? A. That is cor- 
rect 

Q. So that 
par 
books of 


and 
in at 


you say securities with a total 
value of $3.800.000 were taken on to the 
the Middle West Utilities Company 


at $1,105,000? A. Yes 

Q. The consideration which Public Service 
Company of Oklahoma received from Mid- 
die West Utilities Company in return for 
these securities may be stated how? 

A. The consideration received by the Pub- 
lic Service Company of Oklahoma was the 
securities and plant previously referred to, 


and these securities and plant 
other costs incurred in the 
amounted to $1,045,739.24, 

-~+- + 

Q. On this bases the Middle West’ Utili- 
ties Company realized a book profit of some- 
thing over $59,000, based on the values as- 
signed to the securities? A. Yes 

Q. It held $500,000 par value preferred stock 
and $2,000,000 par value of common stock 
of the Public Service Company of Oklahoma 
at no cost A. That is right 

Q. Was a value thereafter 
common stock? 

A. Yes. The common stock was then valued 
at 331-3 per cent, or a total of $666,666, and 
the $500,000 of preferred was valued at 80, or 
$400.000 rhe total valuation thus found of 
$1,666,666, was credited to the vendors’ con- 
tract account as an offset against the dis- 
count on Middle est Utilities Company's 
own securities carried in that account 

@. How did the Public Service Company of 
Oklahoma set up the net assets which it ac- 
quired from the Middle West Utilities Com- 
pany? 

A. It 
Middle 
It 


together with 
1924 transaction 


assigned to the 


set up the net assets acquired from 
West Utilities Company at $3,800,000 
exceeded the cost by $2,754,260.76 

Q. You conclude in your report, do you not 
that the plant, real estate and franchise ac- 
count, as the same appeared on the books of 
the Public Service Company of Oklahoma ab- 
sorbed that sum of §$2,754,260.76? And was 
greater by this amount than the cost of same 
to Middle West Utilities Company? A. Yes 

Q. When you say that plant, real estate and 
franchise account absorbed that amount, what 
do you mean. What do you mean by ab- 
sorbed? 

A. I mean that this amount of $ 
had to be ‘necluded in the value which the 
Public Service Company of Oklahoma as- 
signed to its plant, real estate and franchise 


2,754. 260.76 


Building Activity Declines 
In Hlinois During Month 


SPRINGFIELD, ILL., 
Building projects in 
1,098, involving a 
expenditure of $2,093,657 in 45 reporting 
cities, according to the monthly report 
of the Division of Statistics and Research 
of the State Department of Labor. 

This represents a loss of 27.8 per cent 
in number and 29 per cent in value as 
compared with October, it was stated 
The number in November was 30 per, cent 
below that for November, 1930, while the 
value was 70.5 per cent below that of a 
year ago. 


Dec. 14. 
November num- 
total estimated 


Decatur, Ind., Gas Firm 
Held to Be Public Utility 


INDIANAPOLIS, IND., Dec. 14. 
The Public Service Commission has is- 
sued an order on petition of the Decatur 
Gas Company, Inc., declaring that com- 
pany to be a public utility. The com- 
pany is capitalized for 100 shares of com- 
mon capital stock having a par value of 
$100 and is stated in the order to have 
under ‘lease contract more than 50,000 
acres of natural gas land, with several 
producing wells now in operation, from 
which it proposes to furnish gas to con- 
sumers in the towns of North Vernon and 
Brewersville. e 


‘North Dakota Cuts Cost 


Of Highway Maintenance 


Bismarck, N. Dak., Dec. 14 
By giving consideration to the density 
of highway traffic and to weather condi- 
tions, the total cost of maintaining all 
Federal and State highways in North 
Dakota during 1931 was $150,000 less than 
the 1931 maintenance budget allowance 
according to a statement issued by the 
Department of State Highways. 
Maintenance on lighter traveled roads 
was reduced to twice a week and on the 
others to alternate days, it was stated, 
instead of the former system of daily 
maintenance. 





jhad to go into a flexible account. 





DIVIDEND NOTICE 















ber 31, 1931 of 40c 


at 3 P.M. The usual 


December 7, 1931 


THEODORE GARY AND COMPANY 


KANSAS CITY, MISSOURI 
Ninety-Fourth Consecutive Quarter.y Dividend 


The regular quarterly dividend for quarter ending Decem- 
per share on 
Stock has been declured payable January 1, 1932 to stock- 
holders of record as of the 16th day of December, 1931 
dividend on the Common Stock has 
been declared payable January 1, 1932 to stockholders of 
record as of the 3lst day of December, 1931. 

(Signed) C. A. BENNETT, 

Senior Vice-President and Treasurer. 
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| Middle West 


account, for the reason that this account was | 
the only account that.was flexible. The other 
accounts, such as current liabilities, and cur- 
rent assets, were definite in amount and could 
not be tampered with, so any balance figure | 
That is, | 
the plant, real estate and franchise account. | 

Q. Is it proper to say the book value of | 
plant, real estate and franchise, as set up on 
the books of the Public Service Company of 
Oklahoma was recorded at the sum of $2,754,- | 
260.76 greater than the cost of same to the 
Middle West Utilities Company? A. Yes, sir 

Q. Middle West Utilities Company acquired 
more of the common stock of Public Service 
Company of Oklahoma, did it not? A. Yes, 
in 1923? 

Q. Was it at that time the Middle West 
Utilities Company sold certain other assets to 
the Public Service Company of Oklahoma? 
A. At that time Middle West Utilities Com- 
pany sold the assets of the Tulsa Light & 
Power Company to Public Service Company 
of Oklahoma. 


+++ 

Q. How did Middle West Utilities Company 
acquire the Tulsa Light & Power Company 
and at what cost? 

A. It acquired the Tulsa Light & Power 
Company through the purchase, about Au- 
gust, 1924, of the electric plant and distribu- | 
tion system formerly owned by the Sand 


Springs Home, at a price of $1,178,732.48 

Q. Middle West Utilities Company conveyed 
the properties to the Tulsa Light & Power 
Company, did it not? A. It did. For 14,985 
shares of its capital stock with a par value of | 
$1.498,500, including the incorporators’ shares 
amounting to 15 shares, a total par value of | 
$1,500,000 

Q. That was the total par value of the stock 
that Middle West Utilities Company received ! 
for the property? A. Yes, sir 

Q. What disposition did Middle West Utili- 
ties Company make of these shares? 

A. Middle West Utilities Company then sold 
or caused the assets of the Tulsa Light’ & 
Power Company to be sold to the Public Serv- 


ice Company of Oklahoma, in consideration 
for which Middle West Utilities Company re- | 
ceived $1,000,000 par value prior lien stock, 


valued at $90 per share, and $500,000 par value 
of common stock, valued at $100 per share, of 
the Public Service Company of Oklahoma. 

Q. Did the Middle West Utilities Company 
take up a profit in this transaction? 

A. Yes Based on the ledger value as- 
signed to the securities received from the 
Public Service Company of Oklahoma, which 
amounted to $1,400,000. Middle West Utilities 


Company recorded a profit of $220,896.06 on 
the transaction 
Q. So that on Aug. 21, 1925, Middle’ West 


Utilities Company had an_investment in the 
common stock of Public S®rvice Company of 
Oklahoma amounting to how much? 

A. It has an investment of $2,500,500 of 
common stock of Public Service Company of 


Oklahoma, which cost Middle West Utilities 
Company $229,150.99, but which was carried 
in the books of the Middle West Utilities 
Company at $1,188,713.71. 
a 

Q. The par value of the stock in Public 
Service Company of Oklahoma, owned by the 
Middle West Utilities Company, at Aug. 21, 


1925, was $2,500,500, 
Utilities carried that 


and the Middle West 
investment on its books 


at $1,183,713? A. Yes, sir 

Q. It had cost Middle West Utilities Com- 
pany $299,150? A. That is correct 

Q. Another one the companies, investment 
in which was turned over by the Middle 
West Utilities Company to the Ceniral & 
South West Utilities Company, was the 
American Public Service Comnanyv. When “id 
the Middle West Utilities Company acquire 
an interest in the American ruodie o.. ave 


Company? 

A. They acquired an interest in 
pany in 1918. At that time the Middle West 
Utilities Company purchased $1,279,200 par 
value of American Public Service Company 
common stock, out of a total outstanding 
issue of approximately $4,600,000 | 

Q. And what did the $1,279,200 par value 
of common stock cost Middle West Utilities 
Company? A. $597,217.10 

Q. Did Middle West Utilities Company ac- 
auire additional common stock of American 
Public Service Company thereafter? A. Yes 
This additional acquisition included the pur- 
chase for cash of $1,000,000 par value at par 
in 1924, and $1,283,000 par value purchased 
on Aug. 1, 1925, for securities and accounts 
of several small Texas companies which were 
turned over to the American Public Service 
Company 

Q. That is, 


this com- 


Middle West Utilities Company 
turned over securities and accounts of these 
small companies, not named, just referred 
to, to the American Public Service Company, 
and received $1,283,000 par value of American 
Public Service Company common stock in 
return? A. Yes, sir. 
+ + 

still dealing with 
Utilities Company's investment 
in which were turned over the Central & 
South West Utilities Company. We have dis- | 
cussed three of them. There were five alto- | 
gether. The next one is the Chickasha Gas ! 
& Electric Company, When did the Middle 
West Utilities Company acquire an interest 
in that company? 

A. All the outstanding capital stock of 
this company, Which consisted of $400,000 par 
value was purchased by the Middle West Util- 
ities Company on Dec. 2, 1912, for $86,040 in 
cash Other incidental expenses in connec- 
tion with the purchase brought the total up 
to $88,688.42 

Q. Did Chickasha Gas & Electric Company 
increase its capitalization in 1914? 

A. Yes At that time the ‘company in- 
creased its capitalization and purchased the 
assets of the Chickasha Light, Heat & Power 
Company, free and clear of any indebtedness 

Q. The price paid for those assets was how 
much’? 

A. $151,000 par value 6 per cent preferred 
stock of the Chickasha Gas & Electric Com- 
pany, on which by mutual agreement the 
dividends were waived for a period of three 
years from the date of issuance 


Q. We are companies, 


Publication of excerpts from tran- 
script from testimony will be continued 
in the issue of Dec. 16. 
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Reserve Opposed 


‘Objections to Bill Requiring 


Employers to Create Bene- 
fit Funds Outlined to 


Legislature 





Mapison, Wis., Dec. 14. 

Opposition to the Miller bill (S. 13) 
which would require Wisconsin employers 
of 10 or more persons to create unemploy- 
ment reserve funds was expressed before 
the State Senate recently by Roger Sher- 
man Hoar of South Milwaukee. 

Mayor Daniel W. Hoan of Milwaukee, in 
a statement submitted to members of the 
Legislature Dec. 11, also opposed the bill 
and urged the enactment of another 
(S. 16), introduced by Senator 
Polakowski of Milwaukee, which provides 
for contributions by the State to the ex- 
tent of 50 per cent of the total reserves 
created. 


Outlines Objections 
Mr. Hoar stated that although the Miller 
bill “purports to provide that it is not to 
take effect if by June 1, 1933, 200,000 em- 
ployes have been brought under private 
systems, the joker in the bill is that these 
allegedly voluntary systems must be prac- 


| tically identical to the proposed compul- 


sory system.” It would be hard to imagine 
a provision more deterrent to voluntary 
plans than this, he declared. 

Objections to the bill, he said, are that 
it would tend to prolong the depression be- 
cause employers would be reluctant to 
hire men when the country is just emerg- 
ing from a depression; a worker may re- 
fuse employment when out of work if the 
new work is not “suitable,” and that even 
if the system were sound at the start, 


'“we could depend upon politics to wreck 


it.” 


Other criticisms which he made are: All 
employments and employes are not 
covered; the Industrial Commission is too 
unlimited in the amount it may spend for 
administration; the determination of 
“average weekly wee is too complicated; 
the definition of excluded “higher paid em- 
ployes” is too indefinite; the requirement 
that any employe must have been in the 
State for two years is not clearly stated; 
it is not fair to base contributions on total 
pay roll; a provision for six successive ap- 
peals is too cumbersone; there should be a 
bona fide provision for exemption of such 
employers who either quarantee steady 
work or establish a benefit system superior 
to that established by the State. 

Mayor Hoan declared that “by sup- 
posedly placing the cosi of this alleged out- 
of-work insurance on industry, you will 
destroy all incentive to provide part-time 
employment.” He said adoption of the 
system would throw thousands of addi- 
tional men out of work. Shorter hours of 
labor should be prescribed by law if an 
unemployment insurance law is to be 


passed, he added. 










KEEPING THE STOCKHOLDERS 
AND THE PUBLIC INFORMED 


EVERY 3 MONTHS 
each North American stockholder 
receives the President’s Quarterly 
Letter, Consolidated Income 
Statement and Balance Sheet, and 
notice of dividends. 


Anyone may have his name 
placed on the mailing list by 
requesting “Reports to Stock- 
holders.”?’ Owners whose North 
American stock stands in names of 
brokers or others should furnish their 
names and addresses tothe Company 
immediately. 








Replevin Bonds 


HIGH LIGHTS 
ON 


SURETYSHIP Rey 
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erty. 


Monetary Obligations 


ylevin is an action to regain 
of personal prop- 
If the plaintiff desires to 


session 


secure possession of it at once, 


wit 
the 
a 
One of tot 
a Series of 
helpful discus- 
sions about 
a vital phase 
of Surety- 
ship 
of which this is 


No. 26 
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det 
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bonds or ca 


bond 


hout awaiting the results of 
trial, he is required to file 
or undertaking condi- 
ied that if the property be 


adjudged to belong to the de- 
fendant, the plaintiff will re- 
turn the property, or pay the 
defendant 


the value thereof, 
ether with the damages for 
ention, or the use of the 
perty, and the costs in the 


case, 


If at any time we can serve you, either with 


sualty insurance, please provide us with 


the opportunity. We have a nation-wide agency 


force—at your command! 


Standard Surety & Casualty 


Company of New York 
Home Office: 


80 John 





John R. English 
Vice President 


Street New York, N. Y. 


Frank G. Morris 
President 


“A Multiple Line Casualty and Surety Company” 
Surplus to Policyholders—$2,800,147.48 
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Pipe-line Traffic Review Permitted Legal Obstacles 


Increasingly Felt. 
By Rail Systems 


Transportation of Refined 
Products Is Discussed in 
Report of Interstate Com- 
merce Commission 








Further discussion of the effect of com- 
peting transportation agencies on railroad 
revenues during recent years, particularly 
waterways, pipe-line and motor vehicular 
groups, is contained in the Forty-fifth 
Annual Report of the Interstate Com- 
merce Commission to Congress, Dec. 10. 

(The first section of this discussion, 
which dealt with the decline in freight 
and passenger revenues since 1929, and 
with the competition of water and pipe- 
line agencies, was published in the issue 
of Dec. 14.) i ; 

The second section of the discussion, 
which continues with pipe-line competi- 
tion and goes into that of motor trucks, 
follows: ‘ : 

There has been an increase in recent 
years of about 10 per cent in refinery op- 
erations in the larger consuming areas and 
a corresponding decline in the Southwest. 
This shift in refinery operations has Pre- 
sulted because some important petroleum 
products can not be transported by pipe 
line. Since 1922 there has been an in- 
crease in refinery capacity in the Chicago 
district from 59,750 barrels a day to 215,- 
000 barrels a day. 


Transport Refined Products 


One of the outstanding new develop- 
ments is the extension of pipe-line trans- | 
portation beyond crude petroleum to cer- 
tain refined products. There are in op- 
eration or under construction a number | 
of large gasoline pipe-line systems; one 
from Bayway, N. J., to the Ohio-Pennsyl- 
vania State line; one from Marcus Hook, 
Pa., to various Pennsylvania and Ohio 
points; one from northeastern Oklahoma 
to Omaha, Nebr., Des Moines, Iowa, Chi- 
cago, Ill., Milwaukee, Wis., and Minne- 
apolis, Minn.; one from the Panhandle of, 
Texas to St. Louis; and several in south- 
ern California. , 

About 3,800 miles of gasoline lines are 
already in existence. They operate in con- 
junction with motor trucks or _ barges 
which cover extensive lateral and termi- | 
nal territory. One large refinery pipes 
gasoline from Bayonne. N. J., to a point 
on the Ohio River in Ohio. The pipe line | 
supplies bulk storage stations at inter-| 
mediate points and the gasoline is car- 
ried in tank barges from the river termi- | 


From Ferry Ruling 


. 


I. C. Cs Authority to Issue 
License to Interstate 
Carrier at Issue 


The Supreme Court of the United States 
announced on Dec. 14 that it will hear 
and consider a case involving the question 
of the power of the Interstate Commerce 
Commission to grant a certificate of pub- 
lic convenience and necessity to an in- 
terstate railroad for the purpose of op- 
erating a ferry between two points lying 
wholly within the State of Maryland. 


Chief Justice Hughes announced that | 


that court’s probable jurisdiction had been 
noted of the appeal in the case of Clai- 
borné-Annapotis Ferry Co. v. United 
States et al., No. 454, in which the ques- 
tion is raised. 

The appellant ferry company is seek- 
ing to have set aside and annulled a cer- 
tification of public convenience and ne- 
cessity issued by the Commission to the 
Chesapeake Beach Railway Company. 
The lower court, the Supreme Court of 
the District of Columbia, dismissed the 
complaint of the ferry company, from 
which decision it appealed to the Supreme 
Court. 


N. Y., 52 motor express lines serve 580 
points within a radius of 350 miles. These 
trucks give pick-up service and make 
store-door delivery in New York City at 
the present rail rates or in some instances 
10 cents per 100 pounds higher. 

Most States now require that a fran- 
chise, in the form of a certificate of con- 


venience and necessity, be obtained from | 


the State before freight-trucking service 
can be carried on over a regularly sched- 
uled route. The situation in Oregon is 
typical. There are 165 firms authorized 
to operate on fixed schedules and at fixed 
rates filed with the Oregon Public Utilities 
Commission. The trucks of this class in 
1930 carried 509,233 tons of freight and 
traveled 10,554,126 miles. Permits were 
issued to 582 truck operators, classed as 
“anywhere-for-hire” carriers, who publish 
fixed rates but do not maintain regular 
routes. There were 2,616 motor trucks li- 


censed by the Secretary of State which | 
}made all hauls under separate contracts. 


In Iowa there are about 6,000 trucks 
for hire on a contract basis. 


operate 412 trucks and 82 trailers over 
regular ‘routes. On July 31, 1931, there 
were 204 scheduled truck routes author- 


ized in Oklahoma and 321 truck carriers | 


were authorized to handle freight at fixed 
rates but not over established routes. In 


| Arkansas 75 per cent of the 4,591 miles 


of railroad are paralleled by routes of 
licensed truck lines. 

Shippers prefer to use the facilities of 
commercial trucking firms because it is 


North Caro- | 
lina has 60 charterei trucking lines, which | 


nal to Pittsburgh and other points on the| more economical than the operation of 
Ohio River. Refiners in western Pennsyl-| their own trucks unless return loads can 


To Railway Pool - 
Plan Discussed 


Commissioner Eastman of. 
The I. C. C. States That 


Objections of Carriers, 
Are Without Foundation 


Legal obstacles to carrying out the In- 
|terstate Commerce Commission's “pooling | 
|plan,” which contemplated the distribu- | 
tion of moneys derived from authorized | 
freight rate increases to the weaker lines, | 
; which were brought out by the carriers | 
jas grounds for substituting their own 
plan to make loans to the weak lines 
rather than gifts, and which Commis- 
sioner Joseph*B. Eastman contends are 
|“without substance,” are further  dis-| 
cussed in the fourth section of Mr. East- 
man’s dissent to the majority opinion. 
(Ex parte No. 103.) 

The Commission on Dec, 7 issued its 
report in Ex parte 103, which modified its 
original findings to permit the carriers to | 
proceed with their own plans without | 
“pooling” the additional revenues. Com- 
missioner Eastman was joined in his dis- | 
sent to this report by Commissioners Mc- 
Manamy, Mahaffie and Porter. (The first 
section of the Eastman dissent was pub- 
lished in the issue of Dec. 10, and the 
sccondsand third sections in subsequent 
issues.) 

The fourth section of the report, com- 
|prising excerpts from the full dissenting 
| opinion, follows: | 

It is plain that in the old pools the 
benefits which accrued to those who con- 
tributed more revenue than they _ulti- 
mately received were only such benefits as 
might be gained from greater stability in 
rates and the lessening of the danger of 
destructive competition. Under our pro- 
posed pool the benefits would be, first, 
the probable receipt by all the participants 
of greater revenue, following the ultimate | 
distribution of the fund, than they now | 
enjoy, and, second, positive protection, so 
long as the pool continued, against a very | 
possible series of railroad receiverships | 

| 





which would further disturb the financial 
destroy returning confidence, | 
the day when railroad | 
traffic, earnings, and credit generally will 
be restored to normal status. Who will 
} venture to say that the benefits to be de- 
| rived by all of the railroads, both strong | 
and weak, from our proposed pool are not 


situation, 
and _ postpone 
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The Council of State of the Great Lakes-St. Lawrence Tidewater Association, at a recent annual meeting, 
passed resolutions urging the President and Congress to speed negotiations and ratifications of treaties and 
to provide enabling legislation so that 1932 shall see a start on final stages of waterways improvement to pro- 
vide a seaway for ocean-going vessels between the Great Lakes and the Atlantic Ocean by way of the St. 


Lawrence River. The organization 
Great Lakes-St. Lawrence seaway. 


represents 23 States which provide funds to promote the project for a 
The map illustrates the project and necessary improvements to make the 


proposed waterway navigable for ocean-going craft, as advocated by the Great Lakes-St. Lawrence Tidewater 


Association. The works considered 


essential include the provision of 27-foot depth in the locks in the St. 


Marys River, and in the Detroit River, and deepening of the St. Lawrence between Kingston and Montreal 


and pr 


expense of a further attenuation of_its 
credit and a mounting indebtedness. The 
time when, if ever, it can regain its finan- 
cial health will be postponed materially 
beyond the time which would be possible 
under our plan. It is not difficult, how- 


ovision of canals and locks where necessary. 


Trade | and I ndustrial Develo pmen ts 
| In Great Britain and Ireland Shown 


as direct and substantial as were derived | ever, to understand why the weaker lines | 
by member carriers from the pools of | should hesitate to antagonize the stronger | 


earnings which prevailed in times gone by? | lines and the railroad financial fraternity | 


| Question of Loans ej 

Moreover, even if there were any va- 
| lidity in this contention with respect to the 
fiduciary relation of directors to stock- 


by supporting our plan at this time. 
In addition, the introduction into the 


Industrial and business developments , Cross-Channel markets. The decline in pur- 
in Great Britain and Ireland are analyzed | chasing power is reflected in the volume of 
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ment 


Radio Equip 


| Is Perfected for 


War-type Planes 


Communication Problem 
Solved After Decade, Ac- 
cording to the Bureau of 
Aeronautics 

Suitable radio communication equip- 
ment for the fighter type of airplane, an 
important problem unsolved for practically 


a decade, has been completed. according 
to information made available recently 


|by the Bureau of Aeronautics, Navy De- 


partment. 

The Bureau now has several successful 
fighter equipments available, and as a re- 
sult of forthcoming service testing, 
should be in a position to commence a 
definite vrocurement program, the Bu- 
reau explained. Details of the develop- 
oi have been kept confidential, it was 
stated. 


The following information also was 
made available by the Bureau: 


Wartime Use Restricted 


Direction finding and “homing” has 
been of great concern. Radio direction 
finding equipment as supplied to the pa- 
trol planes appears to be quite efficient, 
and the homing loops of the observation 
and scouting class have led many a con- 
fused aviator in the proper direction. As 
developments are recent, its wartime use 
is still problematical. 

During the coming year there should 
be a complete disappearance of the wind- 
driven generator in the active operating 
units. The Bureau has actively pushed 
the development engine-driven and bat- 
tery-dynameter sources of power supply. 
This problem is already linked with the 
general problem of electrical energy sup- 
ply, for engine starters, navigating lights, 
etc., so that where heretofore the two 
system were entirely separate there will 
be a general merging, tending toward de- 


|crease in the weights imposed on the air- 


plane. 


Greater Communication Ranges 
In order to keep in pace with the de- 


|velopment of Naval Aviation it has of 


course been necessary for those connected 
with the problem of Aircraft Communica- 
tions to attain greater communication 
ranges with a reasonable reduction in the 
weight of the radio equipment. Necessarily 


| the entire radio spectrum has been ex- 


cattle exports for the year to date which is! 


plored and utilized. Increased communi- 
cation range has been found possible by 
using certain of the higher frequencies, 


4 é ‘ in the weekly review of world trade just | 
situation of this unregulated private Dela-| made public by the Department of Com- | 
| ware corporation with its vast potential! merce. The review is based on reports 


approximately 16 per cent lower than in 1931, 
while valuation has declined 18 per cent. Pig 
exports, another widely distributed source of 


but their utilization has been delayed by 
questions of direction finding and other 





vania, dependent entirely upon rail trans- 
portation for the distribution of  their| 
products, are finding it increasingly diffi- | 
cult to market gasoline, which represents 
about 55 per cent of their production, in 
the territory reached by the pipe lines 
and barges. 

Another phase in the developemnt of | 
pipe-line transportation is in the field of 
natural gas. There are a number of im- 
portant pipe lines aggregating about 65,000 
miles, many of which have only recently | 
been constructed. They extensively trav- 
erse and gridiron Ohio, eastern Indiana, 
western Pennsylvania, easfern Kentucky, 
and northern West Virginia. Three from) 
this territory reach Atlantic seaboard 
cities, Washington and North. Kansas, 
eastern Colorado, and the entire South- 
west are rather thoroughly covered, some} 
lines reaching as far north and east as 
Chicago; Indianapolis, Ind.; Jackson, 
Tenn.; Macon, Ga.; and Pensacola, Fla. 
California, between Los Angeles County 
and San Francisco Bay, is extensively | 
served. There are also lines in Arizona, | 
New Mexico, Utah, Washington, Wyo-| 
ming, Montana, North, and South Dakota. 


Coal Tonnage Declines | 


The increasing use of gas, as well as| 
of fuel oil, moved largely by pipe lines} 





be secured. Trucking firms have profited | holders, 


the question may properly be | powers is something which it is difficult to| from trade commissioners stationed in 


income, have also declined in value notwith- 


inherent difficulties such as fading, skip 


|and relatively short hauls of such com- 


| traffic, and for longer distances, as trucks 


greatly from their experience of the past 
tew years. There is a tendency to consoli- 
date routes, furnish equipment suitable to 
the kind of freight available, and to use 
only the routes over which there is the 
greatest volume of potential freight. 


Truck Transport Increases 

In conclusion we quote again from our 
report: 

Movement by truck is a new form of 
competition which has been developing 
with great rapidity. It has been princi- 
pally effective on Jess-than-carload traffic, 


| asked whether it would be any more of a/ view without foreboding and apprehension. 
breach of trust to give funds to distressed | The possibilities of discrimination in the 
‘carriers than to make loans of the same treatment of needy carriers for ends which 
funds to such carriers on terms of security may appeal to the dominating carriers as 
and interest rate which no responsible | desirable are sufficiently evident. Other 
financial institution would be justified in| possibilities, extending beyond any pres- 
accepting? Yet it is precisely such loans!ent anticipation, are manifold and inher- 
which would be available, in case of need,|ent in the plan. It is impossible to ap- 
if the carriers’ plan is to accomplish in| prove such a plan as in the public interest, 
all instances, as they contend, the same even if there were any assurance that it 
|purpose of avoiding defaults in fixed | will accomplish the immediate ends which 
|charges and bankruptcies as we sought to! we have in mind, an assurance which is 
accomplish through our plan. It must be| utterly lacking. 
borne in mind, in this connection, that; It is clear from the report of the ma- 
under their plan the carriers propose to jority that they realize the imperfections 
; make loans only to carriers which are un-|of the loaning plan and its inferiority to 
able to meet their fixed charges from | our pooling plan from the point of view 
“earnings, other income or other re-|of practical accomplishments. They are 
| sources.” ;careful to disclaim either approval or 
There remains to be stated, however, | disapproval of the loaning plan or of “the 
the main and controlling reason for be-| agency the carriers say they expect and 
lieving that our proposed plan would be|intend to use in making that plan ef- 
sustained by the courts if, perchance, there | fective.’ The final result is that the 
should be stockholders willing in a time) proposed rate increases are approved un- 
of general distress and need for mutual | conditionally, coupled with an expression 
cooperation to incur thfe odium of seeking | of expectation or hope that the funds de- 
to enjoin it. This reason lies in the fact | rived therefrom will be used “in aid of 
| that the plan is in entire harmony with | financially weak railroads.” 
the concept and spirit which underlie the |. The motive behind this action is evi- 
Transportation Act, 1920, as it has been | dently fear that if the Commission should 


modities as livestock, cotton, cement, sand 
and gravel, gasoline, fruits and vegetables, 
and general merchandise; but it is con- 
tinually extending to more and more 


and trailers are enlarged and highways 
improved. At present it is aided by pre- 
vailing low prices for gasoline and rubber 
and the oversupply of labor. 

In addition to rates, advantages which 
it. offers to the shipper are in rapid and 
fiexible service, store-door receipt and de- 
livery, the transportatton at carload rates 
of much smaller lots than are possible by 
railroad, and elimination of costly rail- 


road packing requirements. The carriers interpreted by the Supreme Court. 


|foreign countries. The section dealing | 
|with Great Britain and Ireland, as well 
as Brazil and Argentina, follows in full 
text: 


Great Britain 


Great Britain: British trade and production 
show some improvement since the suspension 
‘of the gold standard, This is evidenced by 
| slightly increased employment, but, except | 
in a few lines, the expected increase in ex- | 
ports is not yet apparent. The textile, steel | 
and engineering industries are somewhat im- 
| proved. On the other hand, building ac-| 
| tivities show more than a seasonal decrease, | 
and the coal trade is adversely affected by | 
| the import restrictions of some important | 
| consuming countries. | 


| A buy-British-goods campaign is being vig- 
|orously conducted. Increased imports, in an- | 
| ticipation of protective tariff legislation, have | 
resulted in but little change in the unfavor- 
able trade balance. 


| Owing partly to uncer- 
| tainty in the exchange situation, hesitation 
}continues in the matter of placing con- 
| tracts for future delivery. There is not as 
'yet any evidence of intention on the part 
| of the government to take early action toward 

stabilizing the pound. Wholesale prices are 

now higher and increases in retail prices are 
jexpected if the unfavorable exchange situa- 
| tion continues. Credit terms to retailers are 


| unchanged. 
| Retail sales are slow 


| Nov. 
| simultaneously 


distances, etc. 

The careful shielding and bonding of 
the airplane engine and structure has be- 
come mandatory due to the use of the 
shorter wave lengths, and also because 
the latest radio receivers are of most sen- 
sitive and high gain types. Two years 
ago the service was using receivers of 
an overall gain of perhaps a hundred 
thousands times, whereas today receivers 
of an overall gain of more than 1,000,000 
times are in use. The shielding and bond- 
ing of new construction is not a diffi- 
= —_ once the —— has been 

The review of conditions i - Be croughly instructed as to the require- 
tries of the A. B oat tee thie te ments, but with the older planes now in 


full tert in the issue of Dec. 16. | [Continued on Page 9, Column 4.) 


standing an increased volume. 


The gasoline import tax has been raised 
from 4d. to 8d. per Imperial gallon, effective 
7. The rate of income tax was raised 

to 3s. 6d. in the pound as 
compared with the 3s. rate which has been in 
effect since 1927. Government finance, to 
Nov. 21, shows a small increase in the reve- 
nue over last year but a relatively larger in- 
crease in expenditure. 


Brazil 
Brazil: Exchange was slightly 
a fair supply of export bills. 
were firm and shipments heavy. 


firmer with 
Coffee prices 








A Practical Gift 


adhere to the pooling plan, that plan 
|might be rejected and the Commission 
| crue —— <a for financial The decline in railway receipts has 
national teansnertall fat he halad culties which might then ensue. It is) peen partially arrested, perhaps due in some 
| wong ansportation system to be ade- | submitted that there is no solid ground! measure to increased import activity. Shipping 
quately maintained in the interest of the | for such fear.. The carriers have been | business, in general, remains quiet and rates 
whole country. It saw that these parts | very careful to refrain from any final re-| are mostly unchanged. Ship repairing activ- 
| Were interrelated, that they were mutually | jection of our plan; they have contented | ‘ty 1s in moderate volume, but only a few 
| dependent upon each other, and that the |themselves with a presentation of the | "e's for new tonnage are being placed. 

| transportation service which the country Coal trade is a little more active, but mild 


and tank steamers, has caused a sub-| introduced evidence to show that it would 
stantial decline in the tonnage of coal|be feasible for the trucks to divert only 
handled by the railroads in the last/a comparatively small amount of addi- 
decade. In 1930, Pennsylvania produced | tional tonnage, even if rates were in- 
18,000.000 fewer tons of anthracite than/|creased. But without exaggerating the 
in 1920, and about 15,000,000 tons less|menace of this form of competition, we 
than the annual average from 1909 to|are convinced that the carriers have un- 
1913. inclusive. It is estimated that in|derrated it, and that its possibilities are 
1929 natural gas displaced about 77,500,000 | materially greater than they are prepared 


In that act Congress for the first time 
dealt with the railroads, not alone as in- 
dividual entities, but also as parts of a 


Collections are slow. 
| for the season, probably owing to the ap- 
| proaching period of unusually heavy tax col- 
| lections. 


legal obstacles said to stand in the way 


tons of bituminous coal. * | te concede. 

Competition on the highways.—Compe- 
tition of motor trucks presents the most 
serious problem for railroad executives. 
The amount of commercial freight han- 
died by trucks in 1930 was estimated by a 
railroad witness who had made a study of | 
the subject at between 15,000.000.000 and 
20,000,000,000 ton-miles, or about 4 per 
cent of the rail ton-miles. There has | 
been a tremendous growth of motor-truck 
transportation since 1928. This is due to 
the increase of paved highway mileage, 
to the low prices of commodities which 
have localized marketing to a great ex- 
tent. and to the decline in the cost of 
labor, gasoline, and tires. A study in| 
eastern territory by one witness indicated 
that the cost of operation, including labor, 
depreciation, and garage expense, of a 
20-ton truck and trailer was $26 for the 
first 30 miles and 40 cents a mile beyond, 
and that it cost 43.5 cents per 100 pounds 
to carry 20 tons 400 miles, or 58 cents 
per 100 pounds, if only 15 tons are car- 
ried. The latter cost is 11 cents less than | 
the third-class railroad rate for 400 miles 
prescribed in the recent eastern class-rate 
investigation. Truck transportation also 
eliminates a drayage expense of about 10 
cents per 100 pounds at each terminal. 

Motor Truck Transportation 

Motor trucks now handle most of the 
less-than-carload freight that moves less | 
than 100 miles from the large distributing 
centers of the United States. One west-| 
ern railroad official estimated that motor | 
trucks in 1930 handled 90 per cent of the! 
less-than-carload freight destined within 
a radius of 50 miles of the jobbing cen- | 
ters, about 75 per cent of that moving | 
from 50 to 100 miles, and about 50 per | 
cent of that handled for hauls between 
100 miles and 150 miles. At Syracuse, 


UR Trading Department maintains 
active contacts with markets for 
investment securities and is constantly 
handling transactions in Government, 
Municipal and Federal Land Bank Bonds 
and listed or unlisted Railroad, Public 
Utility, Industrial a 


inquiries regarding 
this service are invited. 
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60 Cedar Street, New York 
922 Fifteenth St., N. W., Washington, D. C. 


;required could not be adequately main- 


weather is serving to restrict the usual sea- 


{of the Federal Reserve System during the 





|tained unless the whole of which they | °! Me Otemenanee. 


. . : Responsibility on Carriers 
were parts, i. e., the national transporta- | i ‘ i j 
tion system, Was recognized and. pro-| In view of the above discussion of these 


| tected as such. | alle on chetacles, it may be asserted with 

x — 2 na 3 i Morten Bose Greeks pn ong eae yt, aoe. 
y- Vv. U.S, . 5. , , the}; se : c 

act “adds a new and important’ object to (12 the conditions which now exist. But 


4 ; iclatian » |cven if this were not so, it is submitted 
previous interstate commerce legislation. en 2 halite, ; 
\It “seeks affirmatively to build up a sys- that the sole responsibility of this Com- 


Status of State Banks 
In the Reserve System 
Changes in the State bank membership 


week ended Dec. 11 have just been an- 


| nounced by the Federal Reserve Board as tem of railways prepared to handle hi ; ; ; 
follows: promptly all the interstate traffic of the eee en oe sin lanes See Sunes 

Absorbed by State member: North York country.” It was therefore held in that |Qinine te. rage pag ns ag be un- 
State Bank. York. Pa. capital, $40,000, ab- case, among other things, that an indi- | 0; & to accept such a plan in the spirit 
sorbed by York Trust Co. of York, capital, | vidual shipper, because of his interest in ie ee — a time of national dis- 
$750,000. the adequate maintenance of “all the| oovirested the shippers have already 

Succeeded by nonmember: The Olyphant |railroads necessary to do the business of | ™anifested, that would be their responsi- 
Bank, Olyphant. Pa., capital, $100,000, suc-|a rate territory or section,” could not bility—not ours. 


ceeded by Mid-Valley Trust Co., nonmember, 
capital, $150,000. 

Absorption of nonmember: Ne Jersey Title 
Guarantee & Trust Co., Jersey City, N. J., 
capital, $2,000,000. absorbed the Bank of La- 
fayette, capital, $125,000. and the Ocean Ave- | 


_ Apart from the fact that a sound plan 
is being exchanged for an inferior sub- 
| Stitute, it is a matter of great regret 
that the carriers have shown an inability 
to grasp the idea which the Supreme 


|complain of a general level of rates higher | 
than would be reasonable considering the 
immediate service rendered to him 
alone, * * * 

Upholds Proposed Agreement 


nue Bank. capital, $150,000. Citizens State| Summing up the situation, upon analy- | Court has recognized and voiced with such 
Bank. Greenville. Tex., capital, $100,000, ab-|sis the alleged legal obstacles to our plan Clarity and strength, namely, that the | 
sorbed First State Bank, Campbell, capital, prove to be without substance. Con- |Tailroads are interrelated and mutually 


$17,500. 

Voluntary withdrawal: State Bank of Bowl- 
ing Green, Bowling Green, Ohio, capital, 
$100,000. 

Closed: Bank of Jonesboro, Jonesboro, Ark., 
capital, $200,000. First State Bank, Coahoma, 
Tex., capital, $25,000. 

Permission granted to exercise trust powers: 
First National Bank in Larned, Kans, (lim- 
ited powers). 


| dependent parts of a national transporta- 
tion system. There has never been a time 
when a spirit of mutual cooperation and 
| solidarity were more essential to the wel- 
|fare of the industry. 

The time has surely come for the rail- 


sidered apart from our approval under the 
| Statute, there is ample legal consideration 
for the proposed agreement. When, how- 
ever, there is also taken into consideration 
our approval of the plan under specific au- 
| thority of law, based on a finding that it 


|““to form a more perfect Union” which 
| will “insure domestic tranquility, pro- 
|vide for the common defense, promote 
|the general welfare.” If our plan had 
{been accepted in the spirit in which it 
was suggested and put promptly into ef- 
fect, certain recent and unfortunate de- 
velopments in the railroad financial sit- 
utaion might have been averted. 


the public, will not unduly restrain com- 
| petition, and will afford necessary safe- 
5 ss | Suenes = a financial emergency affecting 
ae = = : jall of the carriers, directly or indirectly, 
Swedish Bread Expor ts |and this approval is coupled with the fact 
The Association of Swedish Hard Bread eae the plan - entire harmony with 
Manufacturers has completed a study of the concept and spirit underlying the 
<a ticihisina : r “snie | LYansportation Act, 1920, as interpreted 
the possibilities of selling more of this |by the Supreme Court, it’ is amaaeias to 
bread in England and the United States.|be impressed with the fear that it would 
(Department of Commerce.) be held to violate fiduciary relationships, 
or that it would even be contested on that 
| ground. 
There remains 


to be considered the 
plea that the plan which the carriers | 
propose will accomplish as well as our | 
ee = results which we contemplated, | 
and that no reason exists, therefore, why oe 
it should be rejected in favor of a ao The Interstate Commerce Commission 
sien ” may prove im paesizle to carry | on Dec. 14 made public decisions in rate 
through. is plea is without merit. The|and finance cases, an f 
first and foremost reason is that there is|in rate cases po Pap — —o 
no assurance whatever that it will ac-/ id are summarized as 
compilsh what we intended. | follows: 
Loan Plan Discussed 

It is conceded that the contemplated | 
loans, as the agreement is drawn, will lie | 
largely in the discretion of the Corpora- 


v. Atchison, Topeka & Santa Fe Railway. 
Rates on cane seed, in carloads, from points 
in Iowa, Colorado, and Kansas, to Lawrence 


that no needy carrier can compel a loan, 
through mandamus or other legal process, | 
and that the discretion with respect to| 
the qualifications of the applicant for a} 
loan and the security which it will be} 
called upon to furnish is such that the} 


nd Foreign Issues. son, Topeka & Santa Fe Railway, De- 


murrage charges collected for the detention 
at Houston, Tex., of 10 carloads of barley 
shipped from interior Texas points to Hous- 
ton, four destignated for export, all of 


unduly prejudicial. Complaint dismissed. 

F. D. No. 9039.—Chicago, St. Paul, Minne- 
apolis & Omaha Railway Company Equip- 
ment Trust of 1928. Authority granted to 
assume obligation and liability in respect of 
$24C,000 of Chicago, St. Paul, Minneapolis & 
Omaha Railway Company equipment trust 
of 1928 certificates, series I, to be issued by 
the City Bank Farmers Trust Company, trus- 
tee. under an agreement dated Sept. 28, 1928, 
and sold at not less than 92.5769 per cent of 
par and accrued interest, and the proceeds 
used in connection with the procurement 
of three passenger locomotives 

F. D. No. 8910.—Certificate issued permit- 
ting the Marinette, Tomakawk & Western 
Railroad Company to abandon a part of its 

' Mne of railroad in Lincoln County, Wis. 
F. D. No, 8823.—Certificate issued permit- 


sulting situation will be quite different | 
from what would result under our plan.| 
Under the latter the obligations of the 
needy carrier would be reduced. Its fixed 
charges would be met without use of its 
credit or collateral or the assumption of 
any additional interest payments. Under 
the carriers’ plan, there will be no reduc- 
tion of obligations; on the contrary they 
will be increased. Fixed charges may be 
met, but only by the assumption of a new 
and different indebtedness accompanied 
by depletion of collateral and ensuing in- 
terest payments. 

The carrier may be tided over an imme- 
diate danger of default, but only at the 


ris Forbes 


sf 
‘ 


mission is to propose a lawful and reat | 


will be in the interest of better service to ‘ads, as it came for the sovereign States, | 


Railway Rate and Finance Rulings 


And Reports Filed by Examiners 


Seed: No. 24312.—Barteldes Seed Company | 


d , . Kans., and Kansas City, Mo.-Kans., there 

tion, a noncarrier company subject un-| cleaned, stored, and/or sacked in transit 

der the law to no public regulation or| and forwarded to destinations in Texas, | 

supervision whatsoever. It is conceded | ee not unreasonable. Complaint dis- | 
| missed. 


Barley: No. 23970.—Bert K. Smith v. Atchi- 


exercise of this discretion one way or the| Which were subsequently reconsigned to | 
other could not be called in question. | Galveston, Tex., for export, not shown to 
And even if the loans are made, the re-| B@v¢, been inapplicable, unreasonable, or 
& | 


;sonal improvement, export recovery is below 
previous anticipations. Iron and steel in- 
| dustries report some slight improvement, with 
|} an optimistic future outlook, the general level 
| of activity, however, remains depressed, with 
| the anticipated recovery not apparent. Hard- 
| Ware manufacturers are experiencing better 
demand, imported lines are seriously affected 
by the new import duties and the exchange 
situation. The outlook for the machinery 
industry is reported to be better, although 
there is little improvement in export trade, 
| Demand is better for machine tools and heavy 
oil engines. ° 

|. The position of textile machinery manu- 
facture is said to be better than it has been 
| tor several months. Machinery merchants re- 
| port business as fair, although there is a dis- 
| position on the part of buyers and sellers 
|to await more settled conditions. The elec- 
| trical equipment industry is optimistic, with 
| imported lines now finding difficulty in com- 
peting from the standpoint of price. Sea- 
;Sonal dullness continues in the automotive 
trade, with commercial vehicles only showing 
| Sustained demand. Sales of cotton yarn and 
cloth have slackened. 

The woolen goods trade shows an increase. 
| Rayon business has continued to show ac- 
tive improvement. Northern Ireland linen 
trade activity is maintained. The chemical 
markets are steady in general, but trade has 
been less active in October. A marked im- 
provement has taken place in the paper in- 
dustry. Shoe manufacturers have failed to 
maintain the October level of activity. The 
market for building and joinery lumber was 
more active during the first part of November, 
but is now quieter. Trade in imported food- 
stuffs is restricted owing to exchange un- 
certainty and the buy-British-goods cam- 
paign. Tobacco consumption is steady. 


Irish Free State 


| Irish Free State: Most lines of trade con- 
; tinue quiet with credit restricted and the live- 
stock business suffering from the weakness in 





ting the Marinette, Tomahawk & Western 
pany and its receivers to abandon operation 
| of a portion of the so-called St. Marks 
| 


branch in Wakulla County, Fla. Condi- 
| tion prescribed. 
! No. 3511.—Lehigh Valley Railroad 
| Company Bonds. Authority granted to 


pledge and repledge not exceeding $10,000,- 
| 000 of general-consolidated mortgage 5 per 
; cent bonds as collateral security*for short- 
term notes. 
Examiner’s Reports 

Coal: No. 23959.—Village of Liverpool, New 
York v. New York Central Railroad. Report 
proposed by W. M. Cheseldine, Examiner. 
Rates on anthracite coal, in carloads, from 
| producing points in Pennsylvania to Liver- 
| pool, N. Y., found unreasonable and unduly 


| prejudicial. Reasonable rates prescribed for 
| the future. Reparation denied. 
| Bananas: No. 24660.—Merle C. Rideout v. 


| Boston & Maine Railroad. Report proposed 
| by T. Naftalin, Examiner. Rate charged on 
| bananas, in carloads, from Boston, Mass., to 
Houlton, Me., found not unreasonable or un- 
duly prejudicial. Complaint dismissed. 

Logs: No. 24227.—Dayton Veneer Company 
v. Akron & Barberton Belt Railroad. Re- 
port proposed by Harold M. Brown, Ex- 
aminer. Rates on walnut logs, in carloads, 
from points in New York, Pennsylvania, 
Maryland, and West Virginia to Dayton, 
cable ratings and rates found not unreason- 
able. Complaint dismissed. 


Ohio, found unreasonable in the _ past. 
Reparation awarded. 
Spools: No. 23973.—-National Paper Box 


Company v. Chicago, Rock Island & Pacific 
Railway. Report proposed by E. L. Glenn, 
Examiner. Cores or spools, made of chip 
board and waste paper, in boxes, less 
than carloads, from Kansas City, to 
Monticello, Ind., found subject to ratings 
of one and one-half times first class, under 
western and official classifications, Appli- 


in 
Mo., 
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1e bought from ail 
and kept his Savings ! 


AAA 


H: gave her an electric refrigerator for Christmas— 
a practical gift. And he bought it on Commercial 
Credit terms—a practical way to buy! She had always 
wanted an electric refrigerator. But she did not want 
to expend their savings, especially at this time, when 
their savings seemed such an important backlog for 
emergencies. 


He visioned the trash can after Christmas. Its con- 
tents of tinsel and knick-knacks represented precious 
dollars expefided for a brief period of happiness. Right 
then he made up his mind that this year he would 
salvage those dollars; put them into something worth 
while—make them give lasting joy throughout the 
years to come. 


He thought of an electric refrigerator—a_ practical 
gift. He talked to the refrigeration dealer who ex- 
plained Commercial Credit’s purchase plan—a prac- 
tical way to buy. The down payment could be covered 
with the dollars, many of which in past years had 
gone so promptly to the trash can. The balance could 
be paid off in convenient monthly fractions. 


He wouldn’t need to draw on their reserves. He'd 
earn her new possession for her while she used it. She 
was pleased, of course, with her gift. She was doubly 
pleased when he told her that he had bought it from 
_income, keeping their savings intact. ’ 


CoMMERCIAL CREDIT COMPANY 
COMMERCIAL BANKERS 


CASH CAPITAL AND SURPLUS OVER $50,000,000 







HEADQUARTERS - BALTIMORE 
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- WHEREVER YOU ARE @ WHATEVER YOU MAKE 
SELL OR BUY @ INVESTIGATE COMMERCIAL CREDIT SERVICE @ 
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Comptroller Asks gry ua 7 ae 
LYO oO e este 
Branch Bank Law | 


In Annual Report 








Supreme Court Denies Hearing 
On Validity of State 


Securities Law 





. S44 | A case in which the validity of a pro- 
Recommends Legislation vision of the Georgia Securities Law was 


Authorizing Establish- challenged will not be heard by the Su- 


preme Court of the United States, Chief 
ment of Offices Through- Justice Hughes announced on Dec. 14 in! 
out Trade Areas 


jentering an order of the court dismissing | 
| the appeal, for want of a substantial Fed- 
eral question in the case of Saunders v. 
| State of Georgia, No. 472. 





[Continued from Page 1.) 
National Credit Corporation be added to| 
the present exemptions to the statutory 
requirement that the indebtedness of 
national bank may not be in excess of its 
capital stock. ‘ 

The Comptrotler recommends also that 

e be given supervision over national 

SJanks going into voluntary liquidation ; 
and that the banking laws of the District 
of Columbia be revised. 

The report points out that the branc 
bank recommendation is a renewal of tha 
made in the last two annual reports. 

Simi ctension Granted ae 

didiin Haeeng that national the activities of national banks in the ad- 
banks be allowed to exceed their 
maximum of indebtedness by accep 
loans from the National Credit Corpora- 
tion, Mr. Pole recalls that the same sort 
of extension was ‘granted during the life- 
time of the War Finance Corporation. At 
present, he pointed out, banks which have 


was Claimed by the appellant to be inv 
on the ground that it does not subject 
issuers of securities to the penalties of the 
law, and therefore discriminates against 
dealers, brokers, solicitors and agents. The 
| appellant was convicted as a dealer. 


t 


h | and therefore that the challenged pro- 


t vision of the 1922 act was not in issue in 
the case. 


1 


ting | greatly increased. 
the trust departments of national banks | 
has placed an increasing burden on the ex- 
;amining force. Section 5240, United States 
| Revised Statutes, authorizes assessments 
for examination of national banks, and 
provides in part as follows: 


; sai ; } : the United States make this sacrifice and! pearlove stated, “the vureau has in realit 
borrowed from their correspondents an {command over goods and services, and i «Ahi 7 acturers’ Of their Government. I am confident ae : — 7; |r earlove stated, e oureau ha y 
amount equal to their capital cannot bor- The expense of the examinations herein | Surrender it*not only to their own Gov- eee er fo a ny 5 being that, if only there be a proper under- ee ee a — dollars of = become a farm management corporation. 
row from the National Credit Corpora- | provided for shall be assessed by the Comp- |ernment, but to the governments of na-| 04 Pp istered with a fair degree of suc-|Standing of the necessities of the case, an 1 unds to their government, they | It was not expected that the bureau would 
tion troller of the Currency upon the banks ex- | tions on the other side of the earth, and|20™mnistcred with a ve eee qed the temporary sacrifices demanded will | Mave the right to insist, and I hope that | acquire many farms through foreclosures, 
. Bora ; 1 ban| #Mined in proportion ‘to assets or resources | receive in exch for i eae cess in Canada. In Canada a tax is im-|) © ch “not jovfully at least whole- | they will, that not ony penny is expended put today it has control of 2,117 farms. 
To prove his contention that large urba held by the banks upon the dates of exami- ange for it a promise, went posed at the rafe of 4 per cent on the; 2% met, if not joyfully at extravagantly, politically or unwisely, but “The “eE asis of 
national banks are more stable than smaller! nation of the various banks on to say: manufacturers’ sale price, or the import heartedly, and with philosophy and good that taunt an ent Pinel ai ee with The Bureau, on the basis of outstand- 
tenet itaits . ; wi that since era ; 7 ¥ : ' . , § Sale price, ‘ ~ | humor iat just as enforced rigid economy pre-|ing certificates, is called upon each year 
institutions, Mr. Pole points 0 at §s No _ provisi a The question may be asked: Nothing | yalye of all goods not exempt, which are “Umor. rails thr I —_ a , 
ae he 8,000 bank failures p Sion is made in this section ore tukn a proiaes “fo wisn Ankwar mat valu goods > pt, vails throughout the country, so will it 
1921 only 37 of the 8, * |for assessment against national banks of | ‘te Y 5 


have been among banks having a capital 
of $1,000,000. 

Between October. 1930, and October, 
1931, 369 national banks and 1,324 State 
banks failed, the report shows. Of the 
national banks seven were restored to sol- 
vency and 30 had receivers appointed for 
unfinished business, leaving only 339 actual 
failures. 


the expense of examination ot such trust | 
departments, the result being that at the 
| Present time the assessment for the ex- 
amination of the commercial departments 
of national banks is bearing this expense. 
The Comptroller is faced with the alter- 
native of either increasing the rate of as- 
sessment against all national banks to 
take care ot the cost of examination of 
; Capitalization Increases banks having trust departments or of 
Since the Federal Reserve System was | asking for an amendment to the law pro- 
set up in 1914, the number of banks it | viding for an assessment for the exami- 
embraces has decreased by 959, but the|nation against those banks now operat- 
total capitalization has increased $588,- ing trust departments. The first method 
267,571 to $1,660,760,146, according to the| would appear to be unfair to those banks 
report. i which do not have trust departments and, 
The sections of the report containing | accordingly, I am suggesting that Con- 
legislative recommendations follow in full| gress amend section 5240, United States 
text: Revised Statutes, by giving to the Comp- | 
In my last two annual reports to Con- troller of the Currency authority to 
gress; and in my appearance in 1930 before | charge for the examination of trust de- 
the House Committee on Banking and | partments. 
Currency, and in 1931 before the Senate Management Factor 
Committee on Banking and Currency, I/ (c) One of the greatest difficulties | 
made definite recommendations for new, Which confronts the Comptroller of the 
banking legislation and set forth the facts Currency in his endeavor to have national 
and circumstances upon which those rec-| banks conduct their banking operations 
ommendations were based. The economic/along proper lines is the character of 
developments of the past 12 months have Management which he finds in some in- 
given no occasion for alteration of the |Stances in banks under his jurisdiction | 
substance of those recommendations, but | 4nd the inability, under present laws, to 
have rather created a more urgent neces- | deal with this management so as to cor- 
sity for the proposed legislation. |rect various violations which, if perpetu- 
In brief, the purpose of the legislation | ted, may lead to disaster to the banks | 
recommended is to supplement our system /8nd to their depositors. Examinations, | 
of unit banking by permitting the stronger Criticisms, and suggestions have their 
and better-managed city banks to carry | Proper result where the character of | 
on banking operations in the surrounding |™&nagement is such as will lead to cor- 
rural communities by means of branch pine oan ghee ae practices and 
: ; ‘ Ss, e management is 
Seta ut thas tae of teceee banking such that it will persist in unsound prac- 
ada sok ihe ai compulsory upon na- tices, regardless of the various warnings | 
tional banks, but would be a power con-|8ven, the only final action left to the 
laa upon ‘them to be exercised at the Comptroller is a suit for forfeiture of the 
, ; charter of the corporation, which course 
discretion of their boards of directors, upon | rt necessarily bring about the very re- 
fraller of the Curreney.” Once this oppor |fuit ynich he UTNE to avoid the clos: 
= 7 ; : ng oO e bank. ere should unques- 
tunity to engage in branch — tionably be power lodged in a onoper 
granted by Congress to Fees en will un. |POdy to require a change in the charac- 
Fea te tfuat aerplopment ‘for ter, of,management of & going national | 
the reason that sound management on the —— ane oe aan ae ae a 
part of the banks will not favor a rapid| mony in this connection b my Vest | 
: ‘ d ] efore the Sub- 
expansion of bank operations, nor will the | committee on Banking and Currency of 
Comptroller of the Currency be expected|the United States mamtte at the last- 
roll u , t ‘ st ses- 
to approve the establishment of branches’ sion of Congress, I suggested that Con- 
under any other than a conservative policy. gress should confer upon a board to be 
Acquisition of Branches composed of the Secretary of the Treas- 
The normal method of acquisition of 


ury, the Governor of the Federal Reserve 
blanches would be through the voluntary Board and the Comptroller of the Cur- 
merger or consolidation of local rural 


rency, the power to remove officers or 
banks with the proposed parent city bank. directors of national banking institutions 
The term “trade area,” which I have 


who have persistently violated the law 
used to designate the geographical terri- Or who continue unsafe and unsound 
tory into which branches should be ex- 


practices. This recommendation is sim- 
tended from commercial centers in which |llar to that made by several Comptrollers 
important national banks may be situ- 


of the Currency in past recommendations 
ated will be found to be fully described in 


to Congress. 
my last annual report to Congress. Renews Recommendations 

(a) Under the provisions of section 5202, (d) The following recommendations, 
United States Revised Statutes, as | Which were contained in my report to the 
amended, national banking associations 72d Congress are renewed: 
shall not at any time be indebted or in 1. The enactment of legislation vesting au- 
any way liable in a sum exceding the;thority in the Comptroller of the Currency to 
amount of its capital stock at such time |cnemime security | or investment companies 
actually paid in and remaining undimin- These companies are generally so closely allied 
ished by losses or otherwise, except when with the national association that it is not 
said indebtedness has been incurred in always possible to ascertain the true condition 
accordance wtih certain specific provisions of the national association without knowing 
of law, including liabilities incurred under the exact condition of its affiliate : 
the War Finance Corporation, liabilities| 2, T° sive the comptroller supervision over 
incurred under the provisions of the Fed- | Datione) DAniing associations going into vol- 
eral Reserve Act, and liabilities incurred 3. That a law be enacted making it a 
under the provisions of section 202, Title criminal offense to make, publish, or circulate 
H, of the Federal Farm Loan Act, ap- | maliciously, with intent to deceive, any false 
proved July 17, 1916, as amended. Accord- report concerning any national bank or any 
ingly, national banks which have bor- 
rowed from correspondents to an amount 
equal to their unimpaired capital would be 
legally barred from participating in the 
benefits of the loans made by the National 
Credit Corporation. 

I therefore recommend to Congress that 
section 5202 as amended be further 
amended by adding an additional excep- 
tion embracing liabilities created by par- 
ticipation in loans from the National 
Credit Corporation, or from any national 
credit association formulated in accord- 
ance with the plans of the National Credit 
Corporation, or on account of direct bor- 
rowings by such national banks from such 
corporation or associations. | 

‘(b) As shown elsewhere in this report, | 


f 


which imputes insolvency or unsound financial 
condition, or which may tend to cause a gen- 
eral withdrawal of deposits from such bank 
or may otherwise injure the busjness or good 
will of such bank. A bill, satisfactory to the 
Treasury Department, was reported by the 
Banking and Currency Committee of the 
House of Representatives at the last session 
of Congress, but failed of passage. 





Rice Control in Italy 

The first step in Italy toward govern- 
ment control of rice production, distribu- 
tion and prices was the recent establish- 
ment of “L’Ente Nazionale Risi,” repre- 
senting members of this industry, with 
headquarters at Milan. (Department of 
Commerce.) 


adlition Statement wt Member Banks 
As Issued by Federal Reserve Board 


The Federal Reserve Board's condition 
statement of weekly reporting member ! 
banks in leading cities on Dec. 9, made 
public Dec. 14 shows decreases for the 
week of $192,000,000 in loans and invest- 


Holdings of United States Government 
securities declined $19,000,000 each in the 
New York and Boston districts and $36,- 
000,000 at all reporting banks, while hold- 





Section 36 of the 1922 Securities Law financial principles and the development 


| of our people, will, in the long run, bring | 


The Supreme Court of Georgia held in| unimpaired credit of the Federal Govern- 
the case that the appellant was convicted ment_is the most priceless possession of 
under the State Securities Law of 1920 the United States. 
ence as we assume the continuance of un- 


has long been established through the pur- 


legal$ ministration of trust departments have|in compzrison with the immediate and 


quoting briefly from the speech of a very 
great man, the late Senator Dwight Mor- 
;row, who, in describing how individuals 
| take their 


|Government will meet its financial ob-| 


j}other member of the Federal Reserve System, | 


ments, $94,000,000 in net demand deposits, 
$69.000,000 in time deposits, and $52,000,000 
in Government deposits, and increases of 
$24,000.000 in reserves with Federal re- 
serve banks and $4.000,000 in borrowings 
from Federal reserve banks. 

Loans on securities declined $29,000.000 
,al reporting member banks in the New 
York district, $10,000,000 in the Chicago 
district, and $47,000,000 at all reporting 
banks, and increased $6,000,000 in the Bos- 
ton district. “All other” loans declined | 
$33,000,000 in the New York district, $18,- 
000,000 in the Chicago district, $6,000,000 
in the Boston district and $66,000,000 at 
all reporting banks. 


ings of other securities declined $35,000,- 
000 in the New York district and $43,000,000 
at all reporting banks. 

Borrowings of weekly reporting member 
banks from Federal reserve banks ag- 
gregated $428,000,000 on Dec. 9, the prin- 
cipal changes for the week being increases 
of $14,000,000 at the Federal Reserve Bank 
of New York and $8,000,000 at Cleveland, 


and decreases of $8,000,000 at San Fran- | 


cisco and $5,000,000 at Atlanta. 

A summary of the principal assets and 
liabilities of weekly reporting member 
banks, together with changes during the 
week and the year ended Dec. 9, 1931, (in 
millions of dollars) follows: 

















Total Boston N.Y. Phila, Cleve. Rich. Atla, 
Loans and investments—total.. 20,664 1,363 8,196 1,217 2.030 615 543 
Loans—total ......csscccsccevace 13,237 908 5,153 739 1,301 378 367 
Qn securities ........ eveseces £700 341 2,532 376 585 144 112 
in MN oss ea sane penenaceneas 7.477 567 2,621 363 716 234 255 
Investments—total ......sccceee 7.427 455 3,043 478 729 237 176 
U. S. Govt. securities ..... oo 3,997 213 1,810 187 385 115 85 
Oewer SOCUPICION ......cccenses 3,43 242 1,233 291 344 122 91 
Reserve with F. R. Bank ...... 1,591 87 773 77 113 35 32 
Cash in vault ....... 4 17 67 17 34 15 8 
Net demand deposits 773 5,771 689 886 311 258 
Time deposits ate 463 1,310 283 891 232 209 
Government deposi 1 1 1 1 ae 1 
Due from bank ...... 56 85 62 79 50 48 
Tue tO DANES 2. cccrccccescs eco 23,087 113 880 154 183 85 74 
Borrowings from F, R. Bank .. 428 9 66 56 72 17 32 
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Balancing of Budget Is Complicated 
By Narrow Tax Base, Says Mr. Mills 


Fluctuations in Revenues of Government From Year 








to Year Render Task Difficult, He Say 





(Continued from Page 3.] submitted to the Congress Yast Wednes- 


n Interest on public debt ....... 297,438.47 
, : . kes ; ‘ectives: Fir i , s . sir GOv- is of receipts 289,055.07 
w y by nd|day has three definite objectives: First,/ contributing to the support of their Ge Refunds of receipts .........++ 289.0! . Paut, Mrnn., Dec. 14. 
li pt i A Be ay Ra aS reduction in the prospective deficit this ernment, though enjoying a ty ee vere aye COGE) «5505s cenenesces oa 51 fter | eight ane of operation, the 
j i itures | fiscal year; second, no further increase| ability to contribute certainly the very) Al Other oe. es ee eee e ee ee eens 99,704.12 Af years 0 , 
alid|Of a program of restricted expenditures | © ’ : hanal Gear (608° lyaoderate 4 : ande ’ , - Minnesota Rural Credit Department is 
d| and of increased revenues, which, if they in the public debt in the fiscal year 1933;|/moderate amounts demanded by the aotat Se $902,181 “in the red”, according to figures 
do call for temporary sacrifices on'the part |third, a balanced budget in 1934. We 1924 act. Public debt expenditures 


do not feel justified in asking for more; 
we would have failed in our duty had we 
recommended less. 

The attainment of our goals necessi- 
tates additional revenue in_excess of $900,- 
000,000 in the year 1933. In the develop- 
ment of a program, we considered many 
forms of taxation. We weighed, for in- 
stance, the merits of the general sales or 


hem infinite benefit. 
In this period of deep uncertainty, the 


of 
th 


We assume its exist- is 
imited supplies of air and sunlight. It ec 


, ; turnover tax, but rejected it, not only, standpoint of productivity. But these are|cigns to places of : nani ta 20h ven | 2bout $750,000, as the obligation is one 

ar a < a rer ger oo ned because it bears no relation to ability to| not normal times. There is an emergency, | Scnineceshities. oa an ake de backed by the faith and credit of the 

;and so must it now be preserved. The pay, and is regressive in character, but, and we are proposing emergency Me@s-| +, Gost a trifle more. or if we are to pay State. This loss, he declared, does not 

immediate cost in increased taxes is small because of the enormous administrative | ures to meet it. Men who still have ‘— * cents for the privilege of using checks take into consideration loss of he 

; . : 3 difficulties and the almost inevitable} large incomes cannot object, under the and an additional si - tra tat of as a result of a large amount of property 

The examination of lasting benefit to the Nation. pyramiding of the tax in the course of | circumstances, to contributing largely. eeaee Thee ra nd ote coming into the hands of the State, and 
Let me at this point take the liberty of) successive sales. Men with comparatively large incomes |” a ae eee so off the tax rolls. 


° 


Limited Sales Tax 
In Canada Studied 


own money with 


its present 


produced or manufactured in Canada or 


be made: Nothing less than i ; = + 
San S ee imported into Canada. 


Retailers are 


I remember reading some years ago a r 5 ia ve 
letter of Thomas Bailey Aldrich written to |empt. It is distinctly not a turnover tax. 
William Dean Howells. Aldrich is writing | Practically all raw materials of farms,!h 


of a friend who has just died, and whose 


mines, fisheries, etc., are exempt, as are 
body is resting in ‘“‘a dismal London bury- 


j ac mS ¢ r ers, | Ss f arch, sugges at you > . ao < lice - 

ing ground.” He says to Howells that it = “ aeae at Giese ice aoe Ge a [a you |mne’ Tr ae intellig¢ nt attack, report, made by unbiased accountants, 
is not worth three pins to be a great novel- |‘ : ., Mie : Pe ee SE ca ae aN : nied s in the present sit-| presents the first true picture of the situs « 
ist, or a great general or a great anything | Plumbers, opticians, et al. The extent of make out your income-tax return: uation are those inherent in human na-| ation to Minnesota taxpayers, who must 
else. Then he winds up his letter with this | the exemptions is very great. They fill 10 married man with one dependent, and|ture,*in the element of fear which seems ultimately foot the bill.” . 

whimsical expression: closely printed pages, and cover thousands with an income of $5,000, will pay, under! to possess the souls of men | AULA) : 


“Yet with a sort of hopeful vivacity I have 


of specific items and classes of items. 
just bought two 5 per cent railway bonds 


Pyramiding is avoided by a mechanism a 


ee in _ wren tee ane {of licenses and certificates. Every manu- |p 
° e coupons long ore at oe 3.” , saler is . ¢ 3 
There was Aldrich, despondent because of ee eee See a |B 
the transitoriness of life, taking his savings out one a : : sed hs 
and putting them in railway bonds that ma- | turer buys from another licensed manu- \a 
tured long after his life would end. Every |facturer, or licensed wholesaler, he notes | $ 
day investors are buying bonds, domestic | his certificate number on the order; this a 
and ees yo yo A or ae oak rea- |js noted on the sales invoice, and the ¢g 
son to wonder who wi collec e coupons. is > The ¢ i s 

Human lives stop. Promises go on. ‘The sale is exempt. When the last licensed | n 


civilized world today is run on the basis of | taxpayer sells to an unlicensed purchaser, 


a belief in promises. Whatever our doubts |the tax is collected. Administrative dis-|emptions are as follows: For a_ single) fear, will face the realities of the situa-| A total of $315,491 was spent prior to 
about the meaning of modern civilization, |cretion is granted to an extent unheard| man $485, for a married man $730, for| tion and will look to the future rather! an amendment in the law in 1919, out of 
we may at least take some comfort in the jof in this country, and which I doubt|the first dependent child $245, and for| than to the past, then we can fairly hope the ‘expense fund, for improvement of 
—— men show in each other's | whether our a —_— ~~ be as each other child $195. | to emerge a this deep valley at aj foreclosed properties. Improvement ex 
; es : : .,|ing to grant. Not only has the Minister o > . 2 comparatively early period. There must, of | pe : > ar ‘ 5 : 
Now, this belief in promises, this credit] Finance final power to fix the wholesale Potential Revenue | course, be suidance and leadership, but i now are charged to the capital 
structure of ours, depends to a very great! price or value to which the tax rate is : 


extent upon the confident belief that the applied in uncertain cases, not only are l 


deductions and refunds discretionary, but 


ligations promptly and punctiliously, on from 1922 until 1931 the Governor in 


. ; Z © rear 1933 ; f onal 50, _- 
every occasion and in every emergency. | Council haa power to exempt articles from = _— ie ps Poo en — but of our own cause. 
Our currency rests predominately upon the sales tax. The success of the tax ap- individual ae fas See nine $11.000.000 | 
the credit of the United States. Impair | pears to be due not only to good admin- | MN iGNa, o BADRYVCIS, Petraes | an nswer to 
j ery " a : t a iain 2 +rq. | additional from estates, and $514,000,000 | 
that credit and every dollar you handle | istration, but to this very wide administra- additional’ from Wiscmlanasua Intaranl | 
will be tainted with suspicion. The foun-| tive discretion. The tax is unquestionably ao eae a = andition we have “hae F REIGN EXCHANGE | > 
dation of our commercial credit system, | passed on, and adds, therefore, to the (|) end xd that postal rates be so ad- Investors 
the Federal reserve banks and all other cost of living. omm - al 2 stal rates be § t As of Dec. 14 
banks which depend upon them, are in- ; - ’ ; ee justed that the Post Office Department's 
Pp pi ’ With some 200,000 manufacturing estab- ;eyenues will er. by a reasonable mar- ve te a . | 
extracably tied dd d 2 : revenues will cover, by a reasonable mar New York, Dec. 14.—The Federal Reserve 
th me ait f - ? - ependent upon | lishments in the United States, our much | pin, its expenditures, exclusive of such| Bank of New York today certified to the | 
e credit of the United States Govern-| more extensive and coniplicated industrial | special services as the cost of free postal| Secretary of the Treasury the following 
| ment. Impair that credit today, and the| mechanism, our tendency to set out ad- services performed for Government De- | Austria (schilling) 13.9535 
day after, thousands of development |ministrative procedure with almost meticu-| partments and agencies, the excess of the! Belgium (helga) .....0.......0.. 13.9000 
projects—they are still going on—will|jous accuracy in our statutes, and our re-!¢ f air mail services ver revenues,| Bulgaria (lev) seeteeees 7150 
stop: thousand fb d d cost of air mail services over revenue 4 : : ons 
P; Sands 0 usiness men depend- | juctance to grant administrative discre- |, d > ane cial rate aid ¢ Czechoslovakia (CTOWN)  ...ceeeeees 2.9624 
ent u . : : and the cost of special rates paid to ocean S oe : oe 
pon credit renewals will get refusals| tion, or the authority té administrative |; eed o es : oe “el Tf} MRE CRONE) oc vncdnesecivers 18.8958 
a , s eS . mail carriers under American _ registry.| England (pound) 
from their bankers; thousands of mort- officers to make final decisions, it is more re is mhy ic id | mine ‘corare 
gages that would otherwise be renewed ‘ é ‘ S, : There is no reason why the public should’) Finland (markka) 
or extended, will pe foreclosed. Merchant ; than doubtful whether the Canadian sales not pay the cost of the service it receives) France (franc) ........sseeeeseceee : . 
who would buy on credit, will nana Ore | tax would meet with the success in our from the Post Office Department, or why) Germany (reichsmark) The Metropolitan Edison 
ders: factories that would f , country that it has across the _border. the latter, as an essentially business in-| Greece (drachma ) Corporation Secured Gold 
; os at would manufacture | Certain it is that many months would stitution, should not be self-supporting. Hungary (pengo) o7 ° 
au i s 'y | tive machinery could be set up, and a w , a progr: ‘astic te hte ae nr oe eee SARS SEs : 
minority of the wage earners of this coun-| ;umber of veers before such a pew > with which a program of drastic tax IM-| Norway (krone) ..........-. Annual requirements on an 
oa “ ca I ears belore such a new form creases is received, and I can assure YOU Poland (Z10ty)  ....ccseeeeeesseeecs MA as a 
try are now out of work. But we must not) of taxation could be firmly established in that it is anything but a pleasant task| Portugal (escudo) .......s...:. overall” basis are earned 2.35 
= takes ee ae ee this country. And we are in need of ad- to participate in the preparation and sub-| Rumania (leu) ...seseeceeeseeeeees B = times before depreciation. 
; ay St! ditional revenue now. is: such a proar: sut no man,| Spain (neseta) 1381 as 
much; but we have infinitely more to lose.;| In any event, we concluded that. on the whether y+ S ; eelacae oiticial se p | seenen ie yigaaeas a ae Sarai Sate o —~ larg- 
1 . | ‘ aoe oe s met oo : Switzerland (franc) 9.4842 st s = 
Need of Preserving | whole, it is wiser for us to resort to those taxpayer, can open-mindedly examine the yyeoslavia Pipi 17791 est >. s} 7: Lisht’C ew Jer 
7 : 2 | forms of taxation with which we have had existing situation and not reach the con-.| Hong Kong (dollar) sey rower ig ompany, 
Government Credit {experience and are thoroughly familiar,| clusion that the alternative for increased, China (Shanghai Tae!) are sufficient to pay all interest 
What we still have, what we hope for, rather than to embark on new and un- taxation is infinitely worse for the Nation onine eager al on these bonds. 
in the future, are dependent in a large, tried ventures. If this conception is sound,|In find some consolation in the thought ina (suan dollar) 5 A a ee 
Gegree upon the presrvation, unimpaird,| we have but to take a step backward and that the contribution to be made by peo- oa Re ee rca ER eae Price $100 and interest, yielding 6%. 
of the credit of the United States. It will|to relinquish temporarily the benefits of| ple with moderate incomes is still fairly) Singapore (dollar) Write for Circular M 100 
cost something to preserve it. The cost|the tax reductions effected in the period light, and that those whose incomes re-| Canada (dollar) aa ac as 
is additional taxation. The wealthy, the| of expanding revenues. It isn’t necessary| main in the upper brackets in times like) Cuba (peso) ..........esseeeeeeee General Utilit Securities 
captains of industry, the bankers, must’ to retrace many steps and to return either| these are in such a preferred class as to Mexico (peso) ausasasnaseensis y 
contribute to meet this cost; but the small| to the Revenue Act of 1918 or of 1921, but! cccasion little concern for them, though a ar ae aT on SOLAS s0ce9¢ Incorporated 
business man, the white-cqjlar man, the | what we desire can be accomplished by re-| if circumstances permitted I should much) G@yije (peso) 12.0750 61 B d York Ci 
farmer, and the wage earner, have an, turning in principle to the general plan of | prefer to see them buy bonds rather than, Uruguay (peso) .........eeceees 44.7666 | roadway New Yor ity 
equally vital stake in the preservation of | taxation existing under the Revenue Act| pay additional income taxes. When We, Colombia (peso) ......seeeeees 96,5700 BOwling Green 9-6070 
the Nation's credit. The new taxes will|of 1924, with such changes as are appro-|come to the miscellaneous group, the! Bar ver 30.6250 


cut into the incomes of the rich, and they 
will affect by some small amount the con- | 
tributions made to the Government by 
those in moderate circumstances. But the 
result—the preservation of the Nation's 
credit—is worth this cost, and, for that 
matter, an even much greater one, to all 
who are called upon to make some tem- 
porary sacrifice. 

It is sometimes urged that, since in the 
course of 11 years prior to the fiscal year 
1931 we had retired some $3,460,000,000 of | 
debt from surplus receipts, we are justi-| 


priate in the light of existing conditions. 
The advantages of such a program are 
manifest. From an administrative stand- 
point, we have not only had the neces- 
sary experience, but we are so organized as 
to take on this new burden without diffi- 
culty. From the standpoint of the tax- 
payer and of the Nation, there is no occa- 
sion for alarm for we are simply reimpos- 
ing upon ourselves, for the time being, 
taxes which we didn’t find too burden- 
some, and the existence of which proved 
no impediment to business expansion and 


fied in incurring deficits up to that! growing prosperity. 
amount. There is some force to the ar-| 
gument. We have created something in General Provisions 


the nature of a reserve which we are war- 
ranted in drawing on, certainly to some 
|extent. But there are definite limitations. | 
|In the first place, in the early years of 


Of New Program 
It is unnecessary to describe the pro- 
| gram in detail, for, I doubt not, all of you 


the decade, a large part of the current! have read it with 

, 7 , interest, and I trust 
surpluses were due to the sale or other! without concern. Generally speaking, it 
disposal of capita? assets, the returns from , : 


provides for the retention, and in some 
instances, an increase in existing excise 
taxes, a restoration of the manufacturers’ 
sales tax on automobiles, trucks and ac- 
cessories, of the stamp tax on conveyances 
of realty, and of the tax on telephone, 
telegraph, radio and cable messages, and 
the imposition of new taxes on manu- 
facturers’ sales of radio and phonograph 
equipment, and on checks and drafts. The 
rate of tax on corporate income is in- 
creased but slightly from 12-12'% per cent. 
We have refrained from recommending 
the restoration of the capital stock tax, 
which was in the 1924 law, not only be- 
;cause it was an unfair and unequal tax, 
involving most difficult administrative 
problems, but with a view to placing not 
too great a burden on business at the 
present time. A return to the 1924 act 


which could most properly be applied to 
debt reduction, and other receipts of a 
nonrecurring character. In the second 
place, when the sinking fund was created, 
it was assumed that loans to foreign gov- 
ernments would be repaid in full, and 
would be applicable to the retirement of 
a very large part of our public debt; 
whereas the amounts due us from abroad 
have since then been whittled down by| 
the debt funding agreements. And, fi- 
nally, even if we assume that we are jus- 
tified in borrowing up to the full amount 
of $3,460,000,000, that sum wil! be almost 
absorbed by last year’s and this year’s 
deficits. 

As the Secretary of the Treasury 
pointed out in his annual report, there 
are captem patie mores the o- 
{duct of public finances which can not be necessarily involves a sharp increase in 
disregarded by any nation. First, the|the rates applicable to individual incomes 
sinking fund, designed for gradual retire-| snd the taxing of many taxpayers, who 
ment of the public debt, must be main-' since 1924, owing to very high exemptions. 
tained, and when of necessity the public 
debt is increasing, the regular sinking 
fund appropriations must be accepted in 
the accounts of the Government as fixed 
charges against revenues. Second, over a 
period of years, revenues must be equal 
to expenditures. Deficiency for a time 
may be inevitable, but the principle of a 
balanced budget must never be abandoned, 
and when emergency conditions upset the 
balance, every effort must be made to re-| 
store it at the earliest possible oppor-| radio equipment, as a specific example, 
tunity. |these planes could for many years out- 

Bearing constantly in mind that addi-| range the communication equipment sup- 
tional taxes should not be so great as tO| plied them. With modern material and 
|retard the business recovery, upon which | shielded planes this condition no longer 
the restoration of the normal flow of! exists. In fact, with the emergency power 
revenue depends, the Treasury program | equipment now provided (to energize the 

__|regular radio set) these plants can com- 
municate further today, while resting on 


Radio Set Is Prefected 
For Military Airplanes | 


[Continued from Page 8.] 


service it has been most difficult 
all but impossible. 
To show the advance in patrol plane 


and 








Chicago StL. Minn. KenC. Dallas 8,5 | the water, than was formerly possible un- | 
Bon soveic st =a saan oan ——— der the best of flight conditions. 
2,032 392 227 332 290 1,118 Recently a patrol plane was forced to} 
— — — ~— —— change a motor while at a port on Lake 
a aoe oa a Ba = Erie. While so engaged the commanding | 
fm 3 ; . officer, through the agency of the emer- 
—- = = ® 133 741 gency’ equipment, was able to carry out 
461 91 53 132 73 392 direct daily communication schedules with 
361 130 73 134 60 349 the U.S. S. “Wright” anchored in Hamp- 
233 45 24 45 31 96 ton Roads. Another recent instance oc- 
+o oa as on pe aa curred during the flight of two patrol 
‘ : +4 squadrons fr¢m Newport to Norfolk. 
1 me 1% = - 938 | Forced down on Barnegat Bay by fog, 
186 39 51 99 59 ii4 the units maintained perfect communica- 
346 84 68 148 77 175| tions with points of departure and des- 
57 il e- 16 _ 73 | tination, 





Before Bond Club of New York 


have been relieved from the obligation of 


later established by the i 
lieved then, and I believe now, that un- 
der normal conditions a 20 per cent rate 


only from the standpoint of our general 


should be willing to do their share, and 
|those in more moderately, but comfort- 
able, circumstances will 
they can spare something for the support 


pear 
contrasted 


and when you gloomily view the approach 


our Treasury’s proposal, $31.50 in taxes; 


for each dependent. 


mated that we shall obtain during the 
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ry |Rural Credit Plan ° 
Costs Minnesota 
ems "Two-million Loss 


U. S. TREASU 
STATEMENT 


11. Made Public Dec. 14, 


= pee. wa 
Receipts 

Internal-revenue receipts: 
Income tax 









Miscellaneous internal 
MAUS aivtecsas vane 1,247,072.93 
Customs receipts . 387,982.95 — 





Miscellaneous receipts .. 








s in Address Total ordinary receipts cesses STSOLB BE State Comptroller Asserts 
bli POCOINGS ciccee ee 225, 

Scone one inp. be ll ae 57,308,220.67 Annual Charge to Taxe 

Total -. $65,435,031.98 payers in Future Will Be 


Expenditures 
General expenditures 


About $750,000 


$9,703 ,494.01 








made public by E. J. Pearlove, Minnesota 
comptroller, and C. F. Gaarenstrom, chair- 
man of the Rural Credit Bureau. 

The figure was given in a report of an 
independent audit of the bureau_made by 
certified public accountants, of Minne- 
apolis and St. Paul. 

Mr. Pearlove estimated that the annual 
charge to taxpayers henceforth will be 


When the 1924 act was before the House 
Representatives, no one fought harder 
an I did to reduce the raies to the point 
1926 act. I be- 


Balance today 


Total 





rates are not so high as to interfere with 
the flow of goods or services, or to con- 
stitute a real burden on those who buy 
or enjoy them. Can we seriously com- 
plain if cigarettes and radios and admis- 


sounder than a 40 per cent rate, not 


onomy, but, in the long run, from the 


cens, particularly when we are asked to 

assume them to meet the necessities of a 

real emergency. 
But, let me add 


Acquires 2,117 Farms 


“Instead of a loan agency, as was ine 
tended when it was created in 1923,” Mr. 


surely feel that 


that if the people of 


te meet interest payments of $2,633,000. 
If it collected a maximum amount on all 
outstanding loans it would receive but 
$2,297,000, leaving a deficit here alone of 
$336,000 annually. Although the Bureau 
has been running behind for years this 


After all, even in these days which ap- 
so dark, we are still fortunate as 
with other nations. After a 
ard-boiled Treasury has done its worst, 


be observed in Washington. 

Let me close with a general observation 
;or two. The problems at home and abroad 
which appear so great are not insoluble. 
They will yield readily enough to a reso- 


in the face 
of an uncertain future and in fixed con- | 
ceptions and attitudes. There is more to 
fear from frozen minds than frozen assets. 


Other Facts Cited 


Other facts brought out in the report 
are: 


man similarly situated in Great Britain 
ays, under Mr. Snowden’s latest budget 


roposals, $650. A man with an income; We cannot look to governments or to a! On Sept. 30, 1931, 3.761 loans were de= 
f $10,000 pays $153 in the United States | few leaders. The necessary measures must eemsens tm addition to those already un« 
nd $1,800 in Great Britain. One with 


be taken and the recuperative forces must 
be set in motion by the great masses of 
the people themselves. 


der foreclosure proceedings. 

The Bureau has been forced to advance 
OF $763,050 to borrowers for the purpose of 
But if the nations and the individuals) meeting tax payments and insurance pree - 


who compose them, laying aside precon-|;miums on property on which loans were 
ceived notions, prejudices, and above all,! made. 


100,000 pays $22,030 in the United States 
nd $48,000 in Great Britain. We would | 
rant an exemption of $1.500 for a single 
nan, $2,500 for a married man and $400 
Great Britain's ex- 


the real responsibility rests on each and 
every one of us, and our failure to meet 
jour daily problems with intelligence and 
courage is not only a betrayal of others, 


Inder New Program 
If our program is adopied, it 





is esti- 














































Users 





Small and I sarge 







Power companies are able to sell 





electricity at low prices to small users 






because they sell it at still lower prices 







to large users. By selling to the factory 






at less than the factory could make 








its own power (the distribution prob- 





lems being simple for large users but 





complex for small users), the power 





company is able to produce electricity 






in large volume. It is also able to 





work its generating, transmitting and 





distributing facilities more constantly, 







and consequently more efhiciently. 





The resulting economies make the 





price of electricity less for all users, in- 





cluding the householder. The rates for 





electricity are determined by the use: 






the greater the use, the lower the rate. 
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Inadequacy of Penal System 
for Dealing with Crime + + + 





Failure of Incarceration as Deterrent to Law- 
breaking and Inequality of Punishment 
Meted Out Cited as Defects in Theory 





By FRANK I. HANSCOM 


Member, Parole Board, State of New York 


HANGES are always indicated in both 
C customs and laws whenever it is evident 
that any custom is more observed in the 
breach than in the daily practice of it, and 
whenever any law or group of laws are fail- 
ing to accomplish the purpose or purposes 
for which they were enacted. 

Both customs and laws should be up to 
date. They should be abreast of modern 
conditions and have the approval of modern 
thinking, as that thinking relates itself to 
the problems of our social order. 

+ + 

One of the problems which needs our at- 
tention is that of crime. That we are in 
danger of having our present civilization 
engulfed in a great wave of lawléssness is 
a condition about which we feel very uneasy. 
If we take no action, life and property will 
soon be without proper safeguards against 
criminal assaults. If we take only such ac- 
tion as is superficial and based only on some 
momentary indignation, we will simply check 
ineffectually, as with a broom, the surging 
tide of crime. nat 

It is not the purpose of this article to indi- 
cate all the ways in which our penal code 
should be changed. That task is left to those 
who are competent to put the required 
changes into effect, to those members of the 
legal profession who have the requisite intel- 
ligence and patriotism which the situation 
demands. The only question here dealt with 
is the necessity of some changes of far-reach- 
ing importance being made, if crime is to be 
reduced. : 

One of the reasons why some radical 
changes are imperative is that most of our 
penal laws today are built on an old idea, 
now obsolete in every modern conception of 
penology, viz: That placing a person behind 
prison bars for a certain number of years 
can expiate the crime committed. That way 
of dealing with criminal acts needs only to 
be stated to realize its inadequacy. You can- 
not put any single criminal act in one side 
of the balance and a given number of years 
in the other and call the account closed. 

But there must be some explanation of the 
fact that our legal statutes insist that a cer- 
tain number of years shall be the price of 
this or that crime. Undoubtedly the reason 
back of all such statutes is the determination 
on the part of legislators to make crime un- 
attractive. 

To have one’s liberty taken away is indeed 
a severe punishment. To be placed behind 
granite walls and iron bars and to wear such 
clothes, eat such food and observe such rules 
as obtain in prison is a situation that. prac- 
tically every person in the State wishes to 
avoid. 

+ - 

It is, therefore, assumed that when crime 
becomes rampant the course to pursue is to 
make certain types of crime vastly unpopular 
by multiplying the number of years in prison 
for such crimes. If that course of action 
produced the desired results, such reasoning 
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HE great pity about many of the deaths 

occurring these days is that they need 

not have happened if the victims had 
been more considerate of their health and 
lives than they were. Indeed, the great bar- 
rier which has been erected against public 
health officials and modern preventive medi- 
cine is the personal-conduct one; unfortu- 
nately this can only be removed by the people 
themselves. Health administrators are help- 
less. 

High-speed living, excessive use of stimu- 
lants, lack of sufficient rest, inadequate or 
immoderate food intake and absence of 
proper exercise all demand their eventual 
toll against the human system. Based upon 
performance, the present-day stresses and 
strains evidently were not anticipated when 
the original (and unchangeable) model for 
the body was determined upon. 

To attempt, for example, to maintain a 
90-mile-an-hour body-speed under the in- 
spiration of a similar performance by the 
automobile is sheer folly—a pastime, how- 
ever, which is more generally indulged in 
than most persons realize. Physical crashes 
inevitably occur. 

Carelessness against the inroads of disease 
is also a predominating factor in the needless 
death rate. Because of criminal indifference 
to such matters as wet feet, drafts, improper 
clothing and unwise home heating, many 
thousands annually succumb to respiratory 
diseases. 

Again, an improper appreciation of the 
deadly power of the automobile is uselessly 
snuffing out the lives of ever-increasing 
thousands—a pitiable example of machine 
backfiring against the brain creating it. 

As a matter of fact, it can be safely said 
that the great scourges to which humanity 
less than a half century ago was a target 
have, thanks to preventive medicine and 
modern scientific research, been laid low. 
Therefore, the big. factor yet to be discov- 
ered by the average person is that health 
and long life at the present time are to a 
large extent a performance problem on the 
part of the individual. 

Nature’s rules, though strict, are not harsh. 
It follows that a little less affection for pres- 
ent-day killing conduct and more personal 
attention to the basic rules of health is ur- 
gently required. 

Public health officials have done and will 
continue to do their part. However long, 
healthy and vigorous life in the final analy- 
sis demands personal, intelligent and daily 
attention. Death rates of the middle-aged 
and older persons will unfortunately be main- 
tained unless this fact can be sufficiently im- 
pressed upon the consciousness of everyone. 


would be correct. 
fact it does not. 

In the last six or seven years laws against 
first degree robbery have been made increas- 
ingly severe and added penalty in years been 
made for being armed with a revolver or 
pistol. With what results? Robbery, first 
degree, armed with a gun, has steaaily in- 
creased. 

Other crimes which have been dealt with 
in a similar manner have increased, in spite 
of added penalties in years. What is the 
matter? Can we possibly be on the wrong 
track? It would so appear. Unquestionably 
adding years to various penalties, while it is 
intended to deter people from crime, fails 
to accomplish its purpose. 

It may be that here and there some indi- 
vidual may be found who has refrained from 
committing first degree robbery because he 
is aware that if caught and convicted he 
would have to serve 15 years in prison. But 
it is safe to say that praetically everyone who 
has never committed the crime has never 
thought of doing so. Millions of our citizens 
do not know what the penalty for that par- 
ticular crime may be, for the committing of 
that offense has never been present in their 
thinking. And what is true of that par- 
ticular crime is likewise true of nearly every 
designated criminal act. Severe penalties in 
years do not deter law-abiding people from 
committing crime. 


But as a plain matter of 
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And it is equally tru. tnat severe penal- 
ties of imprisonment do not deter persons 
who actually become criminals. I base that 
statement upon evidence discovered in con- 
versations with hundreds of men and women 
now confined in our penal institutions. I 
have yet to find the first prisoner who 
weighed carefully the consequences of his 
crime in the matter of the number of years 
to be served as a result of his criminal act. 
They either do not know—or, knowing, do 
not care—what the legal statute may declare 
regarding the penalty of their unlawful deed. 
It is only after arrest that the consequences 
are considered and every attempt is made 
to evade paying the required penalty. 

This attempt to measure the punishment 
of crime by years of imprisonment has led 
to some very grave faults in the dispensing 
of real justice. It has been the cause of 
gross unfairness to men who have violated 
the rights of society. For example, in the 
endeavor to stamp out the crime of first de- 
gree robbery, armed with a gun, the penalty 
for the first offense of that nature is not 
less than 15 years, with 5 years additional 
for the gun. At the same time certain types 
of grand larceny, where the damage to oth- 
ers may be vastly more serious, have not been 
treated with equal consideration as to pen- 
alties. 

Cases similar to these could be multiplied 
without end. They point to the unreason- 
ableness of endeavoring to fix the price of 
crime by the number of years to be served in 
prison. 

Another serious defect in the theory of 
severe penalties in years for crime comes to 
light when the case of the second, third, or 
fourth offender is about to be sentenced by 
the court. Here the theory of multiplied 
time is given first consideration. If the first 
offense called for a sentence not more than 
10 years, the second offense is apt to call 
for not less than 20 years. In the case of 
the third offender many more years are 
added, while for the fourth offender the com- 
pulsory sentence is natural life. 

+ + 

What actually happens: when such cases 
are being disposed of by our courts of jus- 
tice? In some instances the prisoner is tried 
on the original indictment and given the 
mandatory sentence. In the great majority 
of cases, however, that is not the procedure 
Bargaining frequently occurs, and it is finally 
arranged to have the accused accept a plea 
to a lesser degree than the indictment 
charges, which means a much lighter sem- 
tence. In several instances where a man has 
been indicted for a fourth felony the prisoner 
has been allowed to plead guilty to a misde- 
meanor which carried a jail sentence instead 
of a sentence to prison for life. 

Is there a better solution to the problem? 
The members of the Board of Parole belicve 
there is. They believe that every person who 
commits a crime against society should be 
quickly apprehended and speedily convicted. 
As a deterrent there is no more effective one 
than the assurance on the part of the law- 
breaker that any transgression will be fol- 
lowed by immediate arrest and speedy pros- 
ecution. Swift and sure action on the part 
of the police and the courts would mean a 
great decrease in crime within six months 
time. But after the prisoner is convicted, 
what prison sentence should be given? No 
definite sentence as to years is the proper 
method. The sentence might carry a mini- 
mum of One year, and possibly a maximum 
beyond which he could not be held. Certain 
questions of expediency might thus be met. 
The main idea, however, would be for the 
court to sentence the convicted man to prison 
and permit the Board of Parole to deter- 
mine when the prisoner is fit to return to 
society under parole supervision. If it is 
asked whether that policy should be fol- 
lowed regarding second, third and fourth 
offenders, the answer is yes. 


+ + 

That answer is based upon the assumption 
that a man convicted of a felony crime has 
lost all right to enjoy his liberty and should 
be confined in prison just as long as his un- 
social attitude exists, but no longer. If he 
is an unchangeable enemy to society, there 
is no reason why he should come out of 
prison to jeopardize life or property. No 
prisoner should ever be allowed his liberty 
on parole until he has shown that he can 
be trusted among law-abiding citizens. On 
the other hand, it is not only unfair, but it 
is positively cruel to keep a man in prison 
for a long number of years when it is clearly 
evident that he will never again be involved 
in crime. If we intend to deal. intelligently 
with the problem of crime, I know of no 
better way to begin than to change our pres- 
ent laws so that all persons convicted of 
felonies shall go to prison for an indetermi- 
minate period of time and then place upon 
the Board of Parole the responsibility of 
deciding when they are to be released. 











Topical Survey of the Federal Government 





PROMOTING SAFETY IN IRON 
MINES AND STEEL MILLS 


Publications Based on Research Into Mine and Plant Con- 
ditions Issued by Bureau of Mines as Aid to Industry 
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The present series deals with iron and steel and hardware. 


By D. HARRINGTON 


Chief Engineer, Safety Division, Bureau of Mines, Department of Commerce 


(CAOON after its organization in 1910, the 
United States Bureau of Mines be- 
gan investigations of various kinds 

in the iron and steel industries, though 


the main problem placed before the Bu- 
reau at that time was the lessening of 
accidents of various kinds in coal mining. 
In 1913 the Bureau published two pa- 


pers—‘Fire in Lake Superior Iron Mines” 
and “Mine Accident Prevention at Lake 
Superior Iron Mines”; these papers were 
followed by one in 1916—‘Health Con- 
servation at Steel Mills”; two in 1917— 
“Occurrence and Mitigation of Injurious 
Dust in Steel Works” and “Carbon Mon- 
oxide Poisoning in the Steel Industry, 
and one in 1919—‘“Explosion Hazard in 
Steel Mills Arising from Partially Con- 
sumed Coal Dust.” 
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From 1919 to 1931 numerous other ar- 
ticles have been published by the Bu- 
reau of Mines on various phases of safety 
in iron mining or in the iron or steel in- 
dustries. All of these articles were con- 
cerned almost entirely with conditions 
in the iron and steel industries and were 
founded upon extensive investigations by 
field representatives of the Bureau. 

During the present year manuscripts 
with the following titles referring to iron- 
ore mining conditions have been submit- 
ted for publication (some of them have 
been issued), and it is intended that all 
of them will be issued before July 1, 
1932: 

“Safety Inspections in and Around 
Iron Mines in the Lake Superior Dis- 
trict.” 

“Safety Standards and Safety Sugges- 
tions Around Iron-ore Mines in the Lake 
Superior Region.” 

“Safety Education in and Around Iron 
Mines of the Menominee Range, Michi- 
gan.” 

“Safety Organizations in and Around 
Lake Superior Iron Mines.” 

“Medical Service, Accident Reports, 
Compensation and Welfare in and 
Around Iron Mines of the Lake Superior 
Region.” 

“Safety Rules, Supervision and Discip- 
line in and Around Lake Superior Iron 
Mines.” 

“Safety Rules at Some Open-pit Iron 
Mines of the Lake Superior Region.” 


+ + 

In addition to the above, numerous 
other publications have been issued by 
the Bureau containing data on health 
and safety in iron-ore mines as well as 
in other mines, and essentially in and 
around iron mines or steel mills not only 
in the Lake Superior region, but also in 
Alabama, Colorado, Utah, Wyoming, 
Pennsylvania, and other States. 

Early in the Bureau's existence metal- 
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mine ventilation studies were started. 
Usually confidential written reports were 
given to the operator of each mine in 
which the studies were made; these re- 
ports covered health and safety condi- 
tions, and also fire prevention and pro- 
tection, as all of these features were 
found to be almost inseparably combined 
with ventilation. Many of these investi- 
gations were made in iron-ore mines in 
Michigan, Minnesota, Wisconsin, and Al- 
abama. That they had at least some 
good effect is apparent in the excellent 
ventilation, fire protection, fire-fighting 
and safety systems now in use in the 
mines in which the investigations were 
made, as well as in some of the neigh- 
boring properties. One of the good re- 
sults of this work is that iron-ore 
mines usually are very well protected 
against extensive loss of property or life 
from fires, though mining conditions are 
in many cases necessarily such that the 
fire hazard is ever present. Iron - ore 
mines now are generally equipped to 
cope with fire adequately and without 
asking or needing outside aid. Of the 
approximately 51,000 persons who have 
taken the Bureau of Mines full course of 
training in the use of mine-rescue appa- 
ratus, upward of 5,000 were employes of 
iron-ore mines; thus the proportion of 
mine-rescue men among those engaged 
in iron-ore mines is much higher than 
among those in coal mines or in other 
types of metal mines; unquestionably 
this type of preparedness has been of aid 
in holding losses by mine fires in iron- 
ore mines to a minimum. 
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Of approximately 531,000 persons who 
have taken the Bureau of Mines full 
course of training in first aid and re- 
ceived Bureau of Mines certificates dur- 
ing the past 20 years, approximately 
30,000 are engaged in the mining of iron 
ore; the first-aid training work lagged 
to some extent among iron-ore miners 
for several years, but during the fiscal 
year ended June 30, 1931, about 8,000 
iron-ore miners took the full course, this 
being about one-fourth of the total of 
the Bureau of Mines first-aid training 
among iron-ore miners since the Bureau 
began this work. Until 1929 few, if any, 
iron-ore mines or steel plants had the 
entire personnel trained in first aid by 
or in cooperation with the Bureau of 
Mines, but during the fiscal year ended 
June 30, 1931, 43 iron or steel plants com- 
pleted 100 per cent first-aid training of 
the personnel and were given the Bu- 
reau of Mines 100 per cent certificates. 
Last year nearly 7,000 persons took 100 
per cent first-aid training in these 43 
iron or steel plants. 


(Not 
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In the next of this series of articles on “Iron and Steel and Hardware,” to ap- 
pear in the issue of Dec. 16, Mr. Harrington continues his discussion of the in- 
vestigations conducted by the, Safety Division, Bureau of Mines in connection 


| with the iron and steel industries. 
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Need of Unified National and State Policy 
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HE impression seems to have gone out 

that the report of the Commission ap- 

pointed by President Hoover to make 
recommendations with regard to the proposed 
granting of the public domain to the western 
States is absolutely opposed to the transfer 
of the mierals together with the surface 
rights. 

This is not entirely correct. The follow- 
ing statement appears in the report of the 
Commission under the heading “General Pol- 
icies”: 

“We recognize that the Nation is commit- 
ted to a policy of conservation of certain 
mineral resources. We believe the States are 
conscious of the importance of such con- 
servation, but that there is a diversity of 
opinion regarding any program which has 
for its purpose the wise use of those re- 
sources. 

“Such a program must of necessity be 
based upon such uniformity of Federal and 
State legislation and administration as will 
safeguad the accepted principles of conser- 
vation and the reclamation fund. When such 
a program is developed and accepted by any 
State or States concerned, those resources 
should be transferred to the State.” 

The substance of this recommendation is 
that when any State has accepted and de- 
veloped a policy that will safeguard rec- 
lamation and the principles of conservation, 
then these mineral resources should be trans- 
ferred to the State. There was probably an 
idea lurking in the minds of the majority 
of the members of the Commission that it 
would take a long time before the 11 States 
concerned would develop the required con- 
servation policies, and for this reason the 
report does not contemplate the immediate 
transfer of the mineral resources. 

There is, however, a very simple method of 
procedure by which the conservation policy 
adopted by the Nation could at once become 
the policy of the grantee States: Just make 
the acceptance of this policy a condition of 
the grant. I believe that the coal, oil and 
gas, metalliferous minerals and other min- 
erals that may be found,in the lands should 
be granted to the States at the present time, 
together with the surface rights. But in 
order to insure the continuation of the na- 
tional conservation policy, including recla- 
mation, the granting act should reserve in 


the National Government the right to super- 
vise and regulate the production and distri- 
bution of oil and gas. 


By making this condition a part of the 
grant itself it would constitute a contract 
between the United States and every State 
that accepted the grant. The power of the 
United States to continue this branch of 
conservation would thereby remain undis- 
turbed and undiminished. And, by the way, 
is not this about the only method by which 
a uniform conservation polilcy could be es- 
tablished throughout a dozen separate and 
independent States? 

The Reclamation Service of the United 
States and the Reclamation Fund should, ot 
course, be fully safeguarded through the 
granting act. The Reclamation Service is 
one of the great creative agencies of the 
Government, and its continued work is of 
vital importance to the West, including the 
State of Montana. 

At the present time the biggest portion of 
new funds for the Reclamation Service comes 
from oil and gas royalties produced from the 
public domain. Fifty-two and one-half per 
cent of these royalties is not now into the 
Reclamation Fund; 37's per cent is paid to 
the State in which the lands are located, and 
the 10 per cent remaining is paid into the 
United States Treasury. 

For the protection of the Reclamation 
Fund the granting act should provide that 
the accepting State must continue to pay 
the 52'2 per cent of the oil and gas royal- 
ties from such lands into that fund as long 
as the Reclamation Service continues con- 
struction work in the western States, and 
no longer. If the laws should be so changed 
that a smaller percentage of the royalties 
than 52's per cent is paid into the Recla- 
mation Fund from a State not accepting the 
grant, then the royalties from the accepting 
State should be automatically reduced ac- 
cordingly. 

I believe that these simple conditions em- 
bodied in the granting act would fully ing 
sure the continuation of the conservation 
policy developed by the United States, safe- 
» guard the Reclamation Fund, and thereby 
fully justify the transfer of the minerals 
at the present time. 

So far, the special friends of conservation 
have not developed any substantial argu- 
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S A RESULT of observation, study and 
research it is now well known that chil- 
dren differ in many ways—physically, 

socially, mentaMy, and as to progress in 
school. 

The need for adopting the school environ- 
ment to its pupils has been present as long 
as we have had schools, but it has only been 
generally acknowledged. Definite action to 
aneet these needs is comparatively recent. 

Perhaps the adjective “neglected” best de- 
scribes what we have done for these typical 
children. Because it is easier and more eco- 
nomical, our schools have been organized to 
care for children in groups. In this move- 
ment we have submerged or overlooked the 
individual for the welfare of the group. 

Now we are coming to realize the truth of 
a statement made by Dr. C. S. Berry, one 
of the Nation's authorities in the fleld of 
special education, in connection with the 
White House Conference, when he said that 
“it is sound public policy, not charity, to pro- 
vide special treatment and training for all 
types of exceptional children.” 

+ + 

Anticipating the possibility of providing 
facilities for the education of handicapped 
children in Iowa, the Department of Public 
Instruction was authorized to make a survey 
or census of the State to indicate how many 
there were and the nature of their handi- 
caps. In organizing the survey it was also 
planned to ascertain the ages of these chil- 
dren, the communities in which their homes 
are, and what progress they had made in 
school. 

Two possible procedures for administering 
this project present themselves. One is to 
make a state-wide canvass, and the other 
would be to select certain areas for inten- 
sive study and analysis. Both methods were 
followed, and the summary of the study gives 
the results of these methods. 

The limited funds available for this work 
made it impossible to employ specialists for 
careful and complete individual examina- 
tions, although we were able to secure splen- 
did cooperation from various agencies. No 
claim is made that this study is based upon 
scientific procedure although in many locali- 
ties it was so conducted. However, it is un- 
doubtedly the most complete picture of the 
situation that has been available. 

Included in the survey were those of 5 to 
21 years of age with defective sight, defective 
hearing, defective speech, mentally deficients, 
crippled, cardiac, tubercular, epileptic and 
other disabilities. Of these types there were re- 
ported 9,905 individuals with 11,083 different 
handicaps. 

During the progress of the survey we were 
conscious of its limitations and that a great 
many communities and individuals were not 
reached. Based upon the returns from study, 
it was estimated that there were approxi- 
mately 40,000 persons in Iowa who come un- 
der these classifications. Of this number, the 
larger part are mentally retarded, followed 
by speech defects, crippled and defective 
vision. 

In addition to this study, we learned to 
what extent the public school systems of the 
State were giving special attention to their 
handicapped children. It is not encouraging 
to learn that so few of these neglected chil- 
dren are being reached at present. 

» + 

Thirty-three school systems maintained 
one or more special classes, 28 of which pro- 
vided only ungraded rooms for mentally re- 
tarded children. A total of 143 classes en- 
rolled 2,095 pupils. One city has sight-saving 
classes, four have day-school classes for those 
with defective hearing, three have given at- 
tention to speech defects and two maintained 
special classes for crippled children. 

An opportunity to see what some other 
States are doing in the way of special edu- 
cation points out that Iowa is far from doing 
justice to this situation. From the Spaulding 
School for Crippled Children, in Chicago, the 
Detroit Day School for the Deaf, and the 
Ann J. Kellogg School, in Battle Creek, to a 
small city in Ohio where crippled children 
from over the county are brought together 
and boarded during the week in homes from 
which they are transported to and from 
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ment against granting the metalliferous min- 
erals to the States. As far as known, the 
Government has not any special conserva- 
tion policy with regard to these minerals. 
The public domain is open to prospecting for 
such minerals by anybody and everybody, and 
this freedom has led to the discovery and 
development of the mineral resources of the 
West. 

I believe that this right to prospect for 
metalliferous minerals should remain undis- 
turbed after the lands have been granted 
to the States. These rough lands are not 
of a delicate and brittle structure like egg- 
shells and cannot possibly be greatly dam- 
aged by the heel of the prospector or the 
pick of the miner. Not only should continued 
free and unobstructed prospecting be al- 
lowed, but the, prospector should be assured 
of a perpetual mining lease from the State 
to any valuable metalliferous minerals which 
he might discover at a low and fixed roy- 
alty. 
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If the State should be granted the un- 
estricted right to charge royalties on the 
minerals discovered to the full extent that 
the traffic would bear, this would greatly dis- 
courage prospecting and mining. There would 
be a constant apprehension in the mind of 
the prospector that no matter how rich 
mineral deposits were discovered, it would 
not bring any wealth to him, as the State 
might take all the profits. By restricting the 
royalties that might be charged to a flat rate 
of, say, 5 per cent, this apprehension would 
be largely allayed. 

The mineral royalties collected should be 
paid into the permanent school fund, and 
thereby a part of the value of the minerals 
would be conserved and work for the good 
of the State for a long, long time to come. 

Coal is not in high repute at this time. 
owing in part at least to the development 
and utilization of gas and oil; but’ the time 
will come when our gas resources will be 
exhausted and our oil wells will be dry. 
In all probability it will then be necessary to 
turn to coal as a source of heat. and power. 





school daily, one is inspired by the possibili- 
ties in store for handicapped children. 

Iowa's state-wide survey has called atten- 
tion to the special educational problems of 
these children. For many of them, the need 
can be met with little difficulty. Some merely 
need transportation to school, where they 
may enter regular classes; some require only 
specially designed seats and other equip- 
ment, such as special books, typewriters and 
supplies. Some require special methods of 
teaching which call for their segregation into 
special classes, and others require physical 
and medical treatment. 
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Undoubtedly one of the controlling factors 
which lhmit the organization of special facili- 
ties for handicapped children in most com- 
munities is the isolation of similar cases. A 
small percentage of the school systems of 
the State have a sufficient number of any 
one type to make possible the establishment 
of a special class. This fact, together with 
the need for transportation, special equip- 
ment, supplies and teachers, makes the cost 
per pupil considerably higher than that of 
the chiid in the regular classroom. 

Reference to handicapped children should 
not forget the superior, or gifted, ones. There 
is no doubt that we are overlooking the sta- 
tus of this group. In practically every class- 
room special attention is directed toward 
bringing the retarded pupils up to the level 
of the group, while those of unusual ability 
are either held back or forgotten. If we were 
to liberate the gifted children so they could 
advance at their own rate and provide for 
them an enriched curriculum, we could serve 
them far better than at present. 

Another problem which has a decided in- 
fluence upon the condition of handicappped 
children is the attitude of their parents. 
Where father and mother fail to understand 
their children, or maintain an attitude of 
hopeless indifference, it is difficult to reach 
them. Fortunate indeed is that child who, 
though handicapped, is the object of whole- 
some, forward-looking consideration from his 
parents. 

+ + 


One cannot reflect upon this matter with- 
out seeing the desirability of some action that 
will go even farther than reaching those who 
are at present handicapped and seek to pre- 
vent wherever possible the appearance of an 
increasing number of cases. Some _ steps 
have already been taken toward this end, 
and an expanded program of adult education 
and health supervision should contribute 
greatly to this betterment. It should be evi- 
dent that an individual who is prevented by 
physical or mental disability from becoming 
at least half-supporting is a potential liabil- 
ity upon society. If we cannot reach them 
early through a program of special educa- 
tion, we will later have to make provision 
for most of them in some institution. 
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HE poultry industry in the United States 

has shown a remarkable development 

during the last 10 years. In the first 
place the hen population has increased over 
30 per cent, and the value of poultry products 
has climbed till it exceeds $1,200,000,000 a 
year and stands sixth in importance among 
our various agricultural activities. About 60 
per cent of this sum comes from the sale of 
eges and 40 per cent from the sale of poul- 
try. 

Changes within the industry have been 
taking place. Commercial poultry. plants are 
increasing in size and number, and commerce 
between States, especially in the sale of baby 
chicks, is becoming an important fac- 
tor in the industry. Breeding practices have 
been improved and definite breeding stand- 
ards are being developed. Individual States 
are developing programs for the control and 
eradication of poultry diseases and special 
emphasis is being placed on the control and 
eradication of bacillary white diarrhea in 
poultry. 

While the yearly income from this great 
poultry industry exceeds in value that re- 
ceived for the sale of cattle, calves, beef and 
veal, it is not dignified with a national pro- 
gram for the control of diseases, as is the 
case with the cattle industry. The growth 
of the poultry industry and the increasing 
interstate traffic, particularly in baby chicks, 
makes it evident that there should be a 
national program, not only setting up breed 
standards, but also a standard denoting free- 
dom from disease. Such a program would 
promote and encourage interstate traffic in 
poultry on a safe and sound basis. 

In lieu of such a national program, indi- 
vidual States have developed programs for 
their own protection and it is evident that 
in the near future States which are seriously 
trying to eradicate poultry diseases will set 
up embargoes as a measure of protection 
against the entry of poultry from States 
where disease control is being taken less se- 
riously. Any State that is spending money 
and effort to eradicate bacillary white diar- 
rhea within its boundaries would be using 
no more than ordinary judgment in setting 
up barriers against poultry coming from 
States where that disease is uncontrolled. 

It therefore looks as though a national pro- 
gram was essential for the good of the in- 
dustry as a whole. Such a program, being 
regulatory in nature, should await the time 
when there is sufficient agreement as to its 
terms to insure such a general approval that 
its enforcement will be possible. As the 
poultry programs of the several States have 
been developed by and with the consent and 
approval of the poultrymen in each State, 
it is not surprising that details of the pro- 
gram have varied in arcardance with the 
particular interests involved. 
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